
MAHAWELI REACH HOTELS PLC

I NTERI M F I NAN CIAL STATEM EruTS

FOR THE 09 MONTHS ENDED

37 DECEMBER 2020,



WIILI REACH HOTELS PLC

NOTE Rs. Rs. (tlnfa\,orable)

For the 03 Months Ended 31st
December (Unaudited)

Variance
2020 2019 Favorable/

For the 09 Nlonths Endcd 3l st

December (tinaudited)
Variance

2020 2019 Favorable/
Rs. Rs. (finfavorable)

398,333,377 Revenue

(250.954.629) Costofsales

50,003,733 t20.564.972_ -s9% 129.656.191 275,119.117 -53%

(49,114,398) (.7',7,577,130) 36% (138.272,r95) (20r,632.36s) 31v,
111,378,718 Gross profit

48,047,085 Otherincome

(28,19'1,167) Marketing & Promotional expenses

589,335

5,69',7,8'76

(2,928,301) (7,314,379) 60%

(8,616,005) 7-1.487,053

t1.t't0,234 34,110,56'.7 -s0%

(9,068,6e2) (21,721,243) 58%

30%

42.98',7,842

12,010,959 -s3yo

(301.6'74;752\ Administrative&Otherexpenses (48.138.?73) (68.472.115) 30% (137.449.18'1\ (196.359.456)

(141,046,086) Operating ProliU(Loss)

(15,045,524) Financecosts

(44,719,863) (20,787,693)

(9s.4s'7), (3,045"047)

506.231 Finance income - 202.825

(t37,964,250) (il0.423,079)

(95,4_s1) (e,345,se5) ee%

690.051 -100%
97%

-100%
(14.539.293) Finance costs - net (95.457) (2.842.222\ (95.457) (8.655.s44) 99%

(155,585,379) Profit before income tax (44,8?5,320) (23,629,915) -9ly'o

-l 00%

(138,059,706) (1 19,078,623) -16%

(231.842) -100%8.331,098 Income tax expense - (14'7.6'13)

(147.254,281\ ProfiU(Loss) for the period (44.875.320) (23.',1'77.588) 038.059.706) il19.310.465) -16T.

Other Comprehensive Income

Items that will never be reclassified to Profit or l-oss

10,489,534 Re- Measurement ofDefined Benefit & Liability
(1,468,535) Related Tax

149.134,249 Revaluation gain on Lands

278,688,067 Revaluation gain on Buildings
(39.0 16,329) Deffered tax impact on revaluation buildings

39'l .826.986 Other ComDrehensive Income for the Year, Net of Tax
250.572.705 Total Comorehensive Income for the Year @4.8'15.320\ (23.7'77.588\ (138.059.706) il19.3t0.465)

(3.1 3)

Eaming/(Loss) per Share Rs.
Basic (0.e5) (0.5 1 ) r') 91 r (2.53)

I 
^.o,r.u 

ar.or.rrro



Audited 31.03.2020
Unaudited as at

31.12.2020

Rs.

Unaudited as at
31.t2.2019

Rs.

r,720,3 8s, s7s

2,429,000

Assets

Non-current assets

Property Plant & Equipment

Work in Progress

r,680,330,071

2,529,000

22,828,018

72,623.614

1,698,217

t9,389,022

Current assets

lnventories

Trade & Other Receivables

Other current assets

Cash and Cash Equivalents

I 7.900,902

12.280,956

24.7 65,644

I 7,54 t. I 68

1.298.342,638

t, r 17.000

23.649"144
) { ioll 7)_L

48.325,091

30.723,865

128,292,825

1,127,752,163
122,538,871 72,488,670

1,845,353,446 TotalAssets 1,7 55,347 ,711
Equity and liabilities

585,445.870 Stated Capital
919,678.605 RevaluationResenes
(176,519,032) RetairredEarnings

5 8s.44s,870

9 r 9,678,604

(3 14.578.738)

5 8 5.4,15,870

506,.100, 130

(157,596,215)

1,328,605,443 Total equity 1,190,545,736 934,249,785

137,864,728

92,610,966

49,989,957

82.401.47 1

6.625,849

1 6,290.s84

130,964,448

Liabilities
Non-current liabilities

Interest Bearing Borrorvings

Deferred Tax Liability
Retiremcnt Benefi t Obligations

Current liabilities
Trade and Other Pa.vables

Due to Related Companres

Current Portion of Interest Bearing Borrowrngs

Bank Overdrafts

1 8 5.26 1.87,+

92,610,976

49.989.957

87,587"399

1 5.624,378

29.252.481

t01.17 4,93'.7

1 i2.300.945
87,45 s.928

58.628.627

79,15 r" ,072
4,012,999

29.252.484

122.664.622

516,748,003 Total Iiabilities s64,802.005

1,845,353,446 Total equitv and liabilities 1,755,341,7 4l
493,502,678

1,427,752,463

These Financial Statements in compliance rvith the requirements of the Companies Act No.07 of 2007

Sanjeewa Wickramasinghc
Chief Accountant

l'he above figures are provisional & subjecl to dudit
Figures in brackets indicate deductions.

Signed for and on behalfofthe Board

Director

'10 February 2021

IAHAWELI REACH HOTELS PLC
JTATIMENT OF' FINANCIAL POSITION

JA



MAHAWELI REACH HOTELS PLC
STATEMENT OF CHANCXS TNEQUITY

Stated Capital
Rs.

919,678,605 (t76,s19,032) 1.328.605.443

(r 38,059,706) ( 1 38,059,706)

(l 19,310,46s) (119,310,465)

(1s7.s96.2r1)

Balance as at lst April 2020 585,445,870

Profit or loss

Balance as at 31 Decemtrer 2020 585,445,870

Balance as at lst April 2019 585,445,870

Profit or loss

Balance as at 31 December 2019 585,445,870

Retained Earnings
Rs.

Total
Rs.

Revaluation
Reserve

Rs.

506,400.130 934-249.78s



WELI REACH IIOTELS PLC

Audited 31.03.2020

Unaudited as at
31.12.2020

Rs.

Ilnaudited as at
31.12.2019

Rs,

Cash flow from operating activitits

(155,585,379) Profit / (Loss) 1br the period

Adjustments for :-
62,615,191 Depreciation ofProperty, plant and equipment

11,664,41 1 lnterest Expenses

8,912,664 Movement in Provision for Gratuttl'& Accruals

( r 3 rJ.059,706)

43,860,906

3 87,3 89

t,471 ,559

( I I 9,078,623)

42,512.013

4,226,546
6,071,900

2.663.440 lmpairment provision for bad debts

rc9.669.673\ Operatins Profits Before Working Capitel Changes 45,'125"855 52,840,519

(478,017) (lncrease) / Decrease In Inventories

22,120,135 (Increase)/Decrease InTradeandotherreceivables

5,683,320 lncrease / (Decrease) tn due to related parties

4,927,116
43,27 5,231

8,998,529

5. I I 0,820 increase / (Decrease) In Trade & Other payables 5, I 85,928

(37,232,81s)

(10,018,401) Interestpaid
(3,561,800) Gratuitypaid

(29,947,018)

(3 87,3 89)
( r .294,600)

(1.299,143)

3r,991,154
j,1 00,470

1,866.42 1

(30,579,20 I )

(4,226,546)

( 2,57 I ,900)

(1,121,274) Tax paid ' Q'205.442)

(52.534,2?0) Netcdshgenerurcdrt'omoperatingactitities (11,629,037) (39.583,089)

Cash flows from investing activities

(11.825.260]. Purchases of ProDerty Plant & Eqr-rip:rents t3,905'40f ) (1'682

(19.137.260) Net cash used in intesting actitities 

-(3,905,+03) 

(1,682.E91)

Cash flows from financing activities

48,266,138 Proceeds from Loans 60,538,895 45'000,000

(8,348,602) Repa),ment olloans & Leases (362,800) (12,853,163)

39.917.536 NetcashtLsedinfinancingactiyities 60,176'095 32,116"637

(3 1,754,0r 4)

(79,821 ,412)

Net increase in cash und cush equivalents

Cash & Cash equivalents at beginning ofthe year

24,641 .655

(r r 1,575.126)

( 12,1 1 9.3,16)

09,821,412)

,|11.575.426\ Cash & cash equivalents at end ofperiod (86,933'770) (91,940'757)



WEI,I REACTI HOTELS PLC

NOTES TO THE INTERINI FINANCIAL STATENIENfS

CORPOR{TE INFOR}'IATION

INT[,RIM CONDENSED FINANCIAL STATI,MENTS

APPROVAL OF FINANCIAL STATENIENTS

BASIS OF PREPAR{TION

con6ensed financial statements should be read in conjunction rvith the annual financial statements for the year ended 3 I March 202 I '

These financial statements quarter ended 3 1 December 2020 have been prepared on a historical cost basis, except for land and buildings'

SIGNIFICANT ACCOLINTING POLICIES

SLFRS/'I-KAS, unless otherwise indicated.

current period.

[.inancc costs

Finance Income comprise interest income fronl Stafl'Loans.

Finance cost comprise interest expense on borrowings.

Financial assets

Initial recognition and measurement

1he tlnancial assets include cash, trade anti other receivables and loans and other receivables

Subsequent measurement

For purposes of subsequent measurement, linancial assets are classified in four categories

. Financial assets at amortized cost (debt instruments)

. Frnancral assets at fair value through OCI rvith recycling ofcumulative gains and losses (debt instrunients)

profit or loss.
. Frnancial assets at amortized cost (debt instruments)

Loans and receivables

premrum on acquisttion and fees or costs that are an integral part ofthe EIR'

The EIR amo(isation is included in finance income in the income statement. The losses arising from impainnent are recognised in the income statement

Derecogn itton
A financral asset (or, where applicable a part ofa financial asset or part ofa group ofsimilar financial assets) is derecognised rvhen;

The right to receive cash flolYS from the asset have erpired

under a'pass-through' affangement: and either

(a) the company has transferred substantially all the risks and rervards ofthe asset, or

(b) the company has either transferred nor retained substantrally all the risks and rewards ofthe asset, but has transferred control olihe asset'

ofthe nsks and rewards ofthe asset nor transferred control ofit, the asset is recognised to the extent ofthe company's continuing involvement in it'

marimum amount ofconsideration that the company could be required to repav'

Impairment of financial assets

il#;;;;;;;;;r;;;; ;;;h reporting date wtrerher there is an), obtectrve e'idencc that a llnancial asset or a grolrp of finiincial asscts is impaired

)



that can be reliably estimated.

flows, such as changes in arrcars or economic conditions that correlate rvith defa,lts.

Financial liabilities
Initial recognition and measurement

determines the classificarion of its financial liabilities at initial recognrtion

All financial liabjlities are recognised initially at fair value and in the case ofloans and borrowings, plus directly attributable transacrion costs.

The financial liabilitres include trade and otherpayables, bank overdralts, ]oans and borrowings.

Subsequent measurement
The subsequent measurement offinancial liabilities depends on their classification as follows:

Financial liabilities at fair value through profit or loss

profit or loss.

Gains or losses on liabilities held for trading are recognised in the rneorne sratcnle,t.

The company has not destgnated an1, linancial liabilitrcs upon initial rccognit;on as at lair valrie through prolit or loss.

Borrowings

the inconre statement \Yhen the liability are derecognised as well as through the eflbctive interest rate method (EIII) amortization process.

finance costs in the income statement.

Offsetting of financial instruments

recognised amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liabilities simulta;eously

Derecognition

liability' and the dilference rn the respective carrying amounts is recognised in the income statement. Substantrally modified, such an exchange.

Financial risk management objectives and policies

performance. Risk nianagement is carried out under policies approved b1, the Board ofDirectors.

Share lnformalion

Public share holdings
The percentage of shares held b1, the public as at 3 I December 2020 rvas 20.28%( 31 December 20 I 9- 20.49%)

Directors' share holdings
The number ofshares held by the Board ofDirectors are as follot.s:

As at

Mr J A Panabokke

Mr M U Maniku
Mr A N Esufally.

Ms D I- Panabokke

Mr.l Asitha Panabokke

Mr. P.B.Panabokke (Alternate I)irector to
Ms D L Panabokke)

3l -Dcc-20

1,905.858

1 .2t7,306
332,000
,is 011

172,162

3l -Dec-1 9

1.905,858

I ,2 17,306

332,000
22.3,634

166,987

45.r60 _ 30,760
3.927.519 3.876,545

I



Iargest shareholders of the company are as follows:

Universal Enterydses P\t. I-td
Freudenberg Shipping Agencies Limited

Mr. J A Panabokke

Mr B D Panabokke

Mr. M U Maniku
Estate of l,ate Mr. K M Panabokke

Estate oflate Mrs. L. R. Panabokke

N,[r. J A Panabokke & Mrs.K D Pmabokke

Mr. A N Esufally

Ms. D L Panabokke

Mackrvoods Securities Limited
Mrs.K D Panabokke

Mr. D.A. Molligoda
Mr. H.D. Molligoda
Mr. J Asitha Panabokke

Ms. R.S. Molligoda
Mr. A.t. Molligoda
Alliance Finance Company PLC

Mackrvoods Entetprises Lirniled

R. Ratna Gopal

Others

Staled capital
Stated capital is represented by uunber of shares in issue as given belorv:

As at 3l December 2020

Others

Public

Ordinary shares

N{arket price Per share
For the quatler ended 3 I December

Highest

Lowest

Last traded

Nlarket Capitalization on 31 December

Ntinimum Public Holding Requirement as per Listing Rules 7.13'I

3l-Dec-20 "/"

32.683.550 69.,11

3,194.928 6.19

1,905,858 ,1.05

1 ,502,843 3.1 9

1,217,306 2.59

829,304 1.76

819,050 t.11
681,068 1.45

332,000 0.'71

255,033 0.54
))q 6)-1 0,19

,)q 550 0 4q

218,960 0.47

I 88,275 0.40

112,162 0.37

I 40,690 0.30

78,27 5 0 \',7

7 1,928 0. I 5

66,593 0.14

57,800 0.12

2.191.647 4.66

47,066,447

No of Shares

3',1,521,681

9,s,t4,760

4',1,066,117

llolding '2, -No of Shareholders

Net asscts per share As at 3l-Dec-20
25.29

Net assets per share have been calculated, for all periods, based on the number of sltares itt issue as at 3 I Decernber 2020

'19.'72 l0
20.28 2,265

100.00 2,275

I 1-Dec-19

I 9.85

2020

Rs.

17.20

12.00

16.80

790,716,3 I 0

20t9
Rs.

I 8.40

I 3.80

15.20

715,.109,99,1

FIoat Adjusted Market
Crnilalis^fion - lRs')

)ublic Holding
Percentage

No of
Shareholders Option

n Public Holdins I 60.357.268 20.28 ) ) l7 2

Contingencies, capital and other commitments

this stage.

decision. No material losses are anticipated as a result.

Event after the reporting period

There are no material events subsequent to the Balance Sheet date that require disclosure in the interiru filancial statelnents.

year has shorvn that these seglnellts have assisted in controlling the possible decrease irr tevenues.

Maharveli Reach rvill keep striving to overcone satne with detennination and diligence.

I




