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MAHAWELI REACH HOTELS PLC

As at Mith June 2013 2012
Rs. Rs.
Asseiy
Nol-¢urrent aisets

Property Plant & Equipment 1,057 882 053 991,159,145

Defermed Tax Assets 48,990,743 48,990,743

Work n Progress 14,195,787 2,870,906

Current assels

lnventores 28307 507 24,035,785

Trade & Chber Recevables 46,009 299 59,061,579

[ Mher current asscls 22 TRY 096 10,271,555

Cash and Cish Equivalents 14,748,035 3,020,547

106,837,942 6,389,466

Tuotal Assets 1,229,904.52% 1.139.410,260
Equity snd liabilitics

Stated Capital 585562470 SE3 562,470

Hevaluation Reserves 417,122,058 417,122,058

Retmned Exrmimps (75, 469.904) {154, 786.006)
Total equity 927.214,614 847 898,512
Lisbilities

Non-current lisbilities
Interest Bearing Borrowings
Deferred Tax Linbality
Retirement Benefit Obligations

Current liabilities

130,331,155 126,038 666
39,339,550 39,339,550
21,036,036 22382761

Trade and Cther Payables 41,825,855 40,185,455
Due 1o Relared Companies 34,147 246 19,488 683
(hher Current Lisbilities 4,652,144 17002588
Current Portson of Interest Bearing Bormowingzs 24 805 001 17,3011 368
Bank Overdraits 6,554,924 9,762,667

Total finbilities

302491911 391,511,738

Total equity and liabilities

1.219,906.515 1,139,410,260

These Financial

The above figures are proviviossl & subject o audif
Figasres i brnckets indicate deductions.

Signed fos and on behalf of the Boand

13 July 2013

satements are in compliance with the requirementis of the Companies Act No 07 of 2007
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MAHAWELI REACH HOTELS PLC
STATEMENT OF COMPREHENSIVE INCOME

For the 03 Months Ended 30th June

For the 03 Months Ended 30th June

2013 2012 2013 2012
NOTE Rs. Rs. Rs. Rs.
Revenue 90,545,090 99.709.363 90,545,090 99,709,363
Cost of sales (47,995,726) (44.427,678) (47,995,726) (44,427.678)
Gross profit 42,549 364 55,281,685 42,549,364 55,281,685
Other income 6,102,780 6,406,784 6,102,780 6,406,784
Marketing & Promotional expenses (5,282,143) (4,724 084) (5,282.143) (4,724,084)
Administrative expenses (51,584,331) (50,029,610) (51,584.331) (50,029,610)
Operating profit (8,.214,330) 6,934,775 (8,214,330) 6,934,775
Finance costs (4,753.608) (5.757,963) (4,753.608) (5,757,963)
Finance income 161,136 166,762 161,136 166,762
Finance costs - net (4,592,472) (5.591,202) (4,592,472) (5,591,202)
Profit before income tax (12,806,802) 1,343,574 (12,806,802) 1,343,574
Income tax expense - - . 5
Profit for the period (12,806,802) 1,343,574 (12,806,802) 1,343,574
Earning per Share Rs.
Basic " (0.27) 0.03 (0.27) 0.03



MAHAWELI REACH HOTELS PLC
STAT I OF O GES IN

Revaluation Retained
Stated Capital Reserve Earnings Total
HS- |"|-t. “I; R.i;
Balance as at 1st April 2013 585.562.470 417,122,058 (62,663,112 G40,021 416
Comprehensive income
Profit or loss (12, 806.802) {12.806.802)
Balance at Mith June 2013 585,562,470 417,122,058 {75.469.914) 927,214,614
Halamce us at st April 2012 385,562,470 417,122 058 {156,129 580) 846,554,948
Comprehensive income
Profit or loss - - 1,343,574 |.5343.574
Balance at 30 June 2002 SRS 562 4TI a1 T‘IIHE [ IM,‘-‘M&! HTI!HIEJI
Comprehensive income
Profit of loss - 02,122 804 92,122,894
Balance nt 31 March 2013 EHS.562.470 417,121,058 (62,663,112) 40021416




MAHAWELI REACH HOTELS PLC
STATEMENT OF CASH FLOWS

Wi Wiz
For three months ended 3th Jume Hs. Hs.
Cash Now from operating activities
Frofit for the period (12,804, 802) 1,343,574
Adjustments for :-
Depreciation of Propeérty, plant and equipment 7,506, (K0 5, 700, 00k
Interest Expenses 4,406,656 4542 712
Provision for Gratuity net of payments (211,125 {067,100}
Changes in Operating Assets and Linbifities :-
{Increase) / Decrease In Inventories {356, 466) {1,427.785)
(Increase) ! Decrease [n Trade and other receivables 29,540,182 12451373
Increase / [ Dhecrease) in due to related partics 1,298 141 I76. 742
Increase / | Decrease) In Trade & Oiher payables 314,760 (4,61 1.B5T)
2496594 546 17.507.658
Interest paid (4, 406.656) {5.272.586)
Nel cazh Ehwﬂ'.l‘fdfrﬂﬁr aperating activilies 25,287 890 12,235,072
Cash flows from investing activitics
Purchases of Propeny Plant & Equipments (58,354 300) {18,685 601)
Nt cosk used in investmg gctivities (38,354,300} (186856930
Cash Mows from Minancing activitles
Proceeds from Loans 35,000,000 -
Repavment of Loans (8,002,139} (6,046, 300)
Nex cash uved in fingncing acivities 26,997 861 (6,046, 300)
Mot imcrease in casl and cash eguivalens (6,068, 54%) (12.4%6.921)
Cash & Cash equivalents af beginning of the vear 14,261,665 5,754 801
Cash & cash equivalents gf end of period E.193.115 (6,742,120}




MAHAWELI REACH HOTELS FLC
N : had i TA EM

CORPORATE INFORMATION
INTERIM CONDENSED FINANCIAL STATEMENTS
AFPROVAL OF FINANCIAL STATEMENTS

The interim condensed financial statements of the Company for the 03 months ended 30h Jupe 2003 were authorised for issue by the Board
af Dhirectors om 126k June 201 3,

BASIS OF PREFARATION

The interim comdensed financial starements have been prepared in compliance with Sni Lanka Accounting Standard (SLAST LKAS 34 -
Iniertm Fingncial Reporting, These interim condensed financial statements should be read in conjunction with the annual financial
statements for the year ended 31 March 2014

For all periods up to and including the year ended 31 March 2012, the company prepared its financial siatements in accordance with SLAS
whech were effective up 1o 31 barch 2012 The financial statemenis for the guarier ended 31 March 20012 were the first financial stalements
preparcd and presented in accordance with St Lanka Accounting Standards {5 LFRS/LEAS ) immediately effective from | April 2002

These financial statements guarter ended 30th June 2003 have been prepared on a historical cost bases, except for land and buildings
SIGNIFICANT ACCOUNTING POLICIES

The changes to accounting policies set out below have been applied consistently to all periods presented in these interim condensed financial
stalements and in prepanng the opening SLFRS/LKAS, unless other indicated.

The preseniation and classification of the financial statements of the previous penods have been amended, where relevant, for better
presentation and 10 be comparable with those of the current period.

Finance costs -
Finance Income comprise interest income from siaff loans.

Finance cost comprese interest expense on borrowings

Financial assets

Initial recognition and measuremcnt

Financial assets within the scope of LEAS 19 are classificd as financial assets af fair value through profit or loss, Ioans and receivables, held-
to-maturity myestmens and available for sale financial assels, as appropriate and determines the classification of Hs financial issets at inilial
recognition, At the reporting date there were no financial assels of fair value through profit or less, available for sale and held o maturity
invesiments.

All financial assets are recognised initially at fair value plus. in the case of invesiments nod ot fair value through profit or foss, directly
altributable transaction cost |

The financial assets include cash, trade ond other receivables dnd loans and other recencabies,

Subsequent measurement
The subseqeuent measurement of financial assets depends on their classificaton as follows:

Loans and recelvabiles

Loans and receivahles are nonsderivative Mnancial assets with fived or dererminable payments thad ane not quoted in an active market After
infial measurement, such financial asscts are subsequenily measwred al amortised cost using the effective interest rate method (EIR ), less
impairment, Amortised cost is calculated by taking into account any discount or preminm on scquisition and fees or costs that ar an indcgral
part of the EIR.

The EIR amortisation 15 included in finance income in the income staterment. The lesses arising from impairment ane recognised in the
income stalemenl.




Derecogniticn
A financial asset {or. whene applicable a part of a financial asset o par of a group of simitar financial asses) 15 derecognised when

The right to receive cash fows from the asset have expired
The company has transferred its rights 1o receive cash flows from the asset of has assumed an obligation to pay the
material delay to o third party under a “pass-through’ arrangement; and either

(e} the company has transferred substantially all the nsks and rewards of the assed, or
b} the compiny has either iransférred nor retained substantially all the risks and rewards of the asset, but has transferred conirol of the assei.

When the company has transferred its rights o receive cash flows from an asset or has entered into & pass-through arangement, and has
neither wansferred nor retained substantially all of the risks and rewards of the asset nor transiermed control of i, the asset is recognised to the
extent of the company's continuing envalvement in it

In the case, the company also recogmises an associated hability. The transferred asset and the associated liability are measured on a basis that
refiecis the rights and ebligations that the company has retained. Contmuing iveolvement that takes the form of guarantee over the
eransferred asset i3 messured at the bower of the origing) carmyving amount of the asses and the maximum amount of consideration that the
company could be required to repay

limpeairenen oof financial assens
The Conmpany assesses af each reporting date whether ihere is any objective evidence that a financial asset or & group of financial assets is
mpaired

A financial asset or a group of financial asseis is deemed 1o be impatred i, and anly of, there 15 objective evidence of imparrment as & result
of one or more events that has occurred afler the inttial recognition of the asset and that loss event has an impact on the estimated future cash
flows of the financial asset or the group of financial assets that can be relishly cstimaied

Events thay has sccurred after the inital recognition of the asset and that Joss evem has an impact on the estimated future cash Nows of the
financial asset or the group of financial assets that can be religbly estimated.

FEvidence of impairment may include indications thai the debtors or a group off debtors 15 experiencing significant financial difficulty, defaul
or delinquency in interest or principal paymends, the probability that they will enter bankrusptcy or other financial reprganisation and where
ohservable data ivdicate therg 15 a measurable decrease m the estimated future cash Mows, such as changes in armears or gconomic conditions
thai correlate with defaults. -

Financial liabilitics

Iuitial recogaition and measurement

Financial lrabilitees withan the scope of LKAS 39 are classified as financral labilities a1 fair value through profit or loss, loans and
borrgwings. of 8s dervatives as appropdiate and determines the clasification of its financial lizbilities at initial recognition

All finzncial liabilities are recognised initially 1 fair value and in the case of loans and borrowings, plus directly stiribuiable iransaction costs
The financial lrabihtes include trade and odher payables, bank overdrafls, boans and borrowings

Subsequent measurement
The subsequent measusrement of financial labilitles depends on their classificaton as follow:

Financial liabilities at fair value throsgh profit or loss
Firancial liabilities at Fair value through profit or loss inclede financial labilities held for rading and financial liabilities designated upon
imtial recogmitsm & o1 fur v#lue throagh profit or loss

Cams or losses on liabilities hedd for trading are recognised in the income staicment
The company has nol designsted ény financial habilities upon mitial recognition as at faor valee theough profit oF ks

Borrowings

After imitial recognition, interest bearing loans and borrowings are subsegquently measured at amortised cost wsing the effective interest rage
method, Gains and losses are recognrsed in the income statemend when the trability are derecognised as well as through the effeciive imerest
rate methesd (EIR) amofization process .
Amortised cost s calculated by tking into acoount any discount or premium on acquisition and fees or costs that are an micgral pan of the
EIR. The EIR amostization is included in the finance costs in the income statement.

Offsening of financlal insiruments
Financial assers and financial [iabilitics are offser and met amount reported in the statement of financial position if, and only 1, there s a
currenily enforceable legal right 1o offset the recognised amounts and there s an imention to settle on a nel basis, or 1o realise the asseis and

settle the liabilities simualianeousty



Derecognition

A financial ligbility 18 derecognised when the obligation under the lability is discharged or cancelled or expires. When an existing financial
lability is replaced by ancdher from the same lender on substantially different terms, or the terms of an existing hability are or modification
1s treated as a derecognition of the original lighility and the recognition of & new liability, and the difference in the respective carrying
amounts is recognised i the income statement, Substantially modified, such an exchange

Financial risk management objectives and policics

The Company principal fingncial lisbilities comprise of loans, borrowings, trade and other payables. The main purpose of these financial
Takilities is 1o finance the company’s operations . The Company has trade and ofher recervables, and cash that arsse directly from its
opermions. The Company is exposed to market nsk, credit risk and liquidity risk,

The company’s overall nsk management programme focuses on the unpredictability of financial markets and secks 10 minmise potential
adverse effects on the company’s financial performance. Risk manggement 15 carried out under policies approved by the Board of Directors.

First Time Adoption of SLFRSLEKAS

The interim financial statement quarter ended 30 June 2013 condensed financial statements, for the period ended 31 March 2012 | were the
first financial statements prepared in accordance with SLFRS/LKAS. Previcusly for periods up 1o and including the year ended 31 March
2012, the Conspamy prepared 5 financial statements in accordance with Sn Lanka Accounting Standards which were effective up to 31
March 2012

In preparing these financial statements, the opening statement of financial positon was prepared as at | April 2001 the date of transition 1o
SLFRS'LEKAS This pote summarises and explains the principle adjustments made in restating its SLAS statement of financial position as at
1 April 2001.31 March 2012 and its previowsly pablished SLAS financial staslements as at and for the perod ended 31 December 2011,

Exemption applied
SLFRS | First=Time Adoption of 56 Lanka Financial Reporting Standards albows first-time adopters certain exemplions from the
retrospective application of certain SLFRS/LEAS.

Asscis and liabilities that do not gualify for recognition under SLFRS/LKAS are excluded from the openimg SLFRS/LEAS stalement of
financial position,

The Company has applied the following mandatory exceplions:
Significant acconnting judgment, estimates and assumplions
Significant accounting judgment, estimaies and assumpions as ot | April 200 | and 31 March 2012 are consistent with those maske for the
same dates in sccordance with SLAS effective up 10 31 December 2001 {aller adjusiments to veflect any difference in accounling policies. )

The estimanes used by the Company 0 present these amounts in sccordance with SLFRS/LEAS effective from | April 2002 reflect
conditions as at | April 2011, the date of transition 1o SLFRS/LKAS as of 31 March 2012

Explanations for Tramsition to SLFRSLKASs

Cn adoprion of SLFRS/ALK AS, no reconciling items were noted between the company s equity under SLASs and SLFRSs/LEASs at | April
201t and ai 31 March 2012, and the company’s profit and cash flows for the yvear ended 31 March 20 2 except for the classification changes
which have been disclosed below,



RECONCILIATION - COMPANY STATEMENT OF FINANCIAL POSITION

{For The Year ended Ist April 2011}

ASSETS EMPLOYED

Property, Plant & Equipment
Deferred tax Assers

Current Asseis

[nveniories

Trade and Other Receivables
Oither Carrent Aszels

Cash and Cash Equivalents

TOTAL ASSETS

EQUITY & LIABILITIES

Stated Capital
General Reserve
Retained Eamings
Sharcholders Funds

Mon - Current Liabilities
Interest Beanng Borrowimgs
Deferred Tax Liabiliny
Retirerment Benefit Obligation

Corrent Liabilities
Trade and Other Payabie

Other Current Liability

Amounts due to Related Parties
Current Portion of Interest Bearing Borrowings

Bank Owverdrafi

TOTAL EQUITY & LIABILITIES

Remeasurements/ || As per SLFRS &
As per SLAS || Reclassifications LEKAS

S31,585,23% MIL 931,585,239
50,629,743 ML : 30,629,743
982,214,982 982 214,982
21,351,096 ML 21,351,096
71,833,152 (ELT9E.52T) 60,034,625

- 11,798,527

2141 341 ML 2.141.361
95,325,609 95,325,609
1.077.540.392 1,077, 540.592
583.362.470 ML 585,562,470
417,122,058 NIL 417,122 058
(164,075 083) kL {164,075,083)
838,609 445 B38.604, 445
65,656,729 MIL 635 496,729
38,895,950 ML, 38 E95.950

20769838 NN 21760838

126,362,517 126362517
60,275,830 {B20.463) 59,455,368

- 820,463
13,309,620 NIL 13,304,620
19,362,285 KIL 19362 285
19,620, 85 MIL 19,620, 556
112,568,631 112,568,631

1,077 540,592

1,077,540,592



RECONCILIATION - COMPANY STATEMENT OF FINANCIAL POSITION
{For The Periad ended 30ch June 2012}

Remeasurements/
As per SLAS || Reclassifications After IFRS
Mo - Current Assets
Property, Plant & Equipment Go1, 459 145 NIL : 991,450,145
Dieferred tax Assets 48,540,743 NIL 48,990,743
Waork in Progress 2 870,906 2,870 %06
143,320,794 1.043,320,794
Current Assets
Inveniones 24,035,785 HIL 24,035,785
T'rade and Other Receivables 65,333,134 (10.271.555) 59,061,579
Other Current Assets - 10,271,555
Cach and Cash Equivalents 3,020,547 MNIL 3,020,547
96,389 466 96,189 466
TOTAL ASSETS Illl‘i‘.?lﬂ.zﬁﬂ 1,139, 71260
Capilal & Riserecs
Stated Capinal 5B5.562470 MIL 585562470
Cieneral Reserve 417,122 058 MIL 417,122 058
Retained Famings {154, TR, () MIL 154,786, 004)
Shareholders Funds 847 B8 522 547,898,522
Mon - Current Liabilitics
Imterest Bearing Rorrowings 126,038 666 HNIL 126,038 666
Dieterred tax Liability 39,339 550 HNIL 39,339 550
Retirement Benefit Cbligation 227382, 761 MNIL 22,382,761
187,760,977 187,760,977
Current Liabilit]
Trade and Other Pavable 57 IEE 43 (17,002, 588) 40,185,455
Other Curment Liabvility - 17602, 588
Ameounts due to Related Parties 19,488 683 MIL 19.488.683
Current Portion of Interest Bearing Borrowings 17311368 NIL 17311368
Bank Owverdeafl 9 TH2 667 NIL 9,762,667
103,750,761 103,750,761
TOTAL EQUITY & LIABILITIES 1,139,410, 260 1,|39,4152m

Ihe changes 10 Accounting policies 32t out below have been applied consistently to all periods presented in these interim condensed financial
statements and in prepasing the opening SLFRS/LKAS statement of financial position as at 15t April 2011 for the purpose of the transition (o
SLFRSALKAS



NOTES TO THE RECONCILIATIONS

Trade and other receivables
Dhe to the application of LKAS 32 & 39, non financial assets (Prepayments and Tax refunds) in trade & other receivables have been

reclassified to other current assets.

Reclassificarion from Reclassification o Fith Jume 2012 Ist Apeil 2001
Trade and Other Receivables Other Current Assets 10271.555 11,798 527
Trade and other payables

Due to the application of LKAS 32 & 39, non financial labilites {Advance received) in trade & other payables have been reclassified 1o
ather current labilities,

Rectassification from Reclassification fo Flek Sune 2002 Ist April 2011
Trade and COther Payable Other Current Lasbiliny 17,002 588 H20.463
Other operating income / Finance income

Ag per previous SLAS interest income has been classified under other operating income. Linder SLFRS/LEAS interest income and dividend
income have been classified in finance income.

Statement of cash Nows
The transiteon from SLAS to SLFRS/LKAS has nod had a material impact on the statement of cash Aows.
Share Informarion

Public share holdings
The percentage of shores hebd by the public as at 30 Jume 20013 was 24, 59% 31 March 201 3- 24 59%)

Diirectors' share holdings
The number of shares held by the Board of Direciors are as follows

Ag ar Si-Jum-113 ~¥l=Mar:13
Mr ) A Panabokke 520388 520388
hdr M L Maniku 1,160,380 (R E ]
Bir B T Molligoda 626,200 626,200
M A N Esufally 332000 332,000
Mir K M Panabokke 17519 170519

2 Bl 487 2 500487




Twenty largest sharcholders of the company are as Follows:

Ag ol 3-Jum-13 % J1-Mar-i3 L)
Uniwersal Enterprises Pyt Lid 37683 550 &9.44 32 6RY 550 6944
Esiate of Late Mrs 1. B Panabokke 4443067 944 44451067 944
Mr ) R De Silva 1284 87 173 | 00% 180 i i)
Bar M U Maniku 1,160,380 247 1,180,380 2.47
bir BT Molligoda 626,00 1.33 626,200 1.33
Mercantile Investments Limited 07,00} 108 507,000 | 08
hir § A Panabokke ETTRTM i3 454 o j ol
Mr A N Esufally 132,000 o7l 13r000 | amn
CGiold Investments Lid 186,848 06 184 BAE 0.8
Rosewood [Pvi) Lid - - 200,000 042
Mir A W Manayakkara 175,000 0t 175,000 07
Sirthaputhra Finance Lid 167,200 0.1 P67 200 036
Mr B M Panabokke 1 0000 0.35 16 ) 0.35
Mational Savings Bank 133,300 023 133,300 028
Dee Investments Pvi Lid 110000 0.1 11000 0.23
Mr B A L White 106,854 021 103,000 .22
Mr. M 85 M AL 3078 (NS E 0od
Mr. P Srvagananathan T 000 Q1§ 100,000 @2
Allsance Finance Company PLC 9. 101 015 59,100 0.5
Mr ) A Panabokke 4, M a4 64,500 LT
Mr, ¥V K Hirdaramani ol MM @13 0,300 0,13
Ohers 4,068,795 B4 4,125,153 BT

A7 066,447 1060 0 47,60 447 1,
Stated capital

Stated capatil is représented by nimber of shares in issue as given below:

A af 38-Jus-13 30-Mar-13
Ordinary shares AT (e 447 47065447
Preference Shares 1§ g0 | 1 il
Mt assels per share As at A Jun-13 I M 13
19.70 1997

Met assets per share have been calculated, for afl periods. based on the number of shares in issee as at 30 June 20013

Market price per share

For the quanter ended 3 June 083 W12

Rs. Ra
Highest 11.50 1580
Lowest 15.8 16,40
Last rraded 18.90 19.00

Contingencies, capital and other commitments

A Contingent Liahility of Bz, 10 million exists due to a legal claim by a customer in the ordinary course of business. Mahaweli Reach Holels
PLEC maintains a public habikity insurance policy and the matter has been referred to the msurers, An evaluation of the lkelhood of an
unfavourable sutcome resulting in o polential Joss cannof be guantified or commented opon at this stage.

Event after the reparting period
There are no material subsegquent gvents 1o the Balance Sheet date that require disclosure in the interim financial statements.



