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MAHAWEL] REACH HOTELS PLC

For the (8 Months Endsed st For the 12 Months Ended st March
Mareh
FiIUE] Told 2015 004
NOTE Ra. Re. Rs. Hs.
Revenue 171,886,073 168,712,608 574,023 986 531,340,718
Coat of sales (69,247,053 ) (63, 1860, 304 (256, 188 407) {218.952,764)
Girnss profit 12,639,040 105,532,304 317,835,579 312,387 954
[Mibser mcomse 13,538,307 TRIT R 40,675,242 32,216,866
Mnrketing & Pramational expenses (6,327,111) 6,241,345} (27,650, 538) (21,676,877}
Adminisirative & Othes expenses I.'H!—!E 939) (65,283,447 {260, 550, 658 15 15
Oporating profit 41,016,587 41,024,500 0,230,786 64 587,128
Finance cosis {4,612, 484) (5,393,883} {18,745, 594} (22.935,045)
Finance incomme 171,850 148 B0 TER.301 B0, 258
Finance eots = net {4, 4441634) (3,243, 18T) {18,017 253) {21,525, 78T)
Profii before income tax 36,575,954 36,579,412 52,203,493 AZ,661,341
Ingome 14 expenss [tk (MM N {1, 2500, By {4,000, D00y (5,050,871 0%
Prafit for the period 31.575.954 35320412 AR, 203493 37,610,530
Earning per Share Ra.
Basic 69 078 102 LE:1]




MAHAWELT REACH HOTELS FLC

STATEMENT OF FINANCIAL POSITION
Unsadited a5 af Audited Hi
RINER ] 3032014 -3
Re Hs, !
Asacts ;
Man-current inssels ]
Property Flant & Equipment 1 143,628,440 1053 029, B9
Deferred Tax Assets 45,842,434 45 842 474
Weak i Progress 1,743,936 1,054 306
Current asaeis
Toventories 8,270,138 21,633,925
Trade & Cher Receivabbes 63,012,220 55,566,301
Cither carrent nssets 21,908,344 21,127,530
Cash gnd Cach Equivalents A3 807 468 1,592,096 i
: 146,995,370 100,320,752
Todal Asseta i 1,338,113,200 1,260,887 390
Equity and lkahilities
Stated Capital SHS, 445 B70 585,562 470
Revaluation Reserves 417,122,058 417,122,058
. Refained Eamings 1,260, 5440 (45,464,074)
‘Totul equity 1,011 307 SEH 532 KAR
Liabillthes
Mom-current Habilithes
Tnberest Bearing Bomowings 1082, 7008, 4401 04,309,552
Deferred Tax Liakbility 48,372,209 48,372,269
Retirement Benefit Chligations 32,655,933 I§ 821,998
Cuorrent lishilities
Trade and Other Fayaliles 19,254 665 33,732,462
Due to Related Companies 32PN 29,426,%8
Othver Current Ligbilities 12,758,648 21,807,790
Current Portien of Interest Bearing Borrowings 50,834,952 50,264,626
Bank Overdrafts 768480 FE1, 200
Tuial linhilities 36, M H1T T, e, W
Total equity and lishilities 1,338,213,24H 1,260, BH7,390

These Financial Stavements are in complinnce with the requirements of the Companies Act No.07 af 2007,

Sunjeewn Wickrumnsinghe |
Accoumiuni

The above figwees o provisional & sudject & auel
Frgures in brackets indicate deductions, l

Signed for and oo behalf of the Baard

wpe uraiehi S
Mirector




MAHAWELI REACH HOTELS FLC

BTATEMENT OF CHANGES IN EQUITY
Kevaluniion
Stated Capital Reserve Retained Enmmings Tatal
R, R Ha. Hs,
Balance as 2t Lst April 2014 SHE 562470 417,122 458 (49,464, 074) 953,220,494
Frofit or ks - . 48,200 453 48,203,493
Prefference Share Redemption [RRLR - - {11&,600)
Balunce s at 31 March 2015 585,445,470 417,122,058 (0,200,540 1,000 YT 34
Balance as af Tag April 3003 S5 552 470 417, 122058 (BT 074,564} 913,609,564
Profit ar loas . - ITHUL530 37610530
Balance as a8 31 March 2014 SR5.562,470 417,132,058 (49454034 053,200,494




MAHAWELI REACH HOTELS PLC
STATEMENT OF CASH FLOWS

Uanudited as at Audited
3103, 24015 31032014
Ra. Rs,
Cash fow from operating activitles
Profit / {Loss) for the period 53,303 493 42 661,341
Adjusimenia Tor -

Dieprecintion af Propery, plant and equipment 41,632,368 IR, 854,437

Interest Expenses 11,144,311 19,177, 108

Provvigion for Cratuiry - 5,123,708

Impaisment provisian for bad debas 2,104,952 2633918

Inventary Writien-off - 1,393,870

Changes in Operating Assets andl Liabilities = 107,175,123 106, A5, 35

{lnerease) ! Decrense In Inventorics {6.4346,413) 1. 763,720

{Increase) ! Decrease In Trade and other receivables {10421 685} 28,508 BEY

lucrease ! (Decrense) in due 1o rebsted parties 3,365,426 (3,148,681
, Increase J {Decreass) In Trde & Other payables 3, 36487 7081123

| 97,418,538 145,155,426
| Iisterest paid (1,144,310 19,177, 105)
Ciratusty paid 3,717,241 (Gt 462)

T peiicl (1,723,437 {8,108 131)

Mt cerify grenerared fFom aperarbng acilvinis A 208 541 117.370,724

Cash flows from investing activitkes

Purchases of Property Plant & Eyuipments (72,280,563} (130,202,054}

Net cash wsed in investing aciiviiies

(72,.28(h 563} (130,203,054)

Cash flows from finuncing activitles
Procesds from Loans 501, Co00, (N0 35,000, K0
Repayment of Loans & Leaws {40,540, TRG) (35 257,305
Net cowh uned in financing acilviies 9,059 114 {267, 305)
Nt fncrease tn eosh and cash equivelenes 15,047,192 (13,1 X0,630)
Cash & Ceh equivabents st beginning of fle year 1,061,756 14,182 426
1 Cash & ensh equivalents at end of period 26,108,958 1,061,796




MAHAWEL! REACH HOTELS FLC

CORPORATE INFORMATION

INTERIM CONDESSED FINANCIAL STATEMENTS
APPROVAL OF FINANCIAL STATEMENTS

The interim condensed Fnanelal statements of e Company for the 12 menths ended 31 March 2013 were nutharlsed for issue by the Beard of
[Mrectors om 27 May 2015,

BASIS OF PREPARATION

The inberim condensed fnancial statements hnve been preparcd m compliance with Sri Laskn Accounting Standand (SLAS) LKAS 14 - Interim
Finaneial Reporting, These inferim condensed finamesal statements shoubd be read in conjumction with the annnal financinl statements for the year ended
31 March 2015,

These financial sistements quarter ended 31 March 2015 have been prepared an a bistorical cost basis, except for land and Buildings.

SIGNIFICANT ACCOUNTING POLICTES

The chagpes to accounting policies set aut below have been applied consistentdy to all perinds presented in thess interim condensed finmcial statements
anid in preparing the apening SLFRSLEAS, unless ather indizated, 5

The presentation and classification of the fnmcinl statements of the previens perivds have been amended, whers releymnt, far hetter presestaticn and o
e comparable with those of the carrent perad,

Finande costs

Finsnee Income comprise interest meome from siall oans
Finance cost comprise imberest expense on borrowings-
Fimuncial asscis

Inlgind recognition and measurensent

Finsncinl mssets within the scope of LKAS 3% are classified as fioancinl assets ar fair watliie through peali or boss, lomns and reseivabibes, held-tn-
maturity imvestments and avniinble for sale Financial sssets, a4 approprinte and determines the classification af its finamcial pssets &t anitinl recognition,
At the teparting date there were no fiancial assets ot fair yolue thraugh peafit of loss, mnilalile far sale and beld to MY nvEsiments.

All financial assets nre recopaised initially at fair value phis, in the case o investments st at fuir value through prafin or loss, directly wteribuzalle
tramsaction cost .

The financtal assets include cash, trade and ather receivables and loans and ether recivahles,

Subsequent measarcment
The subsequent mensurement of financinl pxsets depends an iheir classification ns fallows:

Loans and receivables

Loans and receivables are non-derivative financial nssets with fixed or deferminable payments that are pot quoled in an active marker, After initial
measurement, such financial asiers ane subsequently measurned ag amortised cost using the effective inierest tale method (EIRY, less mmpairment
Amsartised cost I8 calculated by laking mee scoount gy dicount or premium o agquisition and fees ar costs that are an integral pan of the FIR.

The FIR amortisagion i meluded in finance ingome in the inoome statement, The losses arising from impainnent are recagnised in the incame
slatsment,

Derecopnition

A financinl nsset {oe, where applicable n part of & financiol psset of pan af u group of similas Anancinl assets) is derecopnised when:

The right to receive cash fiows froe the nsset have capingd

The compimy has ransfermed its rights to receive cash flaws Fram the ssset or has assumed an ohligation to pay the receivable cash flows in fall witheut
material debay 1o a third party under & ‘prss-thiough preangement; and ebibser

{n) the company hns transfemed substantially all the nrisks and rewards of the nsset, of
{5} the company has either ramsferred nor retnined sabstantially all the risks and rewnrds of the assed, but has transfermed comtrol of the mset

When the campany has ransferrsd its Hghla to receive cash fiows From an asset or has entered 1o a plwﬁTMthmruEM-I. amdl has neithes
iransferred nor retained substartially ol of the rigks and rewands of the asset par trmsferred contral of i, the aset s reeognised 1o the extent af the
penmpany's continuing iovolvement in it,

1n the cnse, the compamy nlse Tecognises an associnted lability, The transferred naset and the pusocinted lighility e mensured on 4 hasis that reflects
thse rights ard abligntioms that the compaty has retined, Contmuaing invelvement that takes the form of guanote avier the transferred asset is mensured
at the bower of the orkginal carrying amoust af the neset and the maximuam ameant of considerntion that the company could be reguined to repay.

Sl L. o .

—— T




Impairment of finencial assets
The Company asecises sl cach reparting date whether there is any ohjective evidence that o financial asser or & group of finmneinl aisets & impaired

A finnial asset or a group of fnancial assets is deemed b be mopasred iF, and anly if] there is chjective evidence of impadrment as a result of voe or
more events fhat has cocurred after the dnitial recognition of the asset and thar logs event bas an impact on the estinated fsure cash Aows of the
financial asset or the group of financial assets that can be reliably estimuted,

Events thar has accurmed afier the inital recognition of the asset and that loss event has an impact on the estimated Tuture cash flows of the financaal
assed ar the group of financanl pssets that can be relinbly esfimated.

Evidence of mmpnirment may inclade indications that ibe debors or a group of debiors is experiencing significans finaneial difficulty, default or
delinquency i inferest or principal payments, the probabilicy that they will enter bankroptey or other financial recargamisabon amd where observable
dta indicate there is a nseasurable decrease in the estimated foture cash flows, such &s changes in arvears or cconmndc conditions that carrelate with
defaulis,

Finuneinl linbilities

Infitlal recognltbon and measurement

Financial linbalities within the scope of LEAS 3% are classified as financial labilities at far value trough profit or loss, leans and borrowings, of &5
dervatives as appraprinte and determines the classification of its fnancial linbelities st initinl reeognivion,

Al financial lighilities are recogniosd initially at faie value and in the case of loans md borrawings, plus directly attributsble franssction costs.

Thee financial Habilities include trade and other payables, bank cverdrafis, loans and bomrowings,

Subsequent measurement
The subsequent measurement of fissncial liabalises depends an their classification ns follows;

Finaneial liabillties ai f@ir value thromgh profit or Inss
Finingial lahilities at fir value through profit or loss include financial linbilives held for trading and fnoeinl lokdlities designated upen mitial
recognition as af fair valus through profit of loss,

Gains ar loases on liabdlines held for trading are recognased im the income sintement

The comparry has not designated ony financial liabilities apon initlal recognition as at far valee through profit o loss,

Borrowings

Alter initial recogmition, meerest bearing loans and bomrowings are subsequently measured st amortised cast using the effective interest mte method.
Ginns and losses are recognised in the incame statemens when the linbility ane derecoprdsed a5 well as through the effective interest rate method (ETR}
amartizabon process,

Amnsartised cost is caloubated by tking into sceout any discount or premium on acqudsition and fees o costs that ore an integral pan of the EIR. The
EIR amartization is inchuded in the finance coses im the income slatement,

Oifsetiing of financial instroments

Finnncial nssets and finoncial liahilities ane offset and mel amour reparted m the statement of financial postson i, and only if, there is a currently
entorceahle legal right to offset the recognised amouints and there is an inbenticn to settle on & ned hasis, or to realise the nssets amd seithe the labilites
simultameously,

Derecognithon

A financinl linbality is derecagnised when the obligation under the Hability is discharged ar cancelled ar expires, When an exigting finnneial liabdliy is
repluced by ancther from fhe same lender on substantially different terme, or the terms of m esisting liability nre or modification is reated as 8
derecopmifion of the original lisbiliy and the recognition of a new liability, and the difference in the respective camying amounis is recognised in the
income stafement, Substnntially modified, such an exchange,

Finamcial risk management objectives and policies

Thse Compaisy principal finasclal Habilities comprse of loans, barrowings, trade and other payables. The main purpose af these financial Tiahilities is 10
Tinance fh company's aperations . The Company has tnde and other receivables, and cash thar arise direcily fram gis opertioms, The Company s
expaged 1o market rsk, credin nsk and liquidity risk,

The company’s cverall nsk managerment programae focuses on the unpredictabilicy of financial markets and seeks to manimise potential pdverse effects
ot h cormpaiy’s funcial performance. Risk managemend is carried oot under policies approved by ibe Board of Directors,




Share Information
Public ahare holdings
The percentape of shares held by the pubdic as at 31 March 2015 was 24.43%( 31 Mach 2014- 24.56%)

Directors' share holdings
Tl nrumbser of sharea held by the Board of Directors are as follows.

As ni F1-Mar-15 H1-Mar-14
Mir ] A Panabokke 540,388 535,788
B 3 LT Maniku 1,217,306 1, 160,380
Mr R T Melligoda 26,200 626,200
Mr A W Esufally 132,000 332,000
Mr K M Panshokke 170,519 170,519
2 8R6,413 2,834,487

Twenty lurgest shareholders of the company are as fallows:

As |t 31-Mur-15 %

Uiniversal Enterprises Pyt Lid 32,683,350 69,44

Estate of Labe Mrs L R Pnnabokke 4,045,062 Gdd

Frewlenbeng Shipping Agencies Limived 1416522 13

br 3 U Muniku 1,217,306 59

M R T Molligods 5265, 300 113

Bdercantile Investments and Finasse PLC ST, 000 I8

e 1 A Panabokke 484,104 103

Br AN T'!l.ufll'ly 332,000 n.T

Mlr ) R Dhe Silva JEF14 .68

Mr K M Prnabokke 164,000 (a5

Giobd Investments Lid 150,000 032

Iationnl Savings Bank 133,300 0.28

Rosewood (Fvr) Lid 123,300 0.4

[ee lnvestments Pyt Lid 116,000 023

Mr. R A L White i1 554 03z

Mr 1 A Pannbakke TZ,400 AE

Alliamce Finance Comparny PLC 71,928 015

Mr. P Srvagannnathinn T0,0060 0.8

e, B Ramagopal 57,500 0z

Mrs. K D Panaboklke 36,284 02

Crtbers a 2 9315 623 022

47,066,447 1L
Stated capital

Stated capital is represented by number of shares in issue as given helow:

As at 31 March 2015 Mo of Shares Halding % M of Shareholders
Oithers 35,569,963 T i
Pubili U1 A%, 404 24,43 1245
Oirdinary shares 47064, 447 LIL IR 153
et asseis per share As ul A1-Map-15 M-Mar-14
2127 201,k

et pssets per shane have been caleulated, for all penods, based on the namber of shares in issue as e 31 March 2015,

Marlket price per shure

For the quaner ended 21 December s 2014
Hs. RE
Highest 26.30 1770
Lowest kM 14,50
Last traded 11.00 16Tk

Contingencies, capiial and sther commilmenis !
A Cantingent Linkdlity of s, 10 mdllion exists due to a legal claim by o castomer in the ardmary course of business. Mahawel Beach Havels PLE
meisaing a poblic liability insurance pelicy and the matter has been refierred to the meurees. An evaluation of the likelihood of an unfrvourable
outcome resulfing in  patential koss cannot be quantified or commented apon #f this sage.

Prefference shure L

The 11,660 Redecmable Preference shares of Rs. 10- ench totalling 1o Ra, 116,6000- issued prior to 1987 were redeemed in terms of the duly approved
Board Resclution, These shares were nod quated m the Colamlbo Stock Exchange.

Evend after the reporting period
The Directors have metharized the company b enter i 1o @ comtact 1o purchase the land adjoining the hetel nmoanting to o extent of 40 perches. The
negotiations are currently in progress with the seller, This purchnie 15 being fmanced by a bask borrowing.

T T EE ———
e S LRE



