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MAHAWELI REACH HOTELS PLC
TATEMENT OF COMPRE] IVE 1

Faor the 03 Months Ended 3Jith

Far the 06 Months Ended 30th September

_— N

. September (Unnudited) {Unaudited)
Audited 31.03.2019 Variance Variance
2019 2018 Favarable! 019 2018 Favorable!
Rs. Rs. (Unfavarnble} Rs. Rs. (Unfuvorable)
SO A08,777 Revenue H6,015,133 147,943,708 -4 155,733,153 242 866,393 =36%
{293 974 899) Cost of sales (65,3335 060} (78, 872.552) 1 7% (123.469.785) (148,742,172) 17%
304,433,878 Gross profit 20,680,073 GOOTL1IG 32,265,568 04,124,221
55900661 Other income 12426870 13,297 466 T4 22,231,984 24,232,539 Bl
{34435 8057 Marketing & Promotional expenses {6,891376) (7,183,580 4% {14 406 464) {13,029,664) 4%
(335.919.702) Administrative & Other exg (63,766 365) {70.517.272) 10% (124212917 {136,224 481) R
(10,419,968) Operating profit (37.550,79%) 4,668,131 (B4,122.428) (32,887 3590)
(31.224.372)  Finance costs (992.251) (7,732.024) 8796 (6,300,548} (14.581,071) iM%
3,226 Finance meonie Ha, 142 267,113 -68% #4,142 00,750 -§3%
;3 1,271,096) Finance costs - net (GO8, 1097 {7.464.911) (6216406} (14,080,321}
{41,641,064) Profit before income tax (3RA458,507) 12,796,781) (90, 338,834) 46,577,711}
383,399 Incamie tax expense | Credits (84, 1649) (594 651) (B 169} {1.643.083)
(41,255,665) Profit/(Loss) for the period (38,343,076) (3391471 =100 (90,423.003) (48,620,706} -46%%
Other Comprehensive Income
Ltetns that will never be reclassified to Profit or
Loss
Re- Measutement of Defined Benefit & Liability
5095,165 - -
(713,323) Reloted Tox - - -
Deferred Tax lmpaet en Revalued Buildings - -
- Deferred Tax Impact on Revalued Lands - - - -
Other Comprehensive Income for the Year,
4,34 Kd2 Net of Tax : .
Total Comprehensive Income for the Year
{36,873.823) (38,543,076) (3301471} (90,423,003) {48,620,796)
Earning/{Loss) per Share Rs.
{068 Basie (0.8 (0.07) {1.92) (1.03)
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MAHAWELI REACH HOTELS PLC

ATEME! N IN

UITY

Revaluation
Seated Capital Reserve Retained Earnings Total
Rs. Rs. R, Rs.
Balance ag at 15t April 2019 SRS 445,870 06,400,130 (38.285.750) 1,053 560,250
Profit ar loss = * (90,423.003) (90,423,003
Balance as 0t 30 September 2019 SBE445.870 56,400,130 {128,7085.753) 963,137,247
Balnnce as at 15t April 2018 385445 870 506,400 130 (LATLYET) 1,0%0,434,073
Profil or loss . 148,630.796) {48.620,796)
Balance as at 30 September 2018 SESA45RT0 506,400,130 {50,032,723) 1041 8133276




MAHAWELI REACH HOTELS PLC

A F W5
Unnudited as at Unaudited ag at
Audited 31.03.2019 30.09.2019 30.09.2018
Rs. Rs.
Cash flow from spernting nctivities
(41,641,064} Profit / (Loss) for the period (90,338.834) 46,977.711)
Adjustments for :-
58,764,320 Depreciation 28,1 3!1.2!_“ 28,131,266
26,808,078 Intereat Expenses 2393594 7,732,024
B,363,549 Muovement in Provisicn for Gratuity & Aceruals IATLOES 0,007
5,214,425 Impatrment Loss on Trade & Other Roceivables = i
4,155.452 Writien Back/OIT of Creditors!Other Recesvables - -
fil,664, 760 Changes in Operating Assets and Liabilities i- 34,003 932 35,893,397
(647,363) (1 I Decrease In | 353,606 (382,031)
(4,987 268) {Increpse) / Deercase In Trade and other Receivables 24,678 T 30,241,554
(8,286,766) Increass / (Deerease) in due to Reloted parties 51,084 [7.626.357)
114,633 Incroase / ( Decrease) In Trade & Other Pavabies (2.004,789) (11,507,141
47861816 (31.216,29%) (558284
(24 K02 853) Inferest pmd (2,393,594 {7.732,024)
(2,042,373) Grraluity paid (1,893 900} (653,330}
(4, 426,043) Tox Eald { Ll'rﬁZ'}?.ﬁl {2.400_000)
16,589,645 Nev cah generated from aperating donivities @T166,116) (11,345,662}
Cash flows from investing activities
(36,116,226} Purchases of Property Plunt & Egu'lE!bnu llll‘&l]ﬁ!ﬂﬁ) [IQ,ZE?LE.W!
(36,1 Iﬁ.zlé! Nt cosh used in Invgting (18,606375) (19,283,239
Cazh flows from financing activities
- Proceeds from Loans 45,000,000 2
- New Lease Obtained 12,503 2835 -
(31,675 K08} Repayment of Loans & Leases (6357000} (15,090,552
(31675 BO8) Nev cash need in financing aotivities 51,145,385 (15,000,552)
(31.202,38Y9) Nt increase in cash and cash equivialenty (4,627 306) (45719453
(28.619,023) Cash & Cash equivalents al beginnmg of the vear (79.521.412) {28,619,023)
(79.821,412) Cash & cash sguhrﬁlmls at end of period (54,448,717) {74,338,475)




MAHAWELI REACH HOTELS PLC

NOTESTO THE INTERIM FINANCIAL STATEMENTS

CORPORATE INFORMATION

INTERIM CONDENSED FINANCIAL STATEMENTS
APPROVAL OF FINANCIAL STATEMENTS
Thie imterim condensed financial statements of the Company far the (6 months ended 30 Seplember 2019 were nuthorised {or ssue by the Board of Directars on 08 November 2019

BASIS OF PREPARATION

The te: densed Gnancial have been prepared in complinnee with 5o Lankn A ing Standard (SLAS) LKAS 34 - Interim Financial Reporting. These interim condensed
finangial stalements should be read in conjunetion with the annual financial statements for the voar ended 31 March 2020

Thiese financil statements quarter ended 3t Sepiember 2019 have beon prepared on o historical cost basis, except for land and buildings.

SIGNIFICANT ACCOUNTING POLICIES

The changes 1w accounting policies set out below have been applied consistettly 16 all periods presenied i these interim condensed financial statements and n Ppreparing the apening
SLFRS/LKAS, unless other indicated

The presentatsen and classification of the fmancial stalemenls of the previoes periods have boen amended, where relevan, far better | and to be comparable with those of the current
peniod.

Finunce costs
Finance Income comprise interest tncome fram Siafl’ Loans
Finance cost comprise inl2rest expense on borrawings

Financial assets

Initizl recognition nnd measurement

Financial assets within the seape of LKAS 39 are classilied as financial assets of fair value through profit ar lass, loans and receivables, hald-to-maturity investments and svailable for sale
[inancial nssets. as approprate and deter ihe elassifi ol its finuncyal ngsets at initial recognition. At the seporting date there were no financial assets ol fair value through profit or loss,
available for sale and held (o matunty (nvestments

All limaneial pssets are recognised initially ot fair value plus, in the case al invesiments not at fair value through profic ér loss, diretly attributable transaction cost

The financial rssets include cash, trade and other receivables and loans and ather recelyables.

Subsequent measurement
The subsequent measuremant of financial assets depends on therr elassifeation oz follows:

Loans und receivables -

Loums and recelvables are non-derivative financial assels with lixed or determinable payments that are nei quoied in an sctive market. A fter initial mepsurement, such financial asscts are
subscquently measured al smartised eost using the effective interest rate. method (ETR), less impairment. Amortised cost is calculatod by taking mip account any discount or premium on
acquisition and fees or costs that are an integral pert of the EIR

The EIR amortisation is included in finance income in the meome stitement. The losses arising from fire. ised in the incarme

Derecognition

A financinl asset (or, where applicable # part of a financial asset ar part of 8 wroup of similar financial sssets) is derecognisod when:

The right to receive cash Mows from the asset have expired

The compairy fus frinsferred its Hihts o receive cash Mows fram the asset or has nssumed an obleation o pay the recervable cash flows i fll withoot material defay 1o o third party under o ‘pass-
through' arrangement; and either

{a) the company has transterred substantially all the risks and rewnrds of the asest, or

(b} the compauny has cither translerred nar retained sub inlly all the risks and rewards of the asset, bl has transferred conteol of the asset

When the company has transferred its nghts 1o receive cash Nlows from an asset or has entered inlo 1 pass-through and has neither tr d nor retained substantially all of the risks
and rewards of the asset nor transferved control of i, the asset is recognised to the extent of the company's eontmimg mvakvament in i

I the case, the company also recognises an d lisbility, The fermed asser and the i Labiliny are i onl a basis that reflects the rights and obligations that the company
has retained. Continuing smvolvement that takes the forn of g over the ferred asset is d at the lower of the onginal carrying amount of the asset and the masimum amount of
consideration that the company could be required o repny




Impairment of finuncial assets
The Company assesses at each reporting date whether there is any objective gviden

ce that a financial asset or o group of financial assets is tmprired.

A financial psset or a group of financinl nssets @ deessed to be inipaired if, and only if, there is objective evidence of impairment 45 a result of one or more events that has cecwrred after the initial
recognition of the asset and that loss cvent has an impact on the estimated future cash fows of the fnancial ssel o the group of finnncial assets that can be relisbly estimated

Events that has ocewrred afler the initial recogmition of the nsset and that loés évent as an impact on the estimated future cash flawsy of the inancin asset er the group of financial assets tat can

be rehably estimatad:

Evidence of imp iy includs indications that the debtors or s group of debr
probability that they will enter bankruptey or other financial reorganisation and wh
frrears of econonic conditions that eorrelate with defaults.

Financial liabilities
Initin} recognition and measurement

ors 15 expericncing significant financial difficulty, defaull o delinquency in tnterest or princzpal pmments, the
cre abservable data indicate there is o measurable decrease in the estimated future cash flows, such as changes in

Financul habilities within the scope of LKAS 39 gre classified ns financial liabalities at fuir value through profit or Joss, loans and borrowings, or ng dertvatives as sppropriote and determines the

ification of its finnnciat linbilities at initinl i

All financia hbilities are recognised initially 1 fair value and in the cass of loang

and borrowings, plus direetly aunbutslle iransaction coss,

The financial binbiliies nelude wrads and oilier pavabics. bank overdradls, loans and bomrowings

Subsequent measurement
The subsequent measurement of Gnancial liabililes depends on thoir classification

Financial labilities at fair value through profit or loss

as follows:

Financial linbifities at fatr value through profit or loss include financial liabiliies held for trading and financinl Lisbilities designated apon initinl recognivion 45 4t Tiir valie through profit ar loss.

Gmins or lasses on liabilities held for trading are recogmised in the income statement

The company has not designated any financial linbilitics upran imitial recenition as

ut fair value through profit or loss

Borrowings
Afler mitiel recognition, interest bearmg loans and borro wte subsequentiy dt ised cost using the effective intérest rate method. Ciains. and losses are recognided in the ncome
statement when the linhility ate derecognised as well as through the effective interest rate method (EIR) smortization process. -

Amortised cost is calculated by taking into secount any discount or premium on scquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included in the finance

codts in the ncome stelement

Offsetting of finuncinl instruments

Financisl assets-and financial lisbllities are offset ad nel amaunt reported in the siatement of firnewal position i, and enly if, there i a curtenily enforceable legal nght to offset the recognised
amounts and there is an inlention to settle on i nel basis, or 1o realise the asseis nnd settle the liabilitics simultongously

Derecognition

A fimancial tinbility is derecognised whan the abligation under the linbility is discharged or cancelled or expires. When an exsting financial hability 15 replaced by anather from the same lander on
substantially different torms, or the tenms of an custmg linbility are or modification i3 froatod s o derecagnition of the original liability snd the recognition of o new linbility, and the difforence in

the respeetive carying amounts (s recosnised in the (ncome staloment. Substantiall

Financinl risk management objectives and palicies

y modified, such an exchange,

The Company principal lnancial liabilitics comprise of loans, borrowings, trade and other pavables. The man purpose of these financinl habilities 1 o Gnance the company’'s operations | The
Company has trade and other recervables, mnd cash that anse dircetly from i aperations. The Company is exposed (o market rish, éredit nsk and |iquidisy risk.

he campany’s ovarall risk programme focises on the unpredictablie
Risk management is caried out wnder policies approved by (e Board of Dircelors

v of financial markets wnd seeks 10 minmise potentinl adverse effects on the compry s finsncial performunce



Share Information

Public share holdings

The percentage of shares beld by the public s ot 30 September 2019 was 20 49%( 30 September 2018 21 35%)

Directors’ share holdings
The number of shares held by the Board of Dirsctors are a8 ollows:

Asat 30-Sep-19 3U-Sep-18
Ir J A Panabokke 1,903 438 1,905 854
Mr M U Maniku 1,217,306 1,217,306
Mr A N Esufally 332,000 332,00
Ms DL Panabokke 223,634 183,634
Mr. Janakn Asitha Panshokke 166,947 151,987
8r P B Panabokke{ Allenate 30,760 15,500
Director 10 Ms. D L Panabokke)
3876545 3. K06, 2485
Twenty largest shureholders of the company are us follows:
As al 30-Sep-19 %
Universal Enterprises Pvi Lid 32,683,550 6044
Freudenberg Shipping Agencies Limited 3,308,623 703
Mr ] A Pembokke 1,505 858 408
Mt B D Panabokke 1,502,843 349
Mr M U Maniku 1.217,306 5
Estale of Late Mr K M Pansbokke 820304 176
Estate of Late Mrs L R Pamabokke 19050 1.74
Mr J A Ponabokke & Mrs K D Panabokk 658,867 140
Mr BT Molligodn 626,200 |33
Mr A N Esufnlly 332,000 07
Mackwoods Securities Limited 239,627 0.49
Ms D L Panabokke 223634 0dK
Mrs K D Panabokke 204,550 043
Mr 1 Asithn Panabokie 166,987 0135
Alliange Finance Cosmpiany PLC 71524 015
Mackwoods Enerprises Limited 66, 593 014
Mr. R Ratnagopal 37,800 ni2
Rosewood (Pvi) Lid - Accowit No 0l RUAGLL i
Sampath Bank PLCMr. S, Abishek 30,000 8
Mr. WA D Sinwardhans 35,148 o7
Others 2037379 433
47,066,447 100,00
Stated capital
Stated cupitnl w5 represented by number of shares in issue as given below:
As at 30 September 2019 No of Shares Haolding s ‘No of Shareholders
Others 37423512 79.51 10
Pubhe s 9,642,935 24 2263
Ordinary shares 47.066,447 100.00 n7n
Nel assets per share Asat 30-Sep-19 30-Sep-18
2046 213
Met asscts per share have been caleulated. for all periods. based on the number of shares in issue as a1 30 Seplember 2019,
Market price per share
For the quarter ended 30 Seplember me 018
Rs, Rs.
Highest 15.60 18.40
Lowest 12.90 14.10
[ast traded 14.00 14.60
Market Capitalization on 30 September 658,930,258 687,170,126
Minimum Public Holding Requirement as per Listing Rules 7,13.1
Flont Adjusted Market Public Holdimge Noof
Capitalisation - (Rs.) P Shurcholders  [Option
Mimimum Public Holding 140.681.610 2049 2262 Z

Contingencies, capital and other commitments
A Contingent Liability of Rs. 10 million exists due Lo o Jegal eliim by i customer in the ordinary course of business, Mahawel) Reach Hotels PLC mumtains o public lebility insurance policy and
the matter his been referred o the insurers. An evaluation of the Bikelihood of an unfi ble putcome resulting i o potentinl loss canmol be quantified or commented upon ol this strge.

Fallowing the itim of v grounds an inguiry was held by the Commussioner General of Labar and an arder was issued for remstatsment and ﬂle payment of back
wages The Campany filed a Wru Appl!cnhm it the Court of Appeal to have this order quashed The Honorable Court delivered its jud; on 12th December 2018, i the order of the
Commissionier General of Labor which required reinstateniznt of these emplovees and siating that the Commisszoner Genernl of Labor shouid henr the parties and muke nncrdu'rtgarding the
compensation payable to these persons in terms of the T of Emplay of Work (Spewinl Provisiona) Act Mo 45 of 1971 (as omended). Legal Advics has been sought with respect
1o the decision of the Commissioner General of labar which was received an (5th August 2019, In view of Jegal advice that the determination reezived frem the Commissioner General of Laber on
O5th August 2019 was incorreet in faw, the company has filed a Writ Application belore the Court of Appeal seeking i order qunshing Lhe said decision. Mo material losses are antleipated ne 0
result.

Event after the reporting period
There are o moteral subsequent events 10 the Balance Sheet date that require disclosure in the interim financial slatements



