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MAHAWELI REACH HOTELS PLC

STATEMENT OF COMPREHENSIVE INCOME

For the 03 Months Ended 30 June

Unaudited Unandied
LU W15
Rs. Rs,
Revenue B7.767.273% 102,202 460
Cost of sales (B8.516,187) (62,913,371
Gross profit 19,251,086 39,989 089
Other income 11,729 465 14,279,993
Murkenng & Promotienal expenses 16,251,056) (6,996,12])
Adminisirative & Other expenses (63,231,241 (39,718.361)
Operating profit (28.501,727) (12,445 400)
Finance costs (5,208,16%) (4,492,532)
Finance income 183,625 215,854
Finance costs - net (5,025.544) (4,276,678)
Profit before income tax {33,527271) (16,722,07T8)
Income ty expense ot ::
Profit{ Loss) for the period (33.527.4T1) {16,722,078)
Earning{Loss) per Share Rs,
Basic mTn {0.36)



MAHAWEL] REACH HOTELS PLC

STATEMENT OF FINANCIAL POSITION
Unaudited Unaudited
30,06.2016 J06. 2015
Rs, Hs.
Assels
Mon-current asscts
Property Plani & Equipment 1,301,449 852 1,151 457,744
Deferred Tax Assels 52,809 B4R 45,042 424
Work in Progress 14,721 160 5098487
Current nasets
Imventories 22 063 800 20,262 419
Trade & Other Receivables 29 684,632 17,805,870
Crther current assets 16,791,732 19,035,188
Cash and Cash Equivalents 72222210 22,124,309
141,662,374 99,231,786
Total Assets 1,510,643,245 1, 304,630,451
Equity and linbilitics
Suted Capital SRS 445 B0 SRS 445,870
Revaluntion Reserves 536,688,179 417,122,038
Retained Eamings 13,583,480 (18,533 257)
Tutal equity 1,137,717,538 Q84,034,671
Liabilities
Mon-current liabilities
Interest Bearing Bormowings 118,520,852 128,332,824
Dreferved Tax Liability 83,079,870 48372299
Retinement Berefit Obligations 45,133,461 12 340,453
246,734,183 209,045,576
Current liabilities
Trude and Ciher Payables 39832473 14 304,857
Due to Related Companies 8,314,453 17213214
Cither Current Liabslities 2438,|78 5,824,895
Cuarrant Portion of [nterest Baaring Barrowings 36563570 24,755,950
Bank Crverdrafis 39,042,451 29431 260
126,191,524 111,550,206
Total linbilitics 371,925,707 320,595,782
Total equity and liabilities 1,510,643,245 1,304,630,451

These Financial Statements are in compliance with the requirements of the Companies Act Ma. 07 of 2007,

Sanjeewn Wickramusinghe
Chief Aceountant

The above fimwres are previsional & subrect to audit
Figures in brackets indicate deductions

Signed for and on behalf of the Board

we i
Director




MAHAWELI REACH HOTELS PLC
STATEMENT OF CHANGES IN EQUITY

Hevaluation
Stated Capital Reserve Retained Earnings Tkl
Ra. R, Rs, Hs.

Balance us ai Ist April 2006 383,445,870 417,122 058 47,110,760 1,049 678 SR8

Profit or loss (33,527.271) (33,527.271)
Balance as at 30 June 2016 585,445,870 417,112,058 13,583,450 1,006,151,417
Balance as at 15t April 2015 = SRS 443 870 417,122 058 (1,811,17&) 1,000, 756,750

Profit or loss - [16,722,079] (16,722,079}
Balance as at 30 June 2015 SA% 445,870 417,122,058 {18,533,257) 984,004,671

.'?'



MAHAWELI REACH HOTELS PLC

STATEMENT OF CASH FLOWS
Unaudited Unined fted
30062016 30,06,2015
Hs. Rs.
Cash flow from operating activities
Profit ! {Loss) for the period (33,527.271) (16,722,079
Adjustments for -
Depreciation of Property, plant and squipment 14,497,357 10,838,253
Interest Expenses 4,158,984 3221419
Mewersent in Provision for Gratuity & Accruals [232.251) -
Changes in Operating Assets and Linbilities :- 18,423,900 14,059,672
(Increase) ¢ Decrease In Inventones (2,334 188) B.007 920
(Increase) ¢ Decrease In Trade and other receivables 21,019,048 1§, 003,501
Increase | (Decrease) in due 10 related parties (16,603 065) (13,779,181}
Incrense | {Decrease) In Trade & Other pavables {21,260 4B8) (12,013,609
134,200,373) 14,443,176)
Interest paid (4,1 58.584) (3,221 41%)
et cash goweraned from aperaiing aciivifies (3R 449 537 | 7.564,705)
Cush Mows Trom investing activities
Purchuses of Property Plant & Equipments (13,260,760} {13,758,686)
Met cash wsed in invesiing activities {13,260,760) {15,738.686)
Cush fows from financing activities
Repayment of Loans & Leases (7895813} (11,807,990}
Net cash wied i financing aotivities (7895813} (11,807,990)
Net ingrease in cash and cash equinelents (59 606, 530) (33.231,471)
Cush & Cashequivalents at beginning of the year 03,786,188 25,904,521
Cash & ensh equivalents at end of period 33,179,759 {7,326,950)




MAHAWELI REACH HOTELS PLC

CORPORATE INFORMATION

INTERIM CONDENSED FINANCIAL STATEMENTS
APPROVAL OF FINANCIAL STATEMENTS

The interim condensed fnaneial statements of the Company tor the 03 Months ended 30 June 2016 were authorised for issue by the Board of
Directors on 04 August 2016

BASIS OF PREPARATION

The interim condeénsed Anancial staternents have been prepared in compliance with Sri Lanka Accounting Smndard {(SLAS) LEAS 34 - Interim
Financizl Reporting, These interim condensed financial stitements should be read in conjunction with the annual financil stasements foe the year
ended 31 March 2007

These financinl statements quarer énded 30 June 2016 have been prepared on a historical cost basis, sxeept for land and buildings

SIGNIFICANT ACCOUNTING POLICIES

The changes to accotnting policies sat oul below have been applied consistently 1o all periods presented in these interim candensed financial
lmterments and in preparing the opening SLFRSLEAS, unless other indicated.

The presentation und clussification of the fnancial siatements of the previous periads have been amended, where relevan, for better presentation and
to be comparahle with those of the current penod.

Finance costs
Finance Income comprise interest ineome from Salf Loans,

Finance cost comprise interest expense on borowings
Finanginl nssets

Initinl recognition and mepsurement

Frnancinl pssets within the scope of LEAS 39 are classified as financial assews at fair value through protit or loss, loans and receivables, held-to-
maturity investments and available for sale financial assets, ns appropriate and determines the classification of its financial sssets at initial
recognitian. At the reporting date thers were no financinl assets ot fair valus through profit er loss, available for sale and held to maturity
investments,

All financial assels ars recognised initially al fair value plus, in the case of investments not at far value through profit or loss, directly attributable
fransaction cost

The financial assets include cash, trede and ather receivables and loans and other receivables,

Subsequent measurement
The subsequent measurement of financial assets depends on their classification s follows:

Loans and receivables

Loang and recaivables ure non-derivative financial assets with fixed or determingble payments that are nor quated in an active markel After imtial
mensurerment, such financial assets are subsequently mensured at amorlised cost using the effective mtenest nte method (EIR), leas impairment.
Amortised cost is caleutaned by saking into sccount any discount or premium on acquisition and fees or costs that are an integral part of the EIR

The ETR. amortisation is included in finance income in the income statement. The losses arising from impairment are recognised in the income
sLatemienl

Derecognition
A financial asset {or, where applicable & part of 4 financial asset or part of u group of similar financial assets) is derecognised when:

The right to receive cash Mows from the asset hove expred
The company hos transfierred its rights to receive cash flows from the assel or has assumed an obligation to pay the receivable cash fows in full
withaut material delay to a third party under a 'pass-through' arangement; and either

{a) the company has transferred substantially nll the nisks and rewards of the asset, or
(b} the company has either transferred nor retained substantially all the risks and rewards of the sssel, bul has transfemed cortrol of the asset

When the company has transferred its rights to Teceive cash flows from an asset or has entered into a pass-through arrangement, and has weither
transferred nor retained substantially all of the risks and rewazds of the asset vor fransfered control of it, the asset is recognised 10 the extént of the
COMpany's continuimg involvement in it,

In the case, the company alse recognises wn nssociuted Tability, The transferred asset and the associaied lability ane measured on a basis that reflects
the rights and obligations that the company has retained. Contnuing invelvement that takes the form of guarantee over the tmnsferred asset is
measured at the lower of the originel carmying amount of the asset and the maximum ameunt of considesation that the company sould be required to

repay



Impairment of financial isets
The Company assésses at each reponting date whether there is uny objective evidence that & financial asset or & group of financial assets is impaired.

A finoncial nsgel or a group of financial pssets 05 deemed (o be impaised if, and only iF, there is objective evidence of impairment as a result of ong or
more events that has cccurred after the initial recogmition of the asses and {hat loss event has un impact on the estimated future cash flows of the
financial asset or the group of financial assets that can be reliably estimted

Events that has occurred after the initinl recognition of the asset and that foss event has an impset on the esumated future cash flews of the financial
asset or the group of financial assets that can be relubly estimated.

Evidence of impairment may inelude indieations that the debtors or a group of debters 13 expesiencing significant financial difficulty, default or
delinguency in interest or principal payments, the probability that they will enter bankruptey or other financial recrganisation and whiers observable
data indicate there s i measurable decreass in the estimuted future cash Nlows, such os changes in arrears of economic conditions that correlate with
defaults,

Finaneial liabilities
Initinl recognition and measurement

Financial liabilities within the scope of LK AS 39 are classified as financial labilities a1 fuir value through profit or loss, loans and borrewings, or as
derivtives as appropriate and determines the clssification of its financial lubilties at initial recognition

All financial liabilities are recognised initindly ot fair value and in the case of loans and borrowings, plus directly attributable fransaetion costs

The financial linbilities inclisde trade and other payables, bank overdrafiz, loans and bormowings

Subsequent mensurement
The subsequent measurement of finuncinl Habilities Gepends an their classification as follews;

Financial Habilitics at Gir value through profit or loss

Financial liabilities at fair value through profit or loss inelude fineneinl lishilities hetd for trading and financial labilities designated wpon initial
recognition as a1 fuir vidue through profit or less

Gains or lesses on linkilities held for irading are recognised i the income siatement

The company has not designated any Gnancial liabilities upon initial recogrition s at B value through profit or loss

Borrowings

After initial recognition, intesest bearing loans and borrowings are subsequently measurad at amortised cost using the effective mtberest mie method
Gains nnd losses are recognised n the income statement when the lability are derecognised ns well ws through the effective interest mte method
(EIR} amprization process

Amortised cost is caleulated by taking into account any discount or premium on acquisition and fiees or costs that are an integral part of the EIR. The
EIR amortizaton is included in the fnance cosis in the income statement.

Ofsetting of fnancial instruments

Financial asssts and financial lisbilities are offset and net amount reparied in the statement of [inancial position iF, and only if, there is a currently
enforceakle Jezal right 1o effset the recognised amounts and there is an intzntion to setlle on 4 net basis, of to realise the assels and sertle the liahilities
simulinneously.

Derecognition

A Tinancial lishility s derecognised when the obligation under the liability is dischasged or cancelled ar expires. When an exsting financial liability
is replaced by anether from the same lender on substntinlly different tenms, or the terms of an existing liability are or madification is treated as
derecogmition of the originel liability and the recogaition of n new Tability, and the difference in the respective carrying amounts 35 recognised in the
income statement. Substantially modified, such an exchange,

Financial risk management objectives and policies

The Company prircipal financial labilities corprise of loans, borrowings, irade and other pavables. The main purpose of these financial liabilities 15
tos firimnie the company’s operations . The Company his trade and other recaivables, and cash thal arise directly from its operations, The Company is
exposed o morket rigk, eredit risk and hguidity risk.

The compumy’s overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise potential sdvesse
effects on the company's financial performance. Risk management is carried out under policics approved by the Boasd of Directors.

g



Share Information
Public share haldings
The percentage of shares held by the public as at 30 June 2016 was 24,479 30 June 2015- 24.43%)

Directors’ share holdings
The number of shares held by the Board of Directors sne as follaws:

Az ml 30-Jun=16 M=Jun-15
Mr J 4 Panabokke 247,388 940,388
bdr M U Mambku 1,217,306 1,217,306
Br B T Molligoda 626,200 626,200
Wr A K Esufally 332,000 332,000
Mr K M Panabokke - 170,319
tds £ | Panabokke 74,234 .
Mr J Asitha Panabokke (Alternute Director
10 Mz D L Panabokke) 72,400 -
2,854,528 1,856,413

Twenty largest shareholders of the company wre as follows:

Asm J-Jun-16 %

Universal Entarprizes Pyt Lid 12,683,550 69,44 X

Estaie of Late Mrs L K Panabokke 4,445,062 44

Freudenberg Shipping Agencies Limited 1146619 649

bAr b LI Manike 1.217,506 149

Mr R T Molligoda 626,200 133

Mercantile Investments and Finanee FLC 507,000 108

Mr J A Panabokke 484 104 103

Mr A N Esufally 332,000 o7

Estate of late Mr K b Panabokke 164,000 033

Gl Investments Lid 150,000 032

Mationn] Savings Bank 123,300 0328

Dee Investments Pyt Led 110,000 023

Ms [ L Panabokke 74,144 .16

Mr ] A Panabokke 72 400 015

Alliange Finance Compuny PLC 71,928 0.13

Mrs. K D Punabokke 58,284 0.12

Mr. R Ramagopal 57,800 a1z

Mr. H P N Fonscka 50,000 0.1

Mr B M G Rathnasiri 4,000 0,04

Ivir § Abishek 35,000 0.08

{hers 2,603 680 5.53

47066447 14k [H)
Stated capital

Siated capital 15 represented by number of shires in issue as given below

As at 30 June 2016 Mo of Shares Holding % No of Shareholders
Oithvers 35,548,078 852 o7
Publec 11,518,369 24,48 1162
Ordinary shares 47 066,447 100, (i 2169
Met masets per share As at 30-Jun=16 M Jun-15
2417 21.27

Met assets per shase have been calculated, for all periods, based on the number of shares in issue 13 o1 30 June 2016

Market price per share

For the querter ended 30 June . 26 ME
Rs, Rs,
Highest 1370 22.50
Lowest 20,60 20040
Last traded 2250 230

Contingencles, eapital nnd other commitments

A Comtingent Leability of s, 13 million exists due ta a legal clim by a customer in Uy ordinary course of business. Mahaweli Reach Hotels PLC
muintaing & public lability insurance policy and the matter Tas been referred i the insurers, An evaluation of the likelihood of un unfavourble
autcome resulting in o potential loss cannot be quantified or commented ugon ut this stage.

Event after the reporting period
There are vo material subsequent events 1o the Balance Sheet date that require disclosure in the interim financial statements.

y



