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MAIiAWELI REACTI I{OTELS PLC

For the 03 Moilths Ended 3lst March For the l2 Months Ended 31sl March

NOTE

Unaudited
201 9

Rs.

Audited
2018
Rs.

2019
Rs.

2018
Rs.

Revenue

Cosl ofsales

1't1,010,937

(8r,502,1r5)

I 75,955,885 597,938,556 548,395,402

(73,618,619) (3r6,885,691) (210.519,357\
Cross profit

Other Operatrng lncome

Marketing & Pr omotional expenses

28 i.052,865 2-1'7 ,816.045

5 1,,116,831 50,608.799

(3,1.084,868) (i0.37,1,058)

Adminisrrarive & Other expenses (77,492,9,1 I ) (76,206,574) (299,794,266) (3 I i,285,087)
Operatin-s profit 21,010.'152 25,302,253 (1,389,.136) (13,234,301)

95,508.62 i

I 1,677.469

(8,682,397)

(6,787,555)

97,ji8,216

I 1,607.0,19

(8,,136,'167)

(5,9r 8,217)Finance costs

Finance income 285, I 58 236.875

(26,806,270) (23,032,508)
1.058.232 249.830

Finance costs ' ltgt (6,502,398) (5,68 1.372) (25,7,18,038) (22,732,678)
Profit before iDcome tax 1,1,508.155 l 9,620.88 I (27,137.113) (36,016.979)

lncometaxexpense - (1.112.20.1) {2.950.,11 5)
Profit/(Loss) for the period l:1,508,155 I 8,108,677 (27. I 37..173) (18.967.39:r)
Other Comprehensive Ioconre
Items that $,ill neyer be reclassified to Profit or Loss

Re- Nleasurement ofDelined Benefit & Liability
Related Tax
Def'erred Tar Inrpact on Revalued Burldings
Del'erred Tax lmpact On Revalued Land

1.154,241

(161,035)
(7,81s.561)

(24.472.488)

Ol her Comprehensive Income for the Yea r, Net of Tax - ( 3 I .298.837)
Total Conrprehensive ltrcome for the Year 1,1,508,355 I 8,308,677 (27,117,473) (10.266.2311
Earning/(Loss) per Share Rs.

Earning/(Loss) per Share Rs.

Basic (0 58) (0 83)



MAHAWELI REACII IIOTELS PLC
STATEMENT OF FINANCIAL POSITION

Unaudited
31.03.2019

Audited
31.03.2018

Rs.

Assets

Noil-current assets

PropeN Plant & Equipment

Delerred Tax Assers

1,309,936.28:l 1,286,256,200

4,1,589,6.1.1 ,+,+,589,64,1

Current assets

Inventories
Trade & Other Receivables

Other current assets

22,350,001

93,112,256
8,402,191

58,685,800

21,702,438
102,908,753

d ln1 ,)i

I 2,3 1 7,285

11r,029,700
I,530,561,J,l,l

585,115,870
506,,100,110

(1,41 1,927)

1,090,43,t,073

53,902,616
282,256,916

78,290,357
o ))o )o\

tq 4t 4 165

40,936,308

157,870,325
440,121,271

1,530,561,344

Cash and Cash Equivalents 7,330,037

131,254,485

Total Assets 1,501,091,626

Equity and liabilities

Srated Capltal

Revaluation Resenes

Retained Earninqs

585,.1.15,870

506,100,130
(28,s19,400)

Total equitv 1,063,296,600

Liabilities
Non-current liabilities

lnterest Bearing Borrowings
Del'erred Tax Lrabllltv

75,3 I 0,343 96,61 1,699

131.7.+2.631 131.742.531

Retirement Benefit 57.350,866

264,113,810

Current liabilities
Trade and Other Pavables

Due io Related Companles

Current Porlion oflnterest Beaflng Borrowings
Bank Overdrafts

6,1.2 I 6.160
gf,) stq

2 I,027,591
87, l 9,1,703

173,381,186

Total liabilities
Total equity and liabilities 1,501,091,626

These Frnancral Statemnraq in complrance with the requirements ofthe Companies Act No 07 of2007
(
_1

--€r'c';V

Srnjeewa Wickramasrnghe

Chief Accountant

'l he abote.ligures are pt?vi.\ionul & suhiecl ta alLltt
Fr5rre. rn braclets rndrcate dedu.tiorrs.

Signed for and on behalfolthe Board

W P Hettiaratchi



MAHAWELI REACI1 HOTELS PLC
STATEMENT OF CI{ANGES IN EOUITY

Stnted Cnpital
Rs.

Revaluation Resewe Retained Earnings Total
Rs. Rs. Rs.

Balance as at lst ADril 2018 585,445,870 506,.100, I l0 il..111.927) 1.090.,13,1.073

Profit or loss G?.]]7..173) (2'1.13'1,173)

Balarce as at 31 March 2019 585,445,870 506,400,130 (28,549,400) 1,06

Profit or loss

Total Other Comprehensive lncome for the Year (32,288,0,19)

(18,967,194) (i8.967,394)

989,2r2 (3r,298,837)

Balance as at 31 March 2018 506,400,130 (1,411,e?Z) L!2!!!!



MAHAWELI REACH HOTELS PLC

Unaudited
31.03.2019

Rs.

Audited
31.03.2018

Rs.

Cash flow from operatirg activities

Profit / (Loss) tbr the period

Adjustments for:-
Depreciation ofPropeq. plant and equipnrent

lnterest Expenses

Nlovemenl in Provisron lor Graturty & Accruals
lmpairrnent provision lor bad debts

t21,t31,173) (36,016.979)

55,810,731 56,359.652
27,2i16,336

5,500,624
I 9,,1,15,00,1

8,623,209

2,923,161
Written Back/Offof 1.1 12.365

Chanses in Ooeratins Assets and Liabilities :- 6t.424.2)7 52.,146..118

(lncrease) r Decrease In Inventories
(lncrease) / Decrease ln Trade and other receivables

lnc'ease lDecreasel rn due to re.ated panre.

Increase,/(Decrease) ln Trade & Other pavables

(647.563\

9,736,497
(8,286.766)

r14.073.997)

(640,628)
(1,964,075)
5 6q' SsR

468,492
56,002,76548,i48,189

(27,2,15,336) ( r 7,2s9,063)
(2,0,12,374) (5,006,3 1 s)

lnterest paid

Gratuity paid

Net cash

Cash flows froil investing activities

Purchases of Propenv Plant & Equipments 136.1 16.234) (59-376-742\

Nel cash tsed tn tnvesttng dcltrities (36,1r6,234) (59.3',/6.142)

Cash flows from financing nctivities

Proceeds llom Loans

Repayrnent ofLoans & Leases

- 40,000,000
(29,688.122) (36.782.0r0)

I 7,990

Net increase in cosh und cash equivalenls

Cash & Cash equivalents at beginning ofthe year

(51,2,15,64.1) (27,521,913)
(28,619.023) (1.097.1i0)

Cash & cash equivalents at end ofperiod (79,864,666) (28,619,023)

Net cq.\h u.\ed ifr /iilatlctnk octi\)tties



N{AH,A.WELI REACH IIOTELS PLC
NOTES TO THE INTERIM FINANCIAL STATEMENTS

CORPORATE INFORMATION

INTERIM CONDENSED FINANCIA L STATENlENTS

APPROVAL OF FINANCTAL STATEMENTS

The interim condensed financial slatements ofthe Company lor the 12 months ended 3 I N4arch 20 I 9 rvere authorised lbr tssue by the Board ofDirectors on
15 Mav 20i9

BASIS OF PREPARATION

The interim condensed financial statements have been prepared in compliance with Sri Lanka Accounting Standard (SLAS) LKAS 34 - Interim Financial
Reporting. These interim condensed financial statements should be read in conjunction with the annual financial statements lor the year ended 3 1 March
t0r I

Thesetlnancralstatemenlsquanerendedll March20l9havebeenpreparedonahistoncalcoslbasrs,excepllorlandandburldings

SIGN1FICANT ACCOUNTINC POLICIES

The changes to accounting policies set out belou'have been applied consistently to all periods presented in these inteilm condensed flnanctal staiements and
rn preparing the opening SLFRS,/I-KAS, unless other rndicated

The presentation and classitlcation ofthe financial statements ofthe previous periods have been anrended, s,here relevant, for better presentation and to be
comparable rvith those ofthe current period.

Iiitratrce costs

Finance Income comprise interest lncome lrom StaffLoans

Finance cost comprise lnterest expense on borrowings

Financial assets

IDitial recognition aod measurement
Financral assets within the scope ofLKAS 39 are classified as tinancral assets at larr value through profit or loss, loans and recervables, held-to-maturity

date there were no hnancial assets at fair !alue through profit or loss, avarlable lor sale and held to maturity investments.

All financial assets are recogiised initially at fair value plus, in the case ofinYestments not ai lair value through profit or loss, directly attributable transaction
cost

The hnancial assets include cash, trade and other receivables and loans and other recervables

Subsequent measurenrent
The subsequent measuremenr ol financral assets depends on their classif;cation as lollows

Loans and receivables
Loans and receivables are non-derrvative financial assets with fixed or determinable payments that are not quoted in an active market. After inrtial
measurement, such financial assets are subsequently nreasured at amortlsed cost using the effectiVe inlerest rate method (EIR), less rmpairrnent Amoftised
cost is calculated by taking into account anv discounr or premium on acquisition and fees or costs that are an tntegral paft ofthe EIR

The EIR anrortrsatiorr is included in finance income in the lncome statement. The losses arising lrom impalrment are recognised in the rncome stalement.

Derecognition
A financial asset (or, where applicable a pan ofa llnancral asset or paft ola group ofsimilar tinancial assets) is derecognrsed *.hen

The rrght to recerve cash flows lrom the asset have explred
The company has translerred rrs rights lo recetve cash flo*s fiom the asset o, has assumed an obligation to pav the recervable cash flous in lull withour
marerral delay to a third parry.-.under a'pass-through'arrangement, and either

(a) the company has translerred substantially all the risks and rewards ofthe asset, or

(b) the company has erther transf'erred nor retarned substantially all the risks and reu,ards oftiie asset, but has transferred conrrol ofthe asser

When the company has transf'erred its rights 10 receive cash flows florn an asset or has entered inlo a pass-through arrangement, and has neither transferred
nor relatned substantrall)' all ofthe risks and rewards ofthe asset nor transiened control olir, the asset is recoglrsed to the extent ofthe companys continuing
rnvolvement rn it

lnthecase,thecompanvalsorecognrsesanassociatedlrabiliw.' Thetranst'erredassetandtheassociatedlrabilityaremeasuredonabasrsrhatreflectsthe
rightsandobligationsthalthecompanyhasretarned Contrnuinginvolvementthattakesthetbrmofguaranteeoverthetransferredassetismeasuredatthe
lower ofthe orlginal carrying amount ofthe asset and the maxinrum anrount of consideratron thal the companv could be required to repay



lmpiirment of fi nancial assets

The Company assesses at each reporting date whether there is any objective evidence that a financial asset or a group offinancial assets is impaired.

A financial asset or a group offinancial assets is deemed to be impaired if, and only if, there is objective evidence ofimpairment as a result ofone or more
events thal has occurred after the initial recognition ofthe asset and that loss event has an impact on the estimated future cash flows ofthe financial asset or
the group offinancial assets that can be reliably estimated

Events that has occurred afler the initial recognrtion ofthe asset and that loss event has an impacl on the estimated future cash llous ofthe financial asset or
the group offinancral assets that can be reliably estinrared

Evrdence ofrmpairment may include lndrcalions that the debtors or a group oldebtors rs experrencing significant financial dlflculty, det'ault or delrnquency
in interest or principal payments. the probabrlrty that they wrll enter bankruptcy or other financral reorganisatron and where obseNable data lndicate there rs a
rneasurable decrease in the estimated l'uture cash ilows, such as changes rn arreaas or economrc conditions that correlate rvith defauhs

Financial liabilities
Initial recognition and measurement

Financial liabilities within the scope ofLK,A.S 39 are classified as financial Iiabilitres at larr value through protit or loss, loans and borrowings, or as

deriYatives as appropriate and determines the classrllcation of rts financial liabilities at rnrtral recosnition.

All flnancral liabllrtles are recognised rnrtially at f'arr value and in the case ofloans and borro\\inqs. plus directly a(lbutable transaction costs

The financial liabiinies include trade and other payables, bank overdrafts, loans and borrorvrngs

Subsequent measurement
The subsequent measurenrent olfinancial liabilities depends on therr classificauon as tbllorvs

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition
as al lair value through profit or loss

Garns or losses on liabrlrties held lor trading are recognised in the income statement.

The conrpany has not desrgnated any hnancial liabrlities upon initial recognitron as at lalr value ihrough prolit or loss

Borro*ings

process

Amonised cost Ls calcuiated by taking into accounl any discount or premium on acqulsrtion and fees or costs that are an rntegral part ofthe EIR. The EIR
amortization is included in the finarrce costs in the income statement.

Offsetting of fi nancial iDstruments
Financial assets and financial lrabilittes are ollset and net amount reported rn the statement of6nancral positron if, and only if, there is a currently enforceable
legal rrght to offset the recognrsed amounts and there is an intentron to settle on a net basis, or to realrse the assets and settle the Iiabilrtres simultaneouslv

Derecognition
AfinancialLabilitl,rsderecognisedrvhenlheobltgationundertheliabilityrsdischargedorcancelledorexprres \\'henanexistinglinancrallrabilityis
replaced b,v another from the same lender on substantially different terms, or the terms ofan exrsting lrability are or modillcatron is treated as a derecognrbon

- oftheortgrnalliabilityandtherecognrtionofanewlrabllity,andthedifl'erenceintherespectrvecarryingamountstsrecognisedintheincomestatement.
Substantialiy modified, such an exchange,

Financial risk manrgenreilt objectives and policies
The Company principal frnancial liabilities comprise of Ioans, borrowings, trade and other payables. The main purpose ofthese financial liabilities is to
finance the company's operations . The Company has trade and other receivables, and cash that arise drrectly from its operations The Company is exposed to
market rrsk. credit risk and liquidity risk

The company's overall risk management programme lbcuses on the unpredictabrlrtl offinancial markets and seeks to minimrse potential adverse eft'ects on
thecompany'slinancialpertbrmance RrskntanagementiscarriedoutunderpoitciesapprovedbytheBoardolDtrectors

Share Informatior

Public share holdings
The percentage oishares held by the publrc as al J I March 2019 was l9 l6% ( 3 I \larch 2018- l9 86%)

Directors' share holdings
The number ofshares held by the Board ofDirecrors are as lollows

As at 3l-Mar-19 31-Ilar-18
Mr J A Panabokke 1,905,858 1.905,858

Mr N4 U Maniku 1,21'7 306 I ,217,306
N,lr R T lvlolligoda 526,200
Mr A N Esulaliy 112,000 132.000
MsDlPanabokke 218.61:1 17-1.611

MrJ AsithaPanabokke t61,987 15t,987
Mr P B Panabokke (Alternate Dlrector to

N4sDlPanabokke) 17,560

1,851,345 1,.107,985



Twetrty largest shareholders ofthe company are as follows:

Universal Enterprises Pfi Lld
Freudenberg Shipping Agencies Limited
Mr J A Panabokke

Mr B D Panabokke

Mr. lr4 U lvlaniku

Estate of Late N4r K l\'1 Panabokke

EstateoflateMrs L R Panabokke

\,1r J A Panabokke & Mrs K D Panabokke

Mr R T Molligoda

Mr A N Esulally

Mackwoods Securities Limited

N4s D L Panabokke

Nlrs K D Panabokke

Mr J Asltha Panabokke

Alliance Finance Company PLC

Mackwoods Enterprses Limited

N4r R Ratnagopal

Roservood (Pvt) Ltd - Account No.0 I

Nlr S Abishek
N4r WADSirirvardhana
Others

Market price per share

For the quaner ended I I March

Highest

Lowest
Last traded

Market Capitalzation on 3 1 March

31-Mar-19 %

32,581,550 69 41

3,308,623 1 03

1,905,858

r,502,843
1,217,306 259
829j04 )'76
819,050 1 14

652,861

626,200

405
319

1.39

332,000 0 7l
llq h77 0 49

2t8,634 0.46

204,550 0,13

161,987 0 3,1

7 1 ,928 0.1 5

66,593 0.14

57,800 0 12

50,000 0. I l

39,000 0 08

35,t48 007
. n51 5?q 4 16

47,066,441 100.00

Stated capital
Stated capital is represented by number ofshares in issue as given below

.{s at 31 Nlarch 2019 No of Shares

Others 38'047'179

publrc 9,019,268

Ordinarv shares 11 
'066,411

Holding % No ofShareholders

80.8,1 09

19.16 2X1A

100.00 2279

Net nssets per share As at 3l-\Iar-19 31-l{ar-18
22 59 2l 8.1

NeI assets per share have been calculated, lor all perrods, based on the number ofshares in issue as at 3 I March 2019

2019 2018

Rs. Rs.

15.50 19.80

12,50 16.80

13.60 17.20

640,103,679 809,542,888

Minimum Public Holding Requirement &s per Listing Rules 7.13.1

Float Adlusted
Market
Caprtalrsatron -

lRs l
Publrc Holding
Percentaae

No of
lprion

Public Holdine I22,613,865 19.l6 2,210 2

Contingencies, capital and other conrmitments

A Contngent Liabililv ofRs 10 million exists due to a legal claim by a customer in the ordinary course ofbusiness. Mahaweli Reach Hotels PLC maintains a

publicliabilityinsurancepolrcyandthematterhasbeenreferredtotheinsurers Anevaluationofthelikelihoodofanunf'avourableoutcomeresultrngina

potential loss cannol be quantified or corrnented upon at thrs slage

Following the termrnation of enlployees on discrplinan grouncls an inqurry uas held bv the Commrssroner General oi Labour and an order was issued lbr

rernstatement and the payment ofback wages The Company filed a writ Applicatron in ihe Courl olAppeal to have thrs order quashed The Honourable

Coun del i vered its .ludgentent on I 2th December 20 I 8, quash r ng the order of the Conrm rssioner General of Labour which requr red .einstatemenl of these

employees and statrng that the Commissioner General ofLabour should lrear the panies and make an order regardlng the compensation payable to these

pereons rn terms olthe Termination ofEmployment olWorkmen (Special Provisions) Act No '15 of 1971 (as amended). The decision ofthe Commtssioner

General of Labour is pending No material losses are anticipated as a result.

Event after the reportilrg period

There are no material subsequent events to the Baiance Sheet date thal require disclosure in the interim lLnancial statements


