
MAHAWELI REACH HOTELS PLC

I NTERI M FI NANCIAL STATEMENTS

FOR THE 03 MONTHS ENDED

30rH luNE 2020.
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I.-or thc 0J \lonths Ilnded 3()th.lune

l'nauditrd l'naudited Yariancc

NO'TE
2020

Rs.

2019 Favorablc/
Rs. (Lrnfar orable)

Ilevenue

C'ost of sales

27.855.i76 69.592.029

(37.ti22.162) (52.128.,106)

(60)

l9
G ross prolit

C)tlrer incontc

Markcting & l)ronrotional expenses

(9.e66.786) 17.463.623

3.982.1 33 9.803.561

(2.703.0s8) (7.5 I 5.188)

/ i()i

l5

1l

5

(i6)

(1 6)

Administrative & Other expenses (10.680.008) (65.606.274)
Operating prolit

Finance costs

Finance incomc

(19.367.720) (,15.854.575)

708.393 (s.308"296)

- 1.550
Finance cosls - net 708.393 (5.306.716)
Profit /(i.oss) before income tar

Income ta\ e\llense

(,i8.659.327) (5 l. I 6 1.32 I )

ProIiU(Loss) for the period (48.659.327) (5 1.1 6 1.32 1 )
Other Comprchcnsivc Income
Relatcd Tax
Deferred I'ax lmpact on Ro'alued Buildings
Del'erred Tar Impact on Revalued Lands

Other Comprehensil:e Income for the Year, n-et of Tax
Total Comprehensive Income for the Year (48,659,327) (51,161,321) (l 6)
Earning/(Loss) per Share Rs.

Basic (1.03) (1.0e)
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I naudilt'd
30.06.2020

Its.

I nauditcd
30.06.201 9

Rs.

.\ssrts
\on-currrnl asscls

I)ropertl I)lant & I:tluipment
Del'erred l ar Asscls

\\iork in Prosrcs-s

1.27).112.853

35,951.t 00

2.129.000

1 .3 I 3.82 5.9 76

4,+.5 89.6.+'l

i.I I7.00(.)

(lurrcnt asscts

Inr entories

Tradc & Othcr Receivables
(J1hcr currenl asscls

Cash and ('ash l:quivalcnts

20.991.501

r 9.799.468

52.216.324

13.451.51.1

21.126.?91

25.0s 5.005

52.166.009

7.012.25t
106,488,807 1 05,6s9,ss7

Total Assets 1,417,044,760 1,465,192,177

Equitl and Iiabilities

Staled Capirai

Revaluation Rcscn cs

Relained Earninss (232.323.843)

Total cquif1 859,522,157

5 85.415.870

506.400.1 30

585.115.ri70

506,100, I 30

(78 s 1 0.720)

t,013,335.279

Liabilitics
Non-currcnt liabilities

intcrcst Bcaring Borrori ings

Defbrred Tax Liabiliry'
Rclircmcnt Bcnelit Oblieatiurr:

155.i i,1.874

1 23.4 l 0.028

:.9.3)8.627

9l .03 I .3-i0

t3 1.7.+2.63 I

5 7"i 60.866

337,853,529 280,134,848

Current liabilities
'l rade and Other Pal ables

Due to Related Companies

Otlrer Current I-iabililies
Currcnt Portion of Interest Bearing Borrori,ings

Bank Overdrafts

61.909.287

8.438, I 92

13.097 .612

I 36.223.983

57,090,03 7

509.485
12.27 4.219

I01.81n.309

219,669,074

Toral liabilities ss7,s22,603

171,722,050

451,856,898
1,465,192,177Total equity and liabilities 1,417,044,160

These Financial Stalenrents are in compliance u,ith the requirenrents ofthe Companies Act No.07 01'2007

Sanjeeu a \\'ickramasinghc
Chief Accountant

Tlte ubove figures dre provisiotldl & subject to audit
Figurcs in brackcts iridicate deductions.

Signed fbr and on behalfofthc Board

'1 0 August 2020

Director
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I{cr aluation Reserr c
Staled ( apitnl

Rs. lLs.

Rcta incd
Ea rn ings

Rs.

'l'olal

Rs.

Balance as at Ist April 202() 5E5.44-i 870 -506..+00 130 (18i.66-+ 516) 908.1 8 1.484

Prollt or ioss (.18.6-;9.3 2 7) r lR fiiq lrTl

Balance as at 30 June 2020 585,44s,870 506,400,130 (232,323,813) 859,522,157

Balance as at 1st April 2019 -5 8 5.4J 5.8 70 506.400.1 30 (2?.3-19."100) I 06:1..196.600

Prollt or loss (5 1,1 61,32 1) (s1.16r.321)

Balance as at 30 June 2019 585,445,870 506,400,130 (78,510,721) 1,013,335,279
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{ nautlitctl
30.06.2020

ILs.

I na.uditcd
30.06.2019

Rs.

(.ash flor, fronr opcraling acti\ ilies

i'roli1 i (l,oss) lirr the period

,\tljustnrcnts for:-
f)cprcciatir.ln o1' Irropcrtr. plant and ecluipnrent

Intcrcsl Expenses

N'lor cmcnt in Pror ision lbr Gratr.ritr' & Accruals

(-18 6-_s9.327)

1.1.-r-50.895

(5 1.1 6 1.32 1 )

I i.9i3.572
1.829.0-i I

Changes in Operating Assets and Liabilities :- 14.550.89-5 15.162.623

(lncrcasc),' f)ccrcasc In Invcntorics
(lncrease) / Decrcasc In Tradc and othcr rcccivablcs

lncrease i (Decrease) in duc to relatcd parlics

lncrease i'(L)ecrease) In I rade & Othcr pavablcs

r.840.382

16,917.503

1.812.34,1

2.963.669

Intcrest paid

Tar paid

( r 0.574.-534)

1.723.7{)9

31,954.4 t0
(133.0'14)

(3.101.57.1)
r', 7ii I Q?\

( 1,829,05 I )

( 1.45 1.507)

Ne1 caslt generuted ft'om operoling octivities ( r 0"574,534) (6.035.75;l)

Cash flous I'ronr investing activities

Purchases ofPropcrtl Plant & Equipmcnts (20i.573) (3,629,051)

Net cash used in inyesting.tctitities (203.573) (3,629.05 l )

Cash flou s from financing activitics

Repar,ment of Loans & Leases (5,306,-s87)

Net increase in cash and cash equivolents

Cash & Cash equivalents at beginning ofthe year

( I 0,778.1 08)

( I I 1,994.362)

(14,911 .392)

(79,864,666)

Cash & cash equivalents at end ofperiod (122,772,469) (94,836,058)

.\'e/ cosh used itt financir?p aclirilies ( 5.306.5 87)
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BASIS OT PR}- P.\ R.\]'IO}.'
'l'he illcrrnt condenscd linancial slzilenlents iravc 1;ec'n prcpared in contpliatrce riith Sri

Repprting.'Thcsc interinr condensed flnancral stalclnclrts should he read in cotljutlction
Lanka i\ccoirnting Slandard (SL,\S)1.K.'\S l-1 - Interinl liinartcial

ri rth thc annual llnancial statclltcltts 1br thc r car cnded i I s1 N'larch 202 1

SIGNII'I(]ANT,\C(]Ot'\1'I\G POLICIES

prcparing tirc opcning SLi:RS/LKAS. unless othcnrise indicated.

comparable tith those ci1'thc cunent pcriocl.

Finance cosls

Finance cost compriscs interest expcnse on borrouings.

Financial assets

Initial recognition and ntcasuremcnt

at lair yaluc plus. fbr an itenl not at FVPL. transactiorl costs that are dircctll,attributable to its acquisitiotr or issue. A trade rcceivable rr'ithout a significant

financing con.lponent is initiallr' measured at the transaction priic.

The financial asscls includc cash. trade and other reccivables and loans and other receivablcs.

Subsequent nleasuremcnt

For purposes of subscquent measurcment. financial assets are classified in four categories
. Financial assets at amortized cost (dcbt instruments)
. Financial assets at fair value through OCI rvith rccvcling ofcumulative gains and losscs (debt iustrunients)
. Financial assets designated at lair value throuqh OCI s,ith no reclcling ofcumulative gains and losses upon de-recognition (equit)'inslruments)
. Financial asscts at lair value through profit or loss.

Loans and receivablcs

b.v taking into aocoutlt anl,discount or prenriunr on acquisition and lees or costs that are an integral parl olthe EIR.

Derecognition
A financial asset (or. u,here applicable a part ofa financial asset or part ofa group ofsimilar financial asscts) is derecogniscd u'hen:

The right to rcceive cash tlorvs from the asset have expired

delay to a third part1,' undcr a 'pass-through' arranscment: and cither

(a) the compan) has transf-crrcd substantialll'all the risks and rcuards ofthe asset, or

(b) the companl,has eithcr translerrccl nor retarnccl substantialll, all the risks and rci.vards ofthc asset. but has transfered control olthe asset

involvement in it.

origitral carrring amou11 ofthe asset and the marimrur amount ofoonsideration that thc colrpanl'oould be rcquired to rcpa).



Irnpairrrrent ol linrtncial assrts

ii'i''".' "

group ol tlnancjal asscts (hat car bc rcliabl\ cstinratcd

group ol linanciai assels thal can bc leliabl\ cstinrated.

Financial liabilitics
Initial recognition and nrcasuremcnt

dcrivatives designated as hcdging inslrunents il an ellectile hedge. as appropriate.

lrinlsaction c0sts.

Thc Cornpanr'llnancial liabilitics rncludc tradc and other palables. loans and borro*ings includinc bank overdrafts.

Subsequent measurement
-l'he 

subsequent measurement olllnancial liabilities depends on their classilication as lollo\\'s:

Financial liabilities at fair valuc through profit or loss

at lair Yalue through profit or loss.

Gains or losses on liabilitics hcld fbr trading are rccosnised in the income statement.

The cornpanl.has not designated anv linancial liabilities upon initial recognition as at lair value tlrrough profil or loss.

Borrou ings

process.

Anrortised cost is calculated b1 taking into account anv discount or premium on acquisition and lees or costs thal are an integral parl oflhe ElR. The EIR
aniortization is included in the llnance costs in the income statenient.

Offsetting of fi nancial instru ments

Derrcognition

modified. Such an exchange.

Financial risk management objcctives and policies

the companl/s operations . Thc Cornpanl'has trade and othcr rcceivablcs. and cash that arise direotll, from its operations. The Conipanl,is exposed to market
risk. credit risk and liquiditl' risk.

companl,'s financial perfonnancc. Risk management is carricd out undcr policies approved by the Board ofDircctors.



Share Inlornrrlion

Public share holdings

Thc perceiltage ofshares held bl the public as at 3oth.lune 2020 uas 20.489,o( 3oth june 2019- 20.49%)

Dircc(r'rs slrarc huldings
The rumber ol shares held b),the Board ofDirectors are as follo\\s

As at

Mr J A Panabokke

Mr Nl Lr N,laniku

N4r A N Esufaliy
l\4s D L Panabokke

Mr J Asitha Panabokke

Mr P B Panabokke (Altemate
Ms.D L Panabokke)

l\larket price per share

[:or the quaner ended 3oth June

Highest

Lo\\est
Last naded

llarkct Capitalization on 30th June

30-Jun-20
1.905_858

1.217.306

332.000

225.71'1

166.987

Director to

30 Jun-l 9

1.905.858

1.2 17.306

332.000

223.634

I 66.987

10.760 :t) 76t)

-:.878.638 r 376.5r5

-f\\en1\ lrrgcst shrreholders ofthe comp!n\ are as follo\rs:
As at

L ni\crsal Irnlcrlrises P\l l-1d

Frcudmberg Shipping.\g.lcies Llmitcd
N1r J A Panaookkc

\lr Il I) I'>anatrokke

Nlr \1 lr\lailiku
Esrat. oi l,atc N1r K \1 PanabLrkkc

Esrate of Latc Nlrs. L. R Panabokkc

\1r .l .\ Panabokke & \'1rs.K I) Panabokke

l\lr. .\ \ l:suftllr
N1rs. S \lolligoda
Nlacks oods Secrnilies [-irnited

l\ls. D L Panabokkc

Nirs K I) I'anabokke

Nlr J Asitha I']anabokke

N1s. R S. \1ol1igoda

Nlr. A l. Nloiligoda

N1r. D.:\. Nlolligoda
N1r H D \lollicoda
Alliance Finarce Conrpanl' Pl-C

l\facku oods Entcrpilscs Lirnited
Others

3{)-J un-20
32.68_:.5i0

I t08 6ti
1.905.35S

1.501.81_:

I _2 I 7.1 i)6

819 :01
I l9 0-i0

658.867

.ltl.0(r0
lll I00
))9.62,"
2.25-711

204._i50

1 66.937

78.71i
78.725

78 725

7i.918
66.591

69 ll
701
-1 (ll
I t9
I -i9
1.16

1.i I
1 -1t)

L).7 I

0.67

0 -19

t) tE
0l:
0.il

t1
t1
t1
1',7

15

14

30-Jun-20
t8 26

Statcd capital
(,-...; .-..;." :".,,^ -, ,,:. -^ t.-t^..

As at 30rh June 1020

Others

Public

Ordinarl shares

Nct assets per share As at

No of Shares Holding '2,

l- ir< 6is 7q.51

9,610,792 20.t9
17,066,117 100.00

No of
Shareholdcrs

9

2261

22'76

30-Jun-l 9

21 i3
Net assets per share have been calculated. for a1l periods, based on the nurrber of shares in issue as at 30 June 1020.

2020 2019

Rs. Rs.

1,t-00 11.50

11.60 l 1.10

13.90 1{.00
65.1,22t,61J.30 658,930,258.00

trlininrum Public Holding Requirement as per Listing Rules 7.13.1

Float Adjusted
Milket
Capitalisation .

fRs \

rublic Holding \o oI

\'linimum Public Holding 131.050..1r3 20..19 2.261 2

Contingencies. capital and other commitments
A Crrntmgcnt Liabilit\ of Rs I 0 million exists due to a legal claim by a custoiner in the ordinan course of busrness \'lahau eli Reach Holels PLC m.rintrins a

p.iintlal iosi .an.L.t Lri qllantrfied or commented upon at this s1age.

Follo\ ins rhr teminanon of emplor ees on disciplinary grounds an inquiry u as held br the C ommi,rsiLrner General of Labor and an order u as is:ued for

ofthe Tenriination ofEnplolment of\\'orkmen (Special Provisions) Acl No: {5 of 1971 (as amcndcd) Lcgal Advice has been sougirt u'ith respect to the

ordcr quasiring thc said dccision. rvo rnaterial losses are anticipated as a resull.

<__----=---

I



EYent after the reporting period
Thete are no material subseqaent events to (he Balance Sheet date that rrquire disclosure in the interim financial statements.

The COVID 19 Pandemic which has had unprecedented ramifications for the tourism industry globally and for the counhy and economies as a l'hole, has

made the operation of the hotel very challenging. l,\4rile the hotel continues to operate in a lirnited manner and launched a home delivery serrice for food,

other revenue streams such as room occupancy continue to be severely affected.

Tlie irnpact on the economy of the country u,ill have a natulal cascading effect on discretionary spending and this together u,ith the fact that intenational
travel is ],et to resume and rvith most forecasting that a ful1 rccolcry may take aivhiie. it is expected that the leisure sector and our cornpany may bc affccted

negati\el],. Giveil thc crolrrn8 rrrrure ofthe cunent rdsis. it is dilficult 10 Iorecast the full extent ofth6 irnpact on the business ofthe company.

based on ar ailable inlblnation. the coming months may bring fonh greater challenges which cannot all be predictecl and the team at Maha$eli Reach rvill
cndeavor to overcome sarne $ilh dedication and perseveiance




