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Mahaweli reach hotels PLC
Statement of Profit or loss and Other comprehensive income

For the period ended,
Quarter ended  Quarter ended Period ended Period ended
31.03.2024 31.03.2023 31.03.2024 31.03.2023
(Unaudited) (Unaudited) (Unaudited) (Audited)

Rs. Rs. Rs. Rs.
Revenue 278,231,370 150,547,866 866,862,143 566,309,224
Cosl of sales (161,664,319) (63,089,309) {565,084,418) (387,837,779)
Gross profit 116,567,051 87,458,557 301,777,725 178,471,445
Other operating income 3,202,076 1,204,989 20,220,967 60,052,966
Administration expenses (51,160,850) (48,584,387) (154,178,372) (136,899,287)
Marketing and promotional expenses (9,585,847) (4,125,268) (30,321,797) (20,727,251}
Maintenance expenses (48,004,326) (24,212,284) (170,558,366) (173,365,193)
Profit / (loss) from operations 11,008,105 11,731,607 (33,059,842) (92,467,320)
Deprecialion {41,386,085) (16,781,387) (164,000,557) (62,986,436)
Finance income 583,051 1,671,095 2,332,202 2,118,440
Finance cost (55,997 ,674) (5,442,447) (121,712,615) (43,637,303)
Profit / (loss) before income taxation (85,792,584) (8,921,132} (316,440,812) {196,972,619)
Income tax credils / (expenses) - - - 184,940,759
Profit / (loss) for the period (85,792,584) (8,921,132) (316,440,812) (12,031,860)
Other comprehensive income
Other comprehensive income not to be reclassified to profit or loss; - = = =
Re-measuremnent of retirement benefit obligation - - - {8,284,658)
Deferred tax impact on re-measurement of retirement benefit obligation - - - 2,485,397
Revaluation gain on lands - - - 185,176,250
Revaluation gain on buildings = 1,933,148,975
Deferred tax impact on revaluation of building = - (635,497 ,568)
Other comprehensive income / (expense) for the period, net of tax - - - 1,477,028,396
Total comprehensive income / (expense) for the period (85,792,584) (8,921,132) (316,440,812) 1,464,996,536

Figures in brackets indicate deductions.



Mahaweli reach hotels PLC

Statement of Financial Position

As at,

Assets
Non-current assets
Property, plant and equipment

31.03.2024
(Unaudited)
Rs.

2,656,358,191

31.03.2023
(Audited)
Rs.

2,801,771,364

Right of use asset (Land and Building) 875,000,000 875,000,000
3,531,358,191 3,676,771,364
Current assets
Inventories 60,134,730 36,248,809
Trade and other receivables 58,180,814 72,530,224
Other financial assels 33,130,775 22,120,923
Income lax refund 2,400,000 2477488
Cash and cash equivalents 95,481,078 13,784,458
249,327,398 147,161,902
Total ssets 3,780,685,590 3,823,933,266
Equity and Liabilities
Equity
Stated capital 585,445,870 585,445,870
Revaluation reserve 2,302,046,051 2,302,046,051
Accumulated loss (915,137,326) (598,696,514)
1,972,354,595 2,288,795,407
MNon-current liabilities
Deferred tax liabilities 646,426,933 646,426,933
Retirement benefit obligation 63,796,436 67,982,116
Borrowings 245,275,499 167,506,428
Deferred income 20,626,465 19,116,651
976,125,333 901,032,128
Current liabilities
Trade and other payables 277,155,650 327,663,757
Due to related parties 456,821,333 67,041,311
Bank overdrafts 18,226,491 148,840,526
Borrowings 75,025,615 84,008,906
Deferred income 4,976,572 6,551,232
832,205,662 634,105,732
Total liabilities 1,808,330,994 1,535,137,859
Total equity and liabilities 3,780,685,590 3,823,933,266

Figures in brackets indicate deductions.
These financial statements have been prepared in compliance with the requirements of the Companies Act No. 07 of 2007.

}s&me,t =,

Ms. Nlroshaw;na - Finance Controller

The Board of Diractors is responsible for the preparation and presentation of these financial statements. Signed for and on behalf of the
Board by:

A LS

Mr. W. P-Hettfaratehn - Director




Mahaweli reach hotels PLC
Statement of Changes in equity

For the period ended 21 March,

Stated Capital Acculr: :slated Re::sI:::Lon Total
Rs. Rs. Rs. Rs.
(Audited)*
Balance as at 01.04.2022 585,445,870 (581,265,393) 819,618,393 823,798,870
Transfer of revaluation gain of diposed land - 400,000 (400,000) -
Profit/ (loss) for the period - (12,031,860) - (12,031,860)
Other comprehensive income - (5,799,261) 1,482,827,658 1,477,028,397
Balance as at 31.03.2023 585,445,870 (598,696,514) 2,302,046,051 2,288,795,407
(Unaudited)*
Balance as at 01.04.2023 585,445,870 (598,696,514) 2,302,046,051 2,288,795,407
Profit/ (loss) for the period (316,440,812) (316,440,812)
Balance as at 31.03.2024 585,445,870 (915,137,326) 2,302,046,051 1,972,354,595

Figures in brackets indicate deductions.



Mahaweli reach hotels PLC
Statement of Cashflows

For the period ended 31 March,

Cash flow from operating activities

2024
(Unaudited)
Rs.

2,023
(Audited)
Rs.

Profit / (Loss) for the period

(316,440,812)

(196,972,619)

Adjustments for :-

Depreciation 164,000,557 62,986,436
Interest Expenses 122,428,400 4,283,044
Bank overdraft and loan interest - 15,777,425
Related party loan interest - 1,505,121
Other financial charges - 5,935,437
Moratorium loan interest - 16,132,276
Movement in Provision for Gratuity & Accruals 4,185,680 18,495,111
Disposal gain on lands - (53,900,000)
Disposal gain on sales and lease back transaction - (2,628,567)
Provision for Income Tax - -
Impairment Loss on Trade & Other Receivables - (2,413,138)
(25,826,175) (130,795,474)
Changes in Operating Assets and Liabilities :-
(Increase) / Decrease In Inventories (23,885,921) (14,472,465)
(Increase) / Decrease In Trade and other Receivables 14,349,410 (26,089,829)
Increase / (Decrease) in due to Related parties 131,433,624 13,118,095
Increase / (Decrease) In Trade & Other Payables (50,508,107) 96,934,725
45,562,831 (61,304,948)
Interest pald (122,428,400) -
Gratuity paid (4,185,680) (2,359,880)
Tax paid - (66,842)
MNet cash generated from operating activities (81,051,249) (63,731,670)
Cash flows from investing activities
Purchases of Property Plant & Equipments (5,999,239) (328,000)
Proceeds from disposal of Assels - B
Investment in WIP assests (17,173,069) (1,631,000)
Net cash used in investing activities {23,172,308) (1,959,000)
Cash flows from financing activities
Proceeds from bank borrowings -
Proceeds from sales and lease back agreements 23,300,000
Repayment of bank borrowings (3,465,787) {12,512,111)
Proceeds from related parly borrowings 320,000,000 23,664,773
Repayment of related party borrowings (11,313,009)
Bank overdraft and loan interest (33,414,822)
Other financial charges (5,939,437)
Repayment of finance lease liability (13,906,449)
Repayment of finance lease liability (right of use asset) (207,765)
Sales proceed from land - 58,100,000
Net cash used in financing activities 316,534,213 27,771,180
Net increase in cash and cash equivalents 212,310,656 (37,919,490)
Cash & Cash equivalents at beginning of the year (135,056,068 (97,136,557)
Cash & cash equivalents at end of period 77,254,588 (135,056,047)




Mahaweli reach hotels PLC
Notes To The Interim Financial Statements

CORPORATE INFORMATION

INTERIM CONDENSED FINANCIAL STATEMENTS

APPROVAL OF FINANCIAL STATEMENTS

The interim condensed financial statements of the Company for the 12 months ended 31st March 2024 were authorised for issue by the
Board of Directors on 28th May 2024,

BASIS OF PREPARATION

The interim condensed financial statements have been prepared in compliance with 5ri Lanka Accounting Standard (SLAS) LKAS 34 -
Interim Financial Reporting. These interim condensed financlal statements should be read in conjunction with the annual financial

statements for the year ended 31st March 2023.

These financial statements for the gquarter ended 31st March 2024 have been prepared on a historical cost basis, except for land and
buildings.

Comparative information

Comparative information including quantitative, narrative and descriptive information is disclosed in respect of the previous period in
the Financial Statements in order to enhance the understanding of the current period’s Financial Statements and to enhance the inter
period comparability. The presentation and classification of the Financial Statements of the previous period are amended, where

relevant for better presentation and to be comparable with those of the current period.

Following transactions recordered under other operating income in the previous financial year are reclassified to the revenue;

Rs.

Laundry income 38,068,613
Banquet other income 8,491,038
Boating, Swimming and Tennis 1,397,756
Hire of vehicles 6,914,871
Leaves and petals 887,197
Health center 2,328,367
Sports center 1,931,475
Minor operating income 2,341,680
62,360,997

Further, the salaries of the maintenance staff those recorded under administrative expenses in the previous financial year has been
reclassified to property maintenance expenses.

SIGNIFICANT ACCOUNTING POLICIES

The changes to accounting policies set out below have been applied consistently to all periods presented in these interim condensed
financial statements and in preparing the opening SLFRS/LKAS, unless other indicated.

The presentation and classification of the financial statements of the previous periods have been amended, where relevant, for better
presentation and to be comparable with those of the current period.

Finance costs

Finance Income comprise interest income from Staff Loans,

Finance cost comprise interest expense on borrowings.

Financial assets

Initial recognition and measurement

Financlal assets are classified, at initial recognition, as subsequently measured at amortized cost, fair value through other

comprehensive incame (OCI) and fair value through profit or loss. A financial asset (unless it is a trade receivable without a significant
financing companent) or financial liability is initially measured at fair value plus, for an item not at FVPL, transaction costs that are



directly attributable to its acquisition or issue. A trade receivable without a significant financing component is initially measured at the

The financial assets include cash, trade and other receivables and loans and other receivables,

b & "

For purposes of subsequent measurement, financial assets are classified in four categories

» Financial assets at amortized cost (debt instruments)

» Financial assets at fair value through OCl with recycling of cumulative gains and losses {debt instruments)

= Financial assets designated at fair value through OC| with no recycling of cumulative gains and |osses upon de-recognition (equity
instruments) Financial assets at fair value through profit or loss.

* Financial assets at amortized cost (debt instruments)

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.
After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate method
(EIR), less impairment. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR.

The EIR amortisation is included in finance income in the income statement. The losses arising from impairment are recognised in the
income statement.



Derecognition
A financial asset [or, where applicable a part of a financial asset or part of a group of similar financial assets) is derecognised when:

The right to receive cash flows from the asset have expired
The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the receivable cash

flows in full without material delay to a third party under a 'pass-through’ arrangement; and either
(a) the company has transferred substantially all the risks and rewards of the asset, or

(b) the company has either transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.

When the company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, and
has neither transferred nor retained substantially all of the risks and rewards of the asset nor transferred control of it, the asset is
recognised to the extent of the company's continuing involvement in it.

In the case, the company also recognises an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the company has retained. Continuing involvement that takes the form of guarantee
over the transferred asset is measured at the lower of the ariginal carrying amount of the asset and the maximum amount of
consideration that the company could be required to repay,

Impairment of financial assets
The Company assesses at each reporting date whether there is any objective evidence that a financial asset or a group of financial
assets is impaired.

A financial asset or a group of financial assets is deemed to be impaired if, and only if, there is objective evidence of impairment as a
result of one or more events that has occurred after the initial recognition of the asset and that loss event has an impact on the
estimated future cash flows of the financial asset or the group of financial assets that can be reliably estimated.

Events that has occurred after the initial recognition of the asset and that loss event has an Impact on the estimated future cash flows of
the financial asset or the group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is experiencing significant financial difficulty,
default or delinquency in interest or principal payments, the probability that they will enter bankruptcy or other financial
reorganisation and where observable data indicate there is a measurable decrease in the estimated future cash flows, such as changes
in arrears or economic conditions that correlate with defaults. -

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of LKAS 39 are classified as financial |iabilities at fair value through profit or loss, loans and

borrowings, or as derivatives as appropriate and determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value and in the case of loans and borrowings, plus directly attributable transaction
costs.

The financial liabilities include trade and other payables, bank overdrafts, loans and borrowings.

Subsequent measurement
The subsequent measurement of financial liabilities depends on their classification as follows:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon
initial recognition as at fair value through profit or loss.

Gains or |losses on liabilities held for trading are recognised in the income statement.

The company has not designated any financial liabilities upon initial recognition as at fair value through profit or loss.



Borrowings

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost using the effective
interest rate method. Gains and losses are recognised in the income statement when the liability are derecognised as well as through
the effective interest rate method (EIR) amertization process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortization is included in the finance costs in the income statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and net amount reparted in the statement of financial position if, and only if, there is
a currently enforceable legal right ta offset the recognised amounts and there is an intention to settle on a net basis, or to realise the
assets and settle the liabilities simultaneously.

Derecognition
A financial liability is de-recognized when the obligation under the liability is discharged or cancelled or expires.

Financial risk management objectives and policies

The Company principal financial liabilities comprise of loans, borrowings, trade and ather payables. The main purpose of these financial
liabilities Is to finance the campany's operations . The Campany has trade and other receivables, and cash that arise directly from its
operations, The Company is exposed to market risk, credit risk, foreign currency exchange risk and liquidity risk.

The company’s overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise
patential adverse effects on the company's financial performance, Risk management is carried out under policies approved by the
Board of Directors.

Related party transactions

The Company has borrowed USD 1,000,000 from Universal Enterprises Pvt. Ltd on 06.09.2023 at a interest rate of 6.5% plus SOFR per
manth ta fulfill the warking capital requirements of the company and which will be settled within five years. Universal Enterprises Put.
Ltd. is the major sharehalder of the company.



Share Information

Public share holdings

The percentage of shares held by the public as at 315t March 2024 was 19.54% (31st March 2023- 19.99%)

Directors’ share holdings
The number of shares held by the Board of Directors are as follows:

As at 31-Mar-24 31-Mar-23
Mr J A Panabokke 1,905,858 1,905,858
Mr M U Maniku 1,217,306 1,217,306
Mr AN Esufally 332,000 332,000
Ms D L Panabokke 309,843 309,843
Mr. Janaka Asitha Panabol 176,460 176,460
Mr P B Panabokke 52,660 52,660
3,994,127 3,994,127
Twenty largest shareholders of the company are as follows:
As at 31-Mar-24 %
Universal Enterprises Pvt. Ltd 32,683,550 69.44%
Freudenberg Shipping Agencies Limited 3,000,000 6.37%
Mr. 1 A Panabokke 1,905,858 4.05%
Mr B D Panabokke 1,502,843 3.19%
Mr. M U Maniku 1,217,306 2.59%
Estate of Late Mr. KM Panabokke 826,637 1.76%
Estate of Late Mrs. L. R. Panabokke 819,050 1.74%
Mr, 1 A Panabokke & Mrs.K D Panabokke 781,418 1.66%
Mrs. K D Panabokke 412,587 0.88%
Mr. A N Esufally 332,000 0.71%
Ms. D L Panabokke 309,843 0.66%
Mr. 1 Asitha Panabokke 176,460 0.37%
Mackwoods Travels (Put) Limited 134,572 0.29%
Mr. U D M Fernando 108,751 0.23%
Mr. H D Molligoda 108,035 0.23%
Merchant Bank of Sri Lanka & Finance PLC 90,000 0.19%
Mr. R. Ratna Gopal 57,800 0.12%
Mr. P.B. Panabokke 52,660 0.11%
Mr. P H Amarasinghe 51,090 0.11%
Mr. 1 C L De Mel 40,000 0.08%
Others 2,455,987 5.22%
47,066,447 100.00%
Stated capital
Stated capital is represented by number of shares in issue as given below:
No of
As at 31st March 2024 No of Shares Holding % Shareholders
Others 37,871,682 80.46% 9
Public 9,194,765 19.54% 2,267
Ordinary shares 47,066,447 100% 2,276
Net assets per share As at 31-Var-24 31-Mar-23
4191 48.63
Net assets per share have been calculated, for all periods, based on the number of shares in issue as at 31st March 2024,
Market price per share
For the quarter ended 31st March 2024 2023
Rs. Rs.
Highest 14.00 14.30
Lowest 11.60 11.50
Last traded 13.00 12.90
Market Capitalization on 31st March 611,863,811 607,157,166.30
Minimum Public Holding Requirement as per Listing Rules 7.13.1
Float Adjusted Market Public Holding No of
Capitalisation - (Rs.) Percentage Shareholders Option
Minimum Public Holding 118,531,945 19.54% 2,267 2
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