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MAHAWELT REACH HOTELS PLC
STATEMENT OF COMPREHENSIVE INCOME.

For the 13 Manths Ended 315t

For the 12 Months Ended 31st Mareh

March
Variance Unaudited Audited Varlance
2020 2019 Faveurahie 020 2015 Favourahle
NOTE Rs. Hs. {Unfayinrablel Hs. Rs, (Unfaveurable)
Revenue 121,454,806 177,000,937 =31% 400,223,176 598 408,777 =13%
Cost of salas (75.998.863) (81,502,315) T (280,011,667 (203,074 899 ) 5%
Gross profit 45 455 9473 55,508,621 120,211,509 304,433,878
Other Operauing Income 11,030,475 11677469 -6 42,232,143 55,901,651 -24%
Markeung & Fromononal expenses (7/033,68%) (10,682,397} 3% {28,751,263) (34,335,805) 17%
Administranve & Other expenses (74,636,684} {17492.941) ) (266,795,151} (335,919,702) 21%
Ciperating profit {23,183,950) 15,010,752 {133,102,742) {10,419 968)
Finance costs (3,204 818) (6,787,555) LEL (12,550,412) (31.224,322) i
Finance income 293,536 285,158 3% 506,231 3,226 =1004%
Finance casts - net {2.911,282) (6,502,398) (12,044,181) [31,221,096)
Profit before income tax (25,093,233) 12508353 (145,146,923) (41,641 064)
Incoma tax expense - - (231,843) 385,309
Profiti Lossh for the pervivd (28,095 233) 12,508,355 ~325% [ 145378,766) (41,235,665 -2332%
Orther Comprehensive Income
ltems that will never be reclassified to Prafir or Loss
Re- Measurement of Defined Benefit & Liability = 5,005,165
Related Tax 7 713,313
Deferred Tax [mpact on Revalued Buildings = -
Dreferred Tax [mpact On Revalued Land - 5 -
OHher Comprehensive Income for the Year, Net of Tax - - = 4381842
Total Comprehensive Inconie for the Year (28,095,233) 12,508,355 {145,378,766) (306.873.823)
Earning/{Loss) per Share Rs.
Earning/{Loss) per Share Rs,
Basic (060} 027 (3.0 {D8E)




MAHAWELI REACH HOTELS PLC
STATEMENT OF FINANCIAL POSITION

Unaudited Audited
31.03.2020 3L.03.2019
Rs. Rs.
Assets
Non-current assets
Property Plant & Eguipment 1.286,520,174 1,321,176.904
Deferred Tax Assets 35,954,100 35,954,100
Work in Progress 2,429 001 1,117,000
Current assets
[nventories 22,831,883 22.350.001
Trade & Other Receivables T7.394 288 97,407,786
Other current assets 11,569 007 8,503,184
Cash and Cash Equivalents 18,970,085 7.365.427
130,765,263 135,626,398
Total Assets 1,455,668,538 1,493,874,402
Equity and liabilities
Stated Capital 585443870 585,445 870
Revaluation Reserves 506,400,130 506,400,130
Retained Earnings (183,664,516) (38.285,750)
Total equity 908,181,484 1,053,560,250
Liabhilities
Non-current liabilities
Interest Bearing Borrowings 155,114,874 60 380,164
Deferred Tax Liability 123410028 123 410,028
Retirement Benefit Obligations 59,328,627 55,128,625
337,853,529 247,918,817
Current liabilities
Trade and Other Payables 72,043,229 77,290,651
Due to Related Companies 6,625,849 942,529
Current Portion of Interest Bearing Borrowings - 26975316
Bank Overdrafts 130,964 448 87,186,839
209,633,526 192,395,335
Total liabilities 547 487,055 440,314,152
Total equity and liabilities 1,455.668,538 1,493,874.402

These Financial Statements are in compliance with the requirements of the Companies Act No.07 of 2007,
=
-

Sanjeewa Wickramasinghe
Chief Accountant

The above figures are provisional & subject fo audit
Figures in brackets indicate deductions

Signed for and on behalf of the Board

_Cpfaet R
w.x_];l.miarmirr/—’

Director




MAHAWELI REACH HOTELS PLC
STATEMENT OF CHANGES IN EQUITY

Revaluation Retained
Stated Capital Reserve Earnings Total
Rs. Rs. Rs. Rs.
Balance as at 1st April 2019 385,445.870 506,400,130 (38,285,730 1,053,560,250
Comprehensive income
Profit or loss - - (145,378,766) (143,378,766)
Balance as at 31 March 2020 585,445,870 506,400,130 (183,664,516) 908,181,484
Balance as at 1st April 2018 385445870 506,400,130 (1,411,927 1.090,434,073
Comprehensive income
Profit or loss - - (41,255 665) (41,255,665)
Other Comprehensive Income for the Year - - 5,095,165 5,095,163
Related Tax - - (713,323) (713,323)
Total Other Comprehensive [ncome/(Expense) for the Year - - 4,381,842 4,381,842
Total Comprehensive Income for the Year - - (36,873,823) (36,873.823)
Balance as at 31 March 2019 585,445,870 506,400,130 (38.285,750) 1,053,560,250




MAHAWELI REACH HOTELS PLC
STATEMENT OF CASH FLOWS

Unaudited
31.03.2020
Rs.

Audited
31.03.2019
Rs.

Cash flow from operating activities

Profit / (Loss) for the period
Adjustments for :-

(145.146,923)

(41,641,064)

Depreciation of Property, plant and equipment 57,114,587 58,764,320
Interest Expenses 12,350,412 26,808,078
Movement in Provision for Gratuity & Accruals 4,200,000 8,363,549
Impairment provision for bad debts - 5.214.425
Written Back/Off of Payables/Receivables - 4,155,451
Changes in Operating Assets and Liabilities :- (71,281,923) 61.664,759
(Increase) / Decrease In Inventaries (481,882) (647.,563)
(Tncrease) / Decrease In Trade and other receivables 20,013,498 (4.987,268)
Increase / (Decrease) in due to related parties 5,683,320 (8,286,766)
Increase / (Decrease) In Trade & Other payables (5,247,422) 118,653
(51,314,410) 47.861.815
Interest paid (12,550,412) (24,802,853)
Gratuity paid (3.561,800) (2,042,375)
Tax paid (3.065,823) (4,426,943)
Net cash generated from operating activities (70.492.445) 16,589,644

Cash flows from investing activities

Purchases of Property Plant & Equipments

(7,235.427)

(36.116,226)

Net cash used in investing activities (7,235,427) (36.116,226)
Cash flows from finaneing activities
Proceeds from Loans 60,000,000 -
Repayment of Loans & Leases (14,445,079) (31,675,808)
Net cash used in financing activities 45,554,921 (31.675,808)
Net increase in cash and cash equivalents (32,172,950) (51,202,390)
Cash & Cash equivalents at beginning of the year (79.821,413) (28,619,023)
Cash & cash equivalents at end of the period (111,994,362) (79.821.,413)




MAHAWELI REACH HOTELS PLC
NOY 0 THE INTERIM FINANCIAL STATED TS

CORPORATE INFORMATION
INTERIM CONDENSED FINANCIAL STATEMENTS
APPROVAL OF FINANCIAL STATEMENTS

The wnterim condensed financial statements of the Cempany for the |2 moenths ended 31 March 2020 wete authorised for issue by the Board of Directors on 25 June
20209,

BASIS OF PREPARATION

The mterim condensed finaneial statements have heen prepared i compliznce with St Lanka Aceountmg Standard (SLAS) LEAS 34 - Tnterim Financial Reporting.
These interim condensed financial statements should be read in conjunction with the annual financial statements for the year ended 31 March 2020,

These finzncial statements quarter ended 31 March 2020 have been prepared on » historical cost basis, exeept for land and buildings,
SIGNIFICANT ACCOUNTING POLICIES

The changes to accounting policies set out below have been applied consistently to all periods presented in these iiterim condensed financial statements and m
preparing the opening SLFRS/LKAS, unless other indicated.

The presentation and classification of the financial statements of the previous periods have been amended, where relevant, for hetter presentation and to be eomparable
with those of the current periad

Finance costs

Finance Income comprise interest income from Staff Loans.

Finanes cost comgrise interast expense on bommowings,

Financial assets

Initial recognition and measurement

Financial assets within the scope of LKAS 39 are classified as financ al assets at fair value through profit or loss, loans and recefvables, held-to-maturity investments

aicl available for sale financial assets, as appropriate and determines the classification of its financial assets at imitial recognition. At the reporting date there were nio
financial assets at fair value through profit or loss, available for sale and held 10 mETUTItY Investments

All financial assets are recognised initially at fair value plus, i the case of mvestments not at fair value through prafit or fogs, directly attributable transaction cost .

The financial assets include cash, trade and other recervables and loans and ather receivables,

Subsequent measurement
The subsequent measurement of financial assets depends on their classification as fillows:

Loans and receivables

Loans and recervables are non-derivative financial assets with fixed or detertninable payments that are not quoted inan active market. After initial measurement, such
finaneial assets are subsequently measured at amortised cost using the effective mterest rate method (EIR), less impairment. Amortised cost is caleulated by taking into
aecount amy discount or premium on acquisition and fees or costs that are an integral part of the EIR.

The EIR amortisation is ncluded in finance income in the income statement, The [osses arising from imprirment are recognised in the income statement

Derecognition
A finaneial asser (or, where applicable a part of & financial ssset o part of & group of similar financial assets) is derecognised when:

The right to receive cash flows from the asset have expired
The company has transferred its rights to receive cash flows from the assel 0r has assumed an obligstion 1o pay the receivable cash flows in full withowt material delay
to & third party under & ‘pass-through' arrangement, and either

(a} the compeny has transferred substantially all the 1isks and rewaeds of the asset, or
(b} the company has either transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the company has transferred its rights to recesve cash flows from an asset or has entered ko & pass-through arrangement, and has neither transferred nor
retained substantially all of the risks and rewards of the asset nor transferred control of it, the asset is recogiused (9 the extent of the company's continuing involvement
nit,

In the case, the company also recognises an assoctated liability. The transferred asser and the associsted liablity are measwred on 5 basis that reflects the rights and
obligations that the company has reteined. Cantinumg involvement that takes the form of guarantec over the transferred asset is measurad at the lower of the original
carying amount of the asset and the maximum amount of consideration that the company could be required to repay



Impairment of financial assets
The Company assesses at each reporting date whether there is any objective evidence that & financial asset or a group of financial assets 1s impaired

A financial asset or @ group of finaneial assets 15 deemed to be impaired if, and only if, there i5 objective evidence of impairment as a result of one or mare evems that
has oceurred after the tnitial recognition of the assct and that loss event has an impact on the estimated future cash flows of the financial asset or the group of financial
assets that can be rebably estimated

Events that has cccurred after the initial recognition of the asset and that [oss event has an impact on the estimated future cash flows of the financial asset or the group
of financial assets that can be reliably estimated

Evidence of impairment may include ndications that the debtors or a group of debtors s experiencing significant financial difficulty, default or delinquency i interest
or principal payments, the probability thar they will enter bankruptey or other financial reorganisation and where observable data ndicate there 15 2 measurable
decrease i the estimated future cash flows, such as changes in arrears o7 economic canditions that correlate with defaults.

Financial linbilities

Initial recognition and measurement

Financial liabilities within the scope of LKLAS 39 are classified as financial habilities at fair value through profit or loss, loans and borrowings, or as derivatives as
. appropriate and determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognised indtially at fair value and in the case of loans and borrowmgs, plus ditectly atributable ransaction costs

The fnancial labilities mclude trade and other payables, bank overdrafls, loans and borrowings

Subsequent measurement
The subsequent measurement of finaneial liabilities depends on their classification as follows:

Financial liabilities at fair valoe through profit or loss
Finaneial liabilities at fair value through profit or loss include financial habilities held for trading and finaneial liabilites desigriated upen initial recognition as at fair
value through profit or loas

Gaing or losses on labilities held for trading are recognised in the meome statement
The company has not desicnated any financial liabilines upon initial recognibion as at far value through profit or Joss

Baorrowings
Afer initial recegnition, interest bearing loams and harrowings are subsequently measured at amortised cost using the effective interest rate method. Gaing and losses
are recounised in the income statement when the liability are derecognised as well as through the effective interest rate method (EIR) amortization process,

Amortised cost is caleulated by taking into account any discount or premium on asquisition and fees or costs that are an integral part of the EIR. The EIR. amontization
15 included mn the finance costs m the income statement

Offsetting of inancial instruments
Financial assets and financial lisbilities are offset and net amount reported . the statement of financial position of, and only if, there is a currently enforceable legal
right to offset the recognised amounts and there is an itention to settle on & net basis, or to realise the assets and seftle the labilites sumullanecusly,

Derecognition

A finencial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by
anather from the same lender on substantially different terms, or the terms of an existing liability are or medification is treated a3 a derecogrution of the original
lisbihty and the recognition of a new lishility, and the difference in the respective carrying amounts is recognised in the meome statement, Substantially modified, such
an exchange,

Financial risk management objectives and policies

The Company principal financial Liabilities comprise of loans, borrowimgs, trade and other payables. The main purpose of these financial lizbilities is to finance the
company's operations . The Company has trade and gther repeivables, and cash that anise directly from its eperations, The Company is exposed to market nisk, credit
risk and hguidity risk.

The company’s overall risk management programme focuses on the unprechetabiliy of financial markets and seeks to mimnuse petental adverse effects on the
company’s finaneial performance. Risk management is camed out under poleies approwved by the Board of Direcrors.



Share Information

Public share holdings

The percentage of shares held by the public as at 31 March 2020 was 20.49% ( 31 March 2019- 19.16%)

Dircetors’ share holdings
The number of shares held by the Board of Directars are as follows:

Asat 31-Mar-2i 3-Mar-19
Mz J A Panabokke 1,905 858 1,905 858
Mr M U Mamiky 1,217,306 1,.217.308
Mr A N Esufally 332,000 332,000
Ms D L Panabokke 223,634 218,634
Mr ] Asitha Panabokke 166,987 161,987
Mt P B Panabokke
(Alternate Director o
Ms D L Panabokke) 30, Ta0 17,560
3,876,545 3,835,785
Twenty largest shareholders of the company are as follows:
As at 31-Mar-20 %
Universal Enterprises Pvi Ltd 32,683,550 69 44
Freudenberg Shipping Agencies Limited 3,308,623 7.03
Mr ) A Penabokke 1.905,858 405
Mr B D Panabokke 1502843 39
Mr, M U Maniku 1,217,306 2.59
Estate of Late Mr. KM Panabokke 829304 176
Estate of Late Mrs L. R Panabokke B19.050 1.74
Mr J A Panabokke & Mrs K D Panabokke 658 867 1.40
Mr R T Mollsigoda (Deceased) 626,200 133
Mr A N Esufally 332,000 a7l
Mackwoods Securities Limited 229,627 4%
Ms [ L Panabokke 223 634 48
Mrs K [} Panabokke 204 550 43
Mr. ) Asitha Panabokke 166,987 035
Allianee Finanee Company PLC 71,528 015
Mackwoods Enterprises Limited 56,593 014
Mir R Ratnagopal 57,800 0z
Raosewood (Pvt) Lid - Account No 01 30,000 o1
Sampath Bank PLC/Mr. 8 Abishek 39,000 0.08
Mr. W A D Siriwardhana 35148 0.07
Others 2,037,579 4.33
47,066,447 1My, 0

Stated capital

Stated capital is represented by number of shares in issuc as iven below:

Asat 31 March 2020

Others

Public

Ordinary shares
Preference Shares

et assets per share As at

Noof Shares  Holding %

A7423,512 79.51
9,642,935 20049
47066,447 1iHk00
11,660 11,660

31-Mar-20  31-Mar-19
1930 22.59

Noof
Shareholders

L3
1265
2275

Net assets per share have been caleulated, for all periods, based on the number of shares in issue as at 31 March 2020,

Market price per share

For the quarter ended 31 March 2020
Rs.

Highest 14,40

Levwest 10.50

Last traded - 12.00

Market Capitalization on 31 March 56,797,364

me
Rs.
15,50
12,50
13.60
640,103,679




Mininium Public Holding Requirement as per Listing Rules T.13.1

Float Adjusted

Market

Capitalisation - |Public Holding |No of

{Rs ) Percentage Shargholders |Qption
Minmum Public Holding 115.726,980 2049 2,265 1

Contingencies, capital and other commitments

A Contingent Liability of Rs 10 million exists due to a legal claim by a customer in the ordinary course of business. Mahaweli Reach Hotels FLC maintains o public
Tiahiliry insurance palicy and the matter has been referred to the nsurers, An evaluation of the likelihood of an unfavourable outecme resulting in a potential loss
cannot be quantified or commented upon at this stage.

Following the termination of employees on diseiplinary prounds an inquiry was held by the Commissicmer General of Labor and an order was issued for reinsiatement
and the payment of back wages The Company filed a Writ Application in the Court of Appeal ta have this arder guashed. The Honorable Court delivered its judgement
o 12th December 2018, quashing the order of the Commissioner General of Labor which required reinstatement of these employess and stating that the Commissioner
General of Labor should hear the parties and make an order regarding the campensation payable ta these persans in ferms of the Termination of Employment of
Workmen (Special Provisions) Act No: 45 of 1971 (as amended). Legal Advice has been sought with respect 1o the decision of the Commissioner General of labor
which was received on D3th August 2019 In view of legal advice that the determination received from the Commissianer General of Labhor on 05th August 2019 was
meprrect 10 [aw, the company has filed a Wit Application befare the Court of Appeal seeking an order quashing the said decision. Mo material losses are anticipated &5
aresuil

Event after the reporting period
There are no material subsequent events 1o the Balance Sheet date that require disclosure it the mterim fingncial statements other than the following

The COVID 18 Pandemic which has had unprecedented ramifications fior the tourism indus-try glabally and for the country and economies as a whole, has made the
operation of the ho-tel very challenging, While the horel continued 1o operate in a limited manner and has launched and continued & home delivery service for food,
other revenue streams such as room aceupancy have been severely affected

The impact on the economy of the country will have a nawural cascading effect on discre-tionary spending and this together with the fact that intemational travel has
virtually halted for the first quarter of this financtal year, are expected to have a negative impact on the lei-sure sector and our company. Given the evolvi ng nature of
the eurrent crisis, it 1s difficult to forecast the full extent of the impact on the business of the company.

The company 15 taking all possible steps to manage the financial and other risks with & view to continuing the operations of the botel While this statement is based on
avattable infor-mation, the coming months may bring forth greater challenges which cannat all be predicted and the team at Mahaweli Reach will endesvor to overcome
same with dedication and per-severance.



