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MAEAWELI REACH HOTELS PLC
STATEMtrNT OF COMPREHENSryE INCOME

For the 03 Months Ended 3lst llarch
(Unaudited)

For the 12 Months End€d 3lst March
(Unaudited)

2022

Rs.

Revenue 136,15'7,611 13'/,247,459 502,935,585 374.561,206

Costofsales (63,089,309) (70,221,309) (437,498,007) (249,794,221)
Gross profit 73,368,308 67,026,150 65,437,578 124,766,983

Other income 15,295,238 14,2t2,622 63,682,412 4i.5i9,026

Mmketing&Promotionalexpenses (1,125,268) (1,039,151) (20,17,1,805) (13,023,751)

2021

Rs.

2022

Rs.

2023

Rs.

(s.04e!780)

(5,442,44'7)

(r08,129,281)

(53.245,652)Finance costs (6,798,839) (25,098,33s)
Fjnance income 1,571,095 461 )_,259,228 j.211.071

Fffi O:,ru"1
protit b"for )

Other Comprehensive Income
l? Iteds that will never be reclassilied to Prolit

or Loss
Rs Meailrement of Defiaed Bmefit & Liabilitv

4,4'.79,569

1627,t 40)

Deffcrcd tax impact on revaluation buildings - - , -
Other Comprehensive lncome for the Yerr,
Net of Tax

Income lor the Year
(8.921.132) (5.964-342\ (217 -404.522\ n 12.795.111\

Related Tax
Revaluation gain on Lands

Revaluation gain on Buildings

EarniDg(Loss) per Share Rs.

Basic (0.r e) (0. l 3) (s,27) (3.75)

1 Rr) 4)O



MAHAWELI REACH IIOTELS PLC
STATEMENT OF FINANCIAI POSITION

Uraudited as at
31.03.2023

Rs.

Unaudited as at
31.03.2022

Rs.

Assets

Non-curretrt assets

Property Plant & Equipment 1.436.192,557

Current assets

lnventories
Trade & Other Rcccivables

Income Tax Refund

Work in

and Cash

Total Assets

and liabilities

Stated Capital
Revaluation Reserves

36,2,18,809
,r6.385,482

1,12\,2',74

585,,145,870

819,6r 8,393

1,597,423,70rJ
2,607,586

1,600,031,294

2t.'7'76,115

70,971,456
1,t21,2'/1

27,196,856

124,068,931

1,724,100,225

5E5.445,870

819.618,393
(581.265,391)Retained

Total
Liabiliti$

Non-cunent liabilities
Defered Taxatioo
Interest Bearing Borowif,gs
Defered Tu Liability
Rethement Betrefi t Obligatiotrs

Current liabilities
''. Trade and Other Payables

Duc to Related Companies

Bank Overdra{ls

823,798,870

5,471,229.43

210,419,371

182.894,153

55,369,310

318,951,550

86,500,t90

65,r83,163.00
175,961,75,1.00

198,355,522.1J0

51,846,885.00

230,697,182.(X)

53,923.21 6.00

121.311,,t]1

liabilities
Total and

900;orJss
1,724,100,225

These Financial Statements arc in compliance with thc rcquirements ofthc Companies Act No.07 of2007.

Qr -[uu
Prab6af, Dias
Assistilt Finatrce Manager

The above.figures ate prcvisiokal & subiect to aut{it

figures in brackets indicatc dcductions.

Signcd for and or1 bchalfof the Board

JA

30tlr

W P Ilettiaratchi
Director



MAIIAWELI REACH HOTELS PLC
STATEMENT OF CHANGES IN EOUITY

Stated Capital
Rs.

Revaluation
Reserve

Rs.

Retained Earnings Total
Rs.

(247,808,522) (247.808,522)Profit or loss

Balance as at 31st

as at

Profit or loss (172,796,331) t112-796,331)

Balatrce as at 3lt March2022 585,44s,870 819,618,393 (s81,26s,393) 823,798,870



MAHAWELI RXACH HOTELS PLC
STATEMENT OF CASH FLOWS

Unaudited as at
31.03.2023

Unaudited as at
31.03.2022

Rs. Rs.

Cash flow from operating activities

Profit / (Loss) for the period
Adjustments for i

Depreciation

Interest Expenses

Bank overdrall md loan intercst
Relatcd party loan intcrcst
Other finmcial charges

Moratorium loan interesl
Movement in Provision lbr Gratuity & Accruals

(247,808,522') (160,103,e09)

66.905,54i]

1,436,713

I 0. I 83,200

7,111,110

7.1,392,389

(9,824,24:l)

69,03 1.553

571,750

E;762,679
i)l 510

3,398,08 l

39.990,632

1,664,411
for lncome Tax

and Liahilities r

(lncreasc) / Decrcase In Inventorics (14.477,63 l )(Increasc) / Decrriase ln Trade and other Rcceivablcs 970,230)
Increase / (Decreasc) in duc to Relatcd parics ,ti,.ru,r?.l
Incrcase/{l)('credse)lnTrade&Orherpa\ablcs .r^a<.-1r

55.381.1.+7

(3,384,055)

(32.242,969)
'76,199,2'.70

15,1',79.187

Interest paid

Gratuity paid

Tax paid

(.t,136,113)
(4. r 00,s0s)

40,120,061

(,1,230,5s0)

from investing
49. 130

(387,290)
Purchases ofProperty Plant & Equipments
Proceeds from disposal of Assets
Invcstment in WIP assests (1,73 1,000)

used in
Cash flows from

Proceeds from Loms
Repayment oflnaro &

activities

Leases
(49,03s,196) (45,901,r2t)

Net cash used in activities (49.035, I 96) (45,907,121)

Net increase in cash aad cssh equivalents
Cash & Cash equivalents at begiming of the yem

(922,061)

(90.765,19 1)

(6,371,086)

(90,76s,49 l )

Cash & cash equivalents at end of period (91-687.5581 (91.136.577\



Financc costs

Finance Inconte conprise interest incolne from StatT Loans.

Financc cost comprise interest expense on bonowings.

Finarcial assets

Initial recognition and measurement

the tansaction pdce.

Thc financial assets include cash, tradc and other rcceivablcs and loans and othcr receivables.

MAHAWTLI REACH HOTELS PLC
NOTF-S TO TTIE TNTERIM FINANCIAL STAf ED!]ENTS

CORPORATE INFORMATION

INTERIM CONDENSED FINANCIAL STATEMENTS

APPROVAL OF FTNANCIAL STATEMENTS

The interim condensetl financial statements of the company for the 12 months ended 3 1 st March 2023 were authorised fbr issue by the Board of Directors on 3oth May 2023 '

BASIS OF PREPARATION

The intcrim condcnsed financial statcments hayc been prcpared in compliancc with Sri Lanka Accounting Standard (SLAS) LKAS 3'+ - Interim Financial Reporting These

interinr condensed financial statements should bc read in conjunction with thc annual financial statements for the ycar endcd 3 I March 2022'

These financial statements quarter ended 3 lst March 2023 have been prepared on a historical cost basis, except for land and buildings.

SIGNIF'ICANT ACCOUNTING POLICIES

openilg SLFRS/LKAS, unless other indicated

those ofthe current period.

Subsequent measurement

For pulposes of subsequcnt lneasurement, financial assets arc classificd in four categorics

' Financial assets at amodizcd cost (debt instruments)
. Financial assets at lair yalue through OCI with recycling ofcumulativc gains and losses (debt instruments)

through profit or loss.
. Financial assets at amortized cost (debt instruments)

Loans and receiYables

Loans and receivables are non-derivative financial assets with fixed or cleterminable palments that are not quoted in an active market After initial measurement' suoh

iinancial assets are subsequently measured at amortised cost using the effective interest rate method (EIR), less impairment. Amortised cost is calculated by taking into

account any discount or premium on acquisition md fees oI costs that ale an integral part ofthe EIR-

The EIR amofiisation is included in finance income in the income statemcnt. Thc losses arising from impaiment arc recogniscd in thc incomc statemcnt'

Derecognition
A finaniial asset (or, where applicable a part ofa financial asset or part ofa group ofsilnilar financial assets) is derecognised when:

The right to receive cash flows tiom the asset have expired

The company has transfered its nghts to receive cash flows f?om the asset or has assumed an obligation to pay the receivable cash flows in full without material delay to a

third party under a'pass-through' arangement; and either

(a) the company has katrsferred substantially all the risks and rewards ofthe asset, or

(b) thc conpany has eithcr transfcned nor rctained substantially aL1 the risks and rcwards ofthe assct, but has transfcffed control of $e assel'

When the company has transfened its rights to receive cash flows from an asset or has entered into a pass-through anangement, and has neither transfened nor retained

substantially all ofthe risks and rewards of the asset nor hansfered control of it, the asset is recognised to the extent of the company's continuing involvement in it'

that thc company has retained. Continuing involvement that takcs the fom ofguarantee over the transfcned assct is mcasured at the lowcr ofthc origilal carrying amount of

the asset and the maximum amount ofconsideration that the company could be required to repay.



Impairment of financial assets

The Company assesses at eaoh reporting date whether there is any objective evidence that a financial asset or a group offinanciaL assets is impaired.

A financial asset or a group of financial assets is decmed to bc impaired if, and only if, there is objective evidence of impaiment as a rcsult of one or more eyents that has

occurcd aftcr thc jnitial rccogttition of the asset and that loss event has an impact on thc cstimatcd futurc cash fows of thc fnancial asset or the group of fnanciai asscts that
can be reliably estimated.

Events that has occuned after the initial recognition of the asset and that loss event has an impact on the estimated future cash flows of the financial asset or the group of
financial assets that can be reliably estimated.

estimated future cash flows, such as changes in affears or economic conditions that conelate with defaults.

Finrncial liabilities
Initial recognition and measurement

and detemines the classification ofits financial liabilities at initial recognirion.

All financial liabilitics arc rccognised initially at lair value and in thc case of loans md bonowings, plus directly attributable transaction costs.

Thc financial liabilities include tradc and other payables, bank ovcrdrafts, loans and bonowings.

Subsequent measurement
The subsequent measurement offinancial liabilities depends on their classification as follows;

Financial liabilities at fair value through profit or loss

through proht or loss.

Gains or Iosses on liabilities held for trading are recognised in the income starement.

The company has not designated any financial liabilities upon initial recognition as at fair value through profit or loss.

Borrowings

recognised in the income statement when the liability are derecognised as well as through the effective interest rare method (EIR) amortizarion proce!5.

AnonisedcostiscalculatcdbytakingintoaccountanydiscountorpremiumonacquisitionandfeesorcoststhatarcanintegralpafioftheElR.ThcElR amo(izationis
includcd ir thc finance cosls in the incomc statcmcnr.

Offsetting of fi nancial instruments

offsct thc rccogniscd amounts and there is an intcntion to settle on a net basis, or to realise the assets and scttlc the liabilities simultancously.

Derecognition

from the same lender on substantially different tems, or the terms ofan existing liability are or modification is treated as a derecognition ofthe original liability and the
recognition of a nerv liability, and the difference in the respective carrying amounts is recognised in the income statement. Substantially modihed, such an exchange,

Financial rish management objectives and policies

opcntions . The Company has tradc and other receivables, and cash that arise directly from its opcrations. The Company is cxposed to market risk, crcdit risk and liquidity
risk.

'fhc company's overall risk management programme focuses on the unprcdictability of financial markets atrd seeks to minimisc potential adversc cffccts on the company's
financial perfomance, Risk management is caried out undcr policies approved by thc Board ofDirectors.

.) ': "-



Sharc Information

Public share holdings
The percentage ofshares held by the public as at 31st March 2021 rvas 19.99%( 31stMarch2022-20.22yo)

Directors' share holdings
The number ofshtres held by the Boaxd ofDirectors re m follows:

As at
Mr J A Panabokke

Mr M U Maniku
Mr A N Esufally
Ms D L Panabokke

Mr. Janaka Asitha Panabokke
Mr P B Panabokke(Altenate
Director to Ms. D L Panabokke)

TNenty largest shareholders of the company are as follows:
As at

Universal Enterprises Pvl, Ltd
Freudenberg Shipping Agencies Limited
Mr. J A Panabokke

Mr B D Panabokkc

Mr M U Manilu
Esmte of Late Mr. K M Panabokke

Estate ofLate Mrs. L. R. Panabokke

Mr. J A I'anabokke & Mrs,K D Panabokkc
Mr. A N Esufally

Ms. D L Panabokke

Mrs.K D Panabokke

Mackvoods Secuilties l,imited
Mr. H.D. Molligoda
Mr..l Asitha Panahokke

MR. S.R.S De Saram ''.

Ms. R.S. Molligoda
Maclooods Enterprises Limited
Mr. R. Ratna Gopal
Mr, P B Panabokke

Mr.JCLDeMel
Others

Statcd capital
Stated capital is represented by number of sharcs in issuc as givcn below:

As at 3lst March 2023

Others

Public
Ordinary shares

I'referenoe Shares

Highest
Lovest
Inst tladed

Market Capitalization on 31st March

Minimum Public Holding Requirement as per Listing Rules 7.13.1

31-Mar-23 %
32,683,5s0 69.41%
3.000,000 6.3'1%

1,905,858 4.0s%
1,502,8,13 3.\9%
1,21',7 ,306 2.59%
826,637 t.76%
819,050 t.74yo

731.418 1.55%
332.000 0.71%
309,843 0.66%
247,550 0.53%
229.627 0.49%
187,965 0.40y;
1',7 6,460 0.37%
160,700 0.34%
1 56,34s 0.33%

66.593 0.14%
57,800 0.12%
52.660 0.1 l%
40,000 0.08%

2.l62.tlt 5.0t.,

_____11!!lU___

31-Mar-23
1,905,858

t,2t] ,306
332,000

309,843
t'7 6,460

52,660

3l-l1Iar-22
1,905,8s8

I,2t7 ,306
332,000

262,033
171.460
45,1 60

3,994,127 3,936.8 I 7

No ofShares Holding 7o No ofShareholders

37,656,645
9,409,802

47.066.447

80.01%
19.990

100.000

9

2,246
22ss

Net assets per share As at 3l-Mar-23
12.24

Net assets per share have been calculated, for all pcriods, bascd on thc number of shares in issue as at 3 lst Much 2023

Market price per share

For the quarter ended 31 March

3l-Mar-22
18.62

2023
Rs.

14.30

11.50

12.90

607,157, I 66

2022
Rs.

18.90

1l-90

12.00

561,197,361

Float Adjusted Market

Capitalisation - (Rs.)
Public Holding
Percentage

No of
Shareholders Option

Minimum Public Holding 1 2 1,386,.1,+6 t9.99% ) )J6 2



Sharc Information

Public share holdings
The percenlage ofshares held bythe public as at 3lst March 2023 was I9.99%( 31st March2022-20 22%)

Directors' share holdings
Thc number of shares hcld by the Board of Dircctors are as follows:

As at

Mr J A Panabokke

Mr M U Maniku
N,Ir A N Esufally
Ms D L Panabokke

Mr. Janaka Asitha Panabokke

Mr P B Panabokke(Altenate
Director to Ms. D L Panabokke)

Twenty largest shareholders ofthe company are as follows:
As at

Universal Enterprises Pvt, Ltd
Freudenberg Shipping Agencies Limited
Mr. J A Panabokke

Mr B D Panabokkc

Mr. M U Maniku

Estate of Late Mr. K M Panabokke

Estate ofLate Mrs. L. R. Panabokke

Mr. J A Panabokke & N4rs.K D Panabokke

Mr. A N Esufally

Ms. D L Panabokke

Mrs.K D Panabokke

Mackwoods Securities Limited
Mr. H.D. Molligoda
Mr. J Asitha Panabokke

MR. S.R.S De Saram

Ms. R.S. Molligoda
Mackwoods Enterpriscs Limited
Mr. R. Ratna Gopal

Mr. P B Panabokke

Mr.JCLDeMel
Others

Stated capital
Stated capital is represented by number of shares in issue as given bclow:

As at 31st March 2023

Others

Public
Ordinry shares

Prelcrcncc Shares

Highcst

hwest
Last traded

Market Capitalization on 31st March

Minimum Public Holding Requirement as per Listing Rules 7.13.1

3,994,12'7 3,936,817

31-Mar-23
1,905,858
t,2t'7,306

332,000
309,8,+3

t7 6,460
52,660

31-Mar-22
1,905,858

t,217 ,306
3 32,000

262,033
174,460
45, I 60

31-Mar-23
32,683,550

3,000,000
1,905,858

1,502,843

1,21',7 ,306
826,637

819,050
73l,4t8
332,000

309,841

21',7,550
))o 6)1

I 87,965

t'7 6,460

I 60,700
1 56,345

66,593

57,800
52,660
40,000

1 1A) 1t)

69.44%

6.31%
1.05o/o

3.19%
259%
t.76%
t.74yo

155%
0.71%
0.66%
0.53%
049%
0.40%
0.3'7%

0.34%
033%
0.14%
o.t2%
0,ll%
0.08%
5.02'.%

47,066,447 l00vo

No ofShares Ilolding 7o No ofShareholders

37,656,64s
9,409,802

47,066,447

80.01%
19.990

100.00%

3l-M.,'t-22
18.62

9

2,246
2,zss

Net assets per share As at 31-Mar-23
12.24

Net assets po share have becn calculated, for all periods, based on the numbcr of shares in issue as at 3 lst March 2023

Market price per share
For the quarter ended 3 1 March 2023

Rs.

14.30

11,50
12.90

607,157,166

2022
Rs.

18.90
1r.90
12.00

564,797,364

Float Adjusted Mmket
Capitatisation - (Rs.)

Public Holding
Percentage

No of
Shareholders Option

Minimum Public Holding 121,386,446 t9.99% 2.216 2



Contingcncics, capital and other commitments
A Contingent Liability of Rs. l0 million exists due to a legal claim bv a customcr in the ordinary coursc of busincss. MaharvcLi Rcach Hotels PLC maintains a public liabililv
insurance policy and the matter has been refened to the insurers. An evaluation ofthe likelihood ofan unfavourable outcome resulting in a potcntia[ loss cannot bc quantified

oi commented upon at this stage.

Following the temination ofemployees on disciplinary grounds an inquiry was held by the Commissioner General ofLabor and an order was issued for reinstatement and the

palment of back wages. The Company hled a Writ Application in the Court ol Appeal to have this order quashed. The Honorable Court delivered its judgemetrt otr 1 2th
December 2018, quashing the order olthe Commissioner General ofLabor rvhich required reinstatement ofthese employees and stating that the Commissioner General of
Labor should hear the pafties and make an order regarding the compensation payable to these persons in tems ofthe Temination ofEmployment of Workmen (Special
Provisions) Act No: 45 of 197 I (as amended). Legal Advice has been sought lvith respect to the decision ofthe Commissioner General oflabor which rvas received on 05th
August 20 I 9. In view of legal advice that the detemination received liom the Commissioner General of Labor on 05th August 20 1 9 rvas inconect in law, the company has

flled a Writ Application before the Court ofAppeal seeking an order quashing the said decision. No malerial losses are anticipated as a result.

Evcnt after the reporting pcriod
Thcrc arc no matcrial subsequent events to the Balance Sheet date that rcquire disclosure in the interim financial statements.

The macro economic situation prevalent itr the country continues to affect operations though there appears to be a positive change cunently compared to the events during the
past financial year. During the year 202212023, the shofiage ofcommodities and exponential increase in prices had a signihcant impact on the results and cashflows as the

the country could have a positive impact for the company in the forthcoming financial year.

":', "-


