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MAHAWELI REACH HOTELS PLC
STATEMENT OF COMPREHENSTVE INCOrvlE

NOTE

For the 03 iuonths Ended 30th June

Unaudited tlnaudited Variance
2019 2018 Favorable/
Rs. Rs. (Unfavorable)

Revenue

Cost of sales

69,592,029 97,071,698

(52, r28,106) (64,602,693)

(28)

19

Gross profit

Other incorne

Marketing & Promotional expenses

t7,463,623 32.469,006

9,803,s64 r r,167,680

(7,5 15,488) (8,854,397)

(12)

15

Administrative & Other expenses (65.606.274) (73.468.206) ll
Operating profit

Finarce costs

Finance incorne

(45.854.s7s) (38,685,917)

(5,308,296) (s,560,140)

1.5 50

Finarce costs - net (s.i06.746) t5.55q.5 I0r

Profit /(Loss) before income tax (si,r6l,32l) (.44,245,421) (l 6)

lncome ta
Profit/(Loss) for the Deriod (51.t61.321) (44.24s.42',7\ (16)

Other Comprehensive [ncome
Related Tax

Defened Tu trnpact on Revalued Buildings
Defemed Tax hnpact on Revalued Lands

Other Comrrrehensive lncome for the Year, Net of Tax
Total lncome for the Year (l 6)

Earning/(Loss) per Share Rs.

Basic (1.0e) (0.94)



NIAIIA\\'ELI REACH HO'I'ELS PLC
STATE]\,ItN OF FINANCIAL POSITION

Unaudited
30.06.201 9

Rs.

Unaudited
30.06.20t E

Rs.

Assets

Non-(urrent assets

Property Plat & Equipment

Deferred 
-fax 

Assets

Work in Progrcss

1.3 t3,825,976
44,5 89,644

t,1 17,000

(lurrent assets

lnventories

Trade & Other Receirables

Other cunent assets

21,126,291
25,055,005

s2,466,009

Cash and Cash '7,0t2,251

Total Assets 1,465,192,t77

Equity and liabilities

Stated Capital

Revaluation Resen'es

585,445,870

506,400, I 30

1,279,036,9,12

44,589.64,1

62,852,291

22,131,641

32,0',7 4,t65
42,0'10.t34
t8,t76,223

1 14,452,1 63

r,s00,931,039

585,445,870

506,400, I 30

(45,6s7,356)

I,046,168,644

89,027, I 28

t31,142,63 |

54,715,366

275,485,125

45,230,296

3,558,218

I 1,770,648

36,963,9',70

81,734,139

179,251,2'71

454,742,396

1,500,931,039

Retained Eamings (78,510,720)

Total
Lia bilities

Non-.urrunt linbilitics
lnterest Bear ing Borrou ings

Deferled Tax L.iability
Retrrernenl Ben(llt Obllcalrons

91,03 I ,350
t3t,742,63 t

57.360.866

280,r 34,848

Current liabilities
Trade ard Other Payables

Due to Related Cornpmies
Other Curent Liabilities
Cunent Ponion of lnterest Beuing Bonowings
Bank Overdrafts

5',7,090,03',7

509,485

t2,2'74,219

I 0 1.848.309

171,722,050
Total liabilities 4s1,856,898
Total equity and liabilities 1,465,192,17"1

These Finmcial Stateme in complimce with the requiremilts of the Compmies Act No.07 of 2007

Sanjeewa Wickramasinghe
Chief Accountant

'l'he abor,c figurc.s ort pntrtsional & suhle.t to aLtdit

Figures in brackels indicate deductions.

Srgred fbr ard on behalf'ofthe Board

Director
WPFrt#*ffi



MAHAWELI REACH HOTELS PLC

STATEM ENT OF CHANGES IN_EqU]"T.Y,

Stated Capital Revaluation Reserye Retained Earnings Total
Rs.Rs. Rs.

m 58s,44s,870 506,400,110 (27,349,400) 1,064,496,600

Profil or loss - (5r,161.321) (s1,161,321)

Profit or loss

Balance as at 30 June 20l8

0 506,400,130 (1,411,929) 1,090,434,07t

- (44.245.421) (44,245,421)



MAHAWELI REACH HOTELS PLC
STATEMENT OF CASH FLOWS

Unaudited
30.06.201 9

Rs.

Unau dited
30.06.20 1 lr

Rs.

Cash florr frorn oper,rting a.tivities

Profit i (Loss) for the period

Adjustments for:-
Dcpreciation of Propemy, platt md equiprnent

lnterest Expenses

N,lovernent in Provision lor Gratuity & Accruals

(sr,l6l.32l) (44.215.421)

r3,933,572
1,829,05 I

I 4,378,848

3,818,399

' oll.t)t)

Chanees in Ooeratins Assets and Liabilitim | 15,762'623 t9,009,99',7

(lncrease) / Decrease ln lnveniories
(lncrease) / Decrease ln TIade md other Ieceivables

lncrease / (Decrease) in due to related parries

t rtl tnQ

34,95,1,4 r0

(.133,041)

@29,243)
3 1,405,723
(5,67 |,078)

(18,773.302)
(18,703,289)

lncrease/(Decrease)lnTrade&Otherpayables (3'101,574)
(2,7 55,t97)

lnterest paid (t,829,05i) (3,818,399)

Tax paid (1,451,507) (1,048.394)

Nt,ath pLn.rq| J tront on\'rdttn{ actt\'tult (L.0j5.?54) (23.570.082)

Cash flows from invesring activities

Purchases of Properry Plmt & Equiprnents (3,629,05 1) ( 1,956,6 72 )

Nct cash useel u investing acLivities (3,629'051') (1,956,6.12)

Cash flows from financing activities

Repayment ol t_oans & Leases (5,306,587) (9,404,372)

Net ca.sh u.sed rn financin? dctivities (5,306,587) (9,404,372)

Net increase in cash and cssh equilalents

Cash & Cash equivalents at begiming ofthe yea'

(t4,9'.7 1,392)
(79,864,666)

(34,93t,12'7)

(28.626.790)

Cash & cash equivalents at end ofperiod (94'836'058) (63'557'916)



I\{AHAWELI RI]ACH I{OTEI,S PLC

NO'f ES I'O I'IIE INl'ERI}'I FIN,{NC]IAL S]'ATEIIE)'ITS

CORPORATE I\FORI\TATION

INTERIN{ CONDENSED FIh.ANCLAL STATEM ENTS

APPROVAL OF FINANCIAL STATEN'IENTS

The interur condensed flnancral statements ofthe Colnpany for the 0-1 Months ended 30 June 2019 u'ete authorised for issue by the Boud ofDirectors on 07 August

2019

BASIS OF PREPARATION

These financial statcrrenis quaner ended 30 J une 20 I t have been prepared on a histot ical cost basis. except ibr land and buildings.

SICNIFICANT ACCOT]N'TING POt,ICIES

The changes to accounting policies set out below have been applied consistentl)'to all periods presented in these interim condensed financial statenrents md in

prepaing the opening SLFRS/1-KAS. unless other indicated

The presentation ard classification olthe finmcial statements olthe previous periods have been mtended, where relevmt, for better presentation md to be compuable

rvith those of the current period

Finance costs

Finance lncotne cotnprise interest inconre fiom StaffLoms.

Finance cost comprise interest expense on bonowings

Financial assets

lnitial recognition and measurement

Financial assets within the scope of LKAS 39 are classified as financid assets at fair value through profit or loss, loms md receivables, hold-to-man[ity investments

financial assets at fair value through profit or loss, available for sale and held to rnaturity investlnents

The financial assers include cash, trade and other receivabies and loans artd other receivables.

Subsequcnt measurement

The subsequeilt measurelnent of financial assets depends on their classification as follows:

Loans and receivables

into accouilt any discount or prernium on acquisitiorr and fees or costs that ale an integral pafi of the EIR.

The EIR anorlisation is included in finance income in the income statement. The losses aising from irnpainrrent are recognised in the income statement.

Derecognition
A finaniial assei (or. where applicable a part ofa finmcial asset or part ofa group ofsirnilar finmcial assets) is derecognised when:

The right to receire cash flows fiom the asset have expired

The compmy has bmsfened its rights to receive cash flows from the asset or hs assumed m obligation to pay the recaivable cash flows in full without material delay

to a third party under a'pass-through' a[ugernentl md either

(a) the compml' has trarsfered substmtially all the risks ud rewilds of the asset, or

(b) the compmy has either trmsfe[ed nor retained substmtially all the risks md rewads ofthe asset, but has trelsfetred connol ofthe asset

\{1ten the compary has tla}slbned its rights to receive cash flows fi om m asset or has etrtered into a pass-through Mmgemenl, and has neither trmsfeted nor retained

substantially ail oftlre risks md rewrds ofthe ruset nor trmsfened control ofit, the asset is recognised to the extent ofthe colnpmy's continuing involvetnent in it

carrl:,ng arrorml of the asset ancl thc rnaxirnurn arnounr ol consideration thal the company could be required to repay



lrnpairmcnt of financial asscts
'l-hc Cornpanr assesses at each repo(ing date whether there is ar) objective evidence that a financial asset or a group of financial assets is irrpaired.

assets that can be reliabll estirrated

of financial assets that can be rc1iabll- estnnated.

or principal payments, the probabiliry that they wiii enter bai{uptcy or other fnancial reorgmisation md where obsenable data indicate there is a measurable

decrease in the estirnated future cash flows, such as chmges in arears or eoonomic conditions that conelate rvith defaults.

Financial liabilities
Initial recognirion and measurement

Financial liabiliries wrthin the scope of LKAS 39 are classified as financial Iiabilities at lair value through proft or loss, loas and bonou,ings, or as derivatives as

appropriate and dctenrines the classification of ils financial liabilities at initial recogilition

All finmcial liabilities ae recognised initially at fair value ard in the case of loans and borowings, plus dnectly atfibutable trmsaction costs.

The finarcial liabilities include Eade ard other payables, bmk overdrafts, loms md bonorvings.

Subsequent nreasurement
The subsequent measurement of finarcial liabilities depends on their classification as followsr

Financial liabilities at fair value through prolit or loss

value through profit or loss.

Gaios or losses on liabilities held for trading ae recognised in the incorre statement.

The company has not designated my financial liabilities upon initial recognition as at fair value tluough profit or loss.

Borrowings
After initial recognition, interest bering loms md borowings ue subsequently measured at anortised cost using the effective interest rate method. Gains md Iosses

ue recognised in the income staternent wheu the liability ae derecognised as rvell as through the effective itrterest rate method (EIR) anortization process.

Amonised cost is calculated by taking into account any discount or prernium on acquisition od fees or costs that are m integral part ofthe EIR. The EIR mortization
is included in th< firrmce costs in the incorne s{alernen(.

Offsetting of fi nancial instruments
Financial assets and 6nancial liabiiities ae offset ild net anount repoded in the statement offinancial position il md only if, there is a cunently enforceable legal
right to offset the recognised anounts md there is m intention to settle on a net basis, or to realise the assets md settle the liabilities simultmeously.

Derecognition
A hnancial liability is derecognised rvhen the obligation under the liability is discharged or cancelled or expires. When m existing financial liabiliry is replaced by

ar exchmge.

Financial risk management objectives and policies
The Cornpany principal financial liabilities cornprise ofloars, bonowings, trade ud other payables. The rnain purpose ofthese finmcial liabilities is to finmce the
company's operations . The Conpany has hade and other receiyables, md cash thd aise directly from its operations. The Company is exposed to market risk, credit
risk and Iiquidity risk.

The compmy's overall risk maragernent progrmme focuses on the unpredictability of finmcial milkets md seeks to minimise potential adverse effects on the
corrrpany's finucial perfonnace. Risk rnmagernent is canied out under policies approved by the Bord ofDirectors.



Shrlre lnlbrmation

Public share holdings
Thc percenttrge crfshares held bi, the pubiic as at 30 June 2019 was 20 19%( 30 June 2018- l9 8l%)

Directors' sharc holdings
'l'he nurnber ol shar es held b) thc Board of Dircctors are as follows:

As aI

Mr J A Panabokke

lulr lvl U lr'lanrku

Mr R T Nlolligoda
Mr A N Esufally

Ms D L Palaboklie

Mr J Asitha Panabokke (Alternate Director
toN4sDLPmabokle)
Mr P B Panaboklie (Altemate Director to
lvls D L Parabokke)

N{arket price lrer share
For the quarler ended 30 June

Highest

Lowest
I -ast traded

Market Capitalization on 30 June

30-Jun- I 9

32,681.5 50
j.308.623

1,905,858

1,502,813

1,2 I 7,306
829,304
8 I 9,050
658,867
626.24O

332,000
229.621

223.634
20,1,550

r 66,987

7 |,928
66,593

57,800

50,000
39,000
35,148

,017 sla

30-Jun- I 9
I .90s.8s8
t.2 i 7,106

332,000

223.634

1 66,987

30-Jun- I 8

1,905.858

I.2 I 7,106

626,200

332,000

t17,634

15 1,987

30,760
3,876,545

Twenty largest shareholders ofthe company are as follows:
.{s at

Uoiversal Enterprises Pvl Lld
Frcudcnberg Shipping Agencies Linrited
IVlr J A Panabokke

Mr B D Parabokke

Mr M U N'laniku

Estate oflate N4r K M Puabokle
Estate of Late Mrs L R Pmabokke

Mr. J A Panabokke & Mrs K D Pmabokke
lr,1r R T Molligoda
Mr A N Esulally
Mackrvoods Securities Lirnited
Ms. D l. Panabokke

Mrs. K D Panabokke

Mr J Asitha Panabokke

Alliance Finmce Compzury PLC
Mackrvoods Enterprises Lirnited
N,lr. R Ratna8opal

Rosewood Pvt Ltd Accomt No 01.

Sampath Banl< PLC/I4r. S. Abishek
Mr. W.A.D. Siriwardhana

Odrers

Stated capital
Slated capilal is represented by nurrber ofshares in issue as given below.

As at30 June 20t9

Others

Public

Ordinary shares

Net assets per share As at

4,4 10,985

69 4:l

103
4.05

3.19

2.59

L?6
1 .74

1.40

1.33

0.71

019
048
043
0.3 5

0 15

0.1,1

0. I2
0.1 1

0.08

0.07

4.3 3

I 00.00

n"o of Sharcs

37,423,512
9,612,935

17,066,411

30-Jun-1 9

2 l.5l

Holding %

79.51

20.19

100.00

30-Jun-1 8

22.23

No of
Shareholders

l0
2266
2276

Net assets per shar e have been calculated, for all periods, based on the nurnber of sha es in issue as at 30 June 20 I 9

2019 2018

Rs. Rs.

14.50 18.40

11.10 14.90

14.00 15.20

658,930,258.00 77s,409,994.40

Minimum Public Holding Requirement as per Listing Rules 7.13.1

Float Adjusted
Market
Capitalisation - (Rs.

Public I loldurg No ol
OptioD

Minrrnurr Publrc Holdrnt l3 5.0 14.8 I 0 24.49 2.266 2

Contingencies, callital and other commifmetrts
A Contingent Liability of Rs. l0 million exists due to a legal clairn by a customer in the ordina)' coursc of busioess. Mahaweli Re ach Hotels PLC maintains a public

cannoi be quantified or corrunented upon at this stage.



Augrst 2019.

IrYent after the reporting period
There ae lo tnaterial subsequerlt events to the BalaJrce Sheet date tlrat rerlLrire disclosrLre ill tlre iillclirr tlDaocial stalelneltts.




