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MAHAWELI REACII HOTELS PLC
STATEMENT OF COMPREHENSI\T, INCOME

Auditcd 31.03.201 7

for the 03 Nlonths Ended 3 I st
December (Unaudited)

20t7 2016

For the 09 Nlonths Ended 3lst
December (trnnudited)

2ot'7 2016
Rs.Rs.

599,1,17,601 Revenue 121.899.619 r4,1,58,1,,121 366_'.723.101 42 1.5 15..162

(272.748.292) Cosr ofsales (72.220,289) (7'1.1,15.990) (208.076,355) (218,82,1.3,15)

326,399,309 Gross profit 52.679.330 70.,138.,13t 158.6'16.749 202.691_i1'7

30, I 23.987 Other incorne

(28.248,669) l\,lartrieting&Promotional expenses

10.466.323 ti ioi 5)l 35.8 I 7,302 iq 5q7 q)l

(8.388,230) (6,046.,180) (21.839.63r) (19.342.508)

(289.020.81,1) .Administrativc & Other expenses (69.358.i91) (67.862-897) (206.113.,132) (205.,107.001)
39,253,813 Operating profit

(23.380.227) Financecosts

( 14,600.968) 9_832,575 (33,489.013) I 7.539.530

(6.06_s.570) (6,588,1 t3) (17,i52.001) (18,0:11-:i59)
3,,115.189 Finance income 238.89,1 220.455 '143'731 593,970

( 19.965.038) Finance costs - net (5.826.677) (6.367.658) (16.608.270) (17.,147.389)

19,288,775 Profit before income tax (20.427.611) 3.461.917 (50.097.283)

(2.458.026)

92. l4 I

( 1.709.468)(l 1.530.755) income tax expense (881,633) (1.097.00.1)

7,758,020 ProfiV(Loss) for the period (21.309.277) 2.361.9t3 (52,555.309) (1.617.32'1)

Other Comprehensiye Income
Items that \yill never be reclassified to Profit or Loss

I,609. I 74 Re- Measurement of Defined Benefit & Liabiiit!
(193.101) Related Tax

1,416,073 Other Comprehensive Income for the Year, Net of Tax
9,t74,093

Earning(Loss) per Share Rs.
0.16 Basic (0.45) 0.05 (1.12) (0.03)



MAHAWELI REACH HOTELS PLC
STATENIENT OF FINANCIAL POSITION

Audited 31.03.2017
flnaudited as at flnauditcd as ,t

31.12.2017 31.'t2.2016
Rs. Rs.

t.307.280.72 I

44,t9',7,512

Assets

Non-current assets

Propenl Plant & Equipment

Defe[ed Tax -{ssets

1,279,633,65,1 1.296.140,404

14.191.512 ,18.257.91 r

2'1_149. Work in 49.9 I

23.'735.955

61.6'16.880

36,375.6,18

23.104,141

21.419,4',79

64.8 I r.389
25.210.146

55.339.574

I 66,900,588

I ,53,1,703,3,{.1

Current assets

Inventories2 1,06 1.8 I 0

70_420. r r 8

36.427,833

Trade & Other Receivables

C)ther cunent assets

Cash and Cash Equivalents

156,573,650 135,207,569
1,535,501,236 Total Assets 1,508,950,563

Equity and liabilities

585.445.870 Stated Capital

538.688,179 RevaluationReseNes
36,566.255 Retained Eamings

585,,145,870

538.688. I 79

( 15.989.05.1)

1,160,700,30.t Total equity 1,108,r44,995

Liabilities
Non-current liabilities

70.801.134 lrlercslBearingBorosrng'
95.996.469 Defened Tax t-iabilitl
5 1,,135.969 Retirement Benefit Obligations

Current liabilities
79.689.608 Trade and Other Payables

i.5ib.7i7 Due lo Relalcd Comparries

953.855 Other Curent Liabilities
36,626,161 Curlent Portion of Interest Bearing Bonorrings
29.760.999 BankOverdrafts

97.178.868

95,996,469

48.553.204

57.43 1,393

9.171,45',7

7.093,005

28.817,280

56,560,892

585.,1,15,870

538.688.r79
25.774.835

1,149,908,88,1

88_953_ 1 84

94.621,t97
45,102,445

s8 tgl )51

'1,4 1 8,0 l5
9,223,149

32.35',7.228

5 t.720.990
381,794,161

1,53,t,703,3:l,t

374,8fi),932 Total liabilities 40,805,568
1,535,501,236 Total equity and liabilities 1,508,950,563

These Finmcial Statemet are in compliance rvith the requirements ofthe Companies Act No.07 of2007

Sanjeeu.a Wickramasinghe
ChiefAccountant

l'hc ohove /igures arc ptut,isionql & stbjc./ b dudi/
Figures in brackets indicate deductions.

Signed for and on behalf ofthe Board

WPmettit"t-ff



MAHAWELI REACH IIOTELS PLC
STATEMENT OF CIIANGES IN EOUITY

Revaluation
Reservc

Rs.

Stated Capital
Rs.

Retained Earnings

asatl
58

Profit or loss
(52.555,30e) (s2.555.309)

Balance as at 31 Du"".b"

Balance as at lst April 2016 585,445 --------.,, -,.,, 15) I ts, {)6rtr
Profit or loss

(1.6 I 7.327) (1.61'7.32',7)

Balance as at 3l De"".b

a-
I

I

i

I



NIAHA\\'ELI REACII H01'ET,S PI,C
sT\1r ltL\t o[ ( rsil FL()\\s

Audited 31.03.2017
Unaudited as at Unaudited as af

31.12.2011 3 r.r 2.201 6

Rs. Rs.

Cash flou from operating activities

19,288,775 Profit / (Loss) for the period

Adjustments for :-

5,1,635.86 I Depreciation of Propertl.. plant and equipmcnt
19.356.736 lntcrest Expenses

8.256.4,18 \4ovemelt i[ Provision for Gratuiq & Accruals
(6,17'1.735) Disposal (Profit) / Loss

2.456.014 Impailment provision for bad debts

(28J34) Written Back of Sundrl, Creditors

(50.097.283)

48.287,265

17.352,001

(3 13,986)

92.14t

43.988,809

14.122.010
(3 74,8'12)

9'7,01'7,395 Operating Profits Before Working Capital Changes 65,325_280 58"336.007

(432,199) (lncrease),'Decrease Inlnventofies
(32.478,039) (lncrease),/Decrease ln Trade and other receivables
(21,772.955) hcrease / (Decrease) in due to related panies

10.,181,195 Increase / (Decrease) In Trade & Other payables

(2,671.145) (8.19.868)

8.825,,123 (13.255,579)

5.637.120 (20,891,6'77)
( r 6.1 19.065)

52.8 15.397

(16.'731.1'71) Interestpaid
( 1,4 I 7, I 39) Gratuity paid

(l 1.023.695) Tax paid

I 0,897,930

(17.352,001) {11,722.040)
(2.882.765) (1,103.389)
(2.88.r.627) ( 1.13,1.627)

(8.075, r 09)

15.355,915

23.613.392 Net<ashgencrotad/i"o\toparqtinNdLlittitics (12_221_462) (l.80,1.14t)
Cash flo*s from investing activities

(68.159.717) Purchases ofPropert_v Plant & Equipments
10.900-000 Proceeds from Sale ofProperv Plant & Equipments

(42.362,088) (47,21s,1'.7t)

(57,259,'/l'7) Ner ca.sh u.yed in inwstmg d(ti\:ities (42.362.088) (47_2'15.111)

Cash flows from financing activitics

- Proceeds fiom Loans ,10,000,000

(61.338.001) Rlpq)'ment of Loans & Leases (21,131.t1'7) (4 1,159,320)

(61.338,001) Net cdsh ilsed in.'/inonLin!: d.ti|itics 12,568,853 (,1 r. I 59.320)

(9:1.95,1,326) |\tet incresse in cuslt und caslt cquit'alefrts
93.857.216 Cash & Cash equivalents at beginning ofthe year

(42.014.697)

(1,097, r t0)
(90.238.633)

93,857,2t6

(1,097,110) Cash & cash equivalentr at erd cfperiod (.t3.1 11,806) 3,618.58.t



NIAHA\\'ELI REAC]H HOTELS PI-C
NOTES l O TllE lNTEltll\t l'lNA\CIAL S'l A]'ENIE^-TS

CORPO RAl' E, I n- FO Ri\I.\TIO\

I\1'I]RI}I CONDENST]D FINANCIAI- STATEIIENTS

APPROvAL OF FINA\CIAL STATENI I]NTS

201 8

BASIS Ot'PREPAR\TIO\

interim condcrsed finarrcial statements shoul d be read in conjuncti on with the annual financial statements for the ) ear ended 3 I N{arch 20 I 8

These financial statcmcnts quartet ended 3 I Dccerrber 201 7 have bccn prepared on a histodcal cost Lrasis, except for land and buildings

SICNIFICANT ACCOTiNTING POLICIES

opening SLFRS/LKAS. unlcss other indicated.

those of the cunent period.

Finance costs

Finance lncome comprise interest income from Staff Loans.

Finance cost comprise interest expense on borowings.

Financial assets

lncome Tax
lncome Tax paid includes palment ofEcnomic Senice Charge (ESC) amounting to Rs.881,633. r'hich can be claimed against the future profits.

lnitial recognition and measurement

assets at fair value tkough profit or loss. available for sale and held to maturit) in\elmeilt5.

The financial assets include cash, trade and other receivables and loans and other receivables.

Subsequent measuremcnl
The subsequent measurement of financial assets depends on their classification as follorvs:

Loans and receiYables

account any discount or premium on acquisition and lees or costs that are an integral palt of the EIR.

The EIR amotisation is included in finance income in the income statement. The losses arising fiom impairment are recognised in the income statement.

Derecognition
A financial asset (or. whete applicable a pat ofa financial asset or parl ofa group ofsimilar financiai assets) is derecognised when:

The right to receive cash florrs from the asset have expired

third pafty under a 'pass-through' alrangement: and either

(a) the conpany has transfened substantially all the risks ard rewards ofthc asset. or
(b) the companl' has either transfefied nor retained substantialll.all the risks and reu'ards ofthe asset. but has transferred control ofthe asset.

In the case. the company also recognises an associated liability. The transfe[ed asset and the associated Iiabi]ity are measured on a basis that reflects the rights and

canf ing antount ofthe asset and the Inarimum amount of consideration that tlre company could be required to repar'.



lmpairment of firrancial ,sscts
The CompanY asscsses at each rcpolling date whether therc is anv objcctive evidence that a financial assel or a group offirancial assets is impaired.

that can be reliabll estimated.

financial assets that can be reliably cstirnaled.

estimated future cash flou s. such as changes in aiTears or economic conditiors that correlate rvith defirults.

Financial liabilities
Initial recognition and measurement

appropriate and detenrjnes the classrfication of its financial liabilities at initial recognition.

AII financial liabilities ate recognised initiallv at fair value and in the case of loans and bonorvings- plus dir ectly attributable h.ansaction costs.

The financial liabilities include trade and other payables, bank overdrafts. loans and bororvings.

Subsequent measurement

The subsequent measurement of financial liabilities depends on their classification as follou,s:

Financial liabililies at fair i alue through profit or loss

through profit or loss.

Gains or losses on liabilities held for hadilg are recognised in tlre income statement.

The company has not designated an)'financial liabilities upon initial recognition as at fair value tkough profit or loss.

Borrowings

recognised in the income statemelt u'hen the liabilitv are derecognised as rvell as ttuough the effective interest rate method (ElR) amonization process.

AmorlisedcostiscalculatedbytakingintoaccountanydiscountorpremiumonacquisitionandfeesorcoststhatareanintegralpaftoftheElR.TheElR amofiizationis
included in the finance costs in the income statement.

Offsetting of fi nancial instruments

offsct the recognised ainoonts ai,d there is an interltion to set1le on a net basis. oi to rcalise the assets atd settle the liabilities simultaneouslv

Derecognition

Financial risk managemetrt objectives and policies
The Company principal financial liabilities comprise of loans, bonorvings, hade and other payables. The main purpose of these hnancial Iiabilities is to finance the

liquidity risk.

financial peformance. Risk management is calried out under policies approyed bv the Board of Directors.



Sharc Informeiion

Public share holdings
Thepercentageofsharesheldbl,thepublicasat3lDecember20l6rvasl9.86-9.,n(llDecenber20l6-21.25oa)

Directors' share holdings
Thc numbcr of shares held by the Board of Directors are as follorvs:

As at

N4r J A Panabokke

l\.fr N{ U l\laniku
Mr R T Nlolligoda
N4r A N Esufally
l\{s D L Panabokke

lVlr I Asitha Panabokke (Altemate Director
tol\,tsDLPanabokke)

Twenty largcst shareholders of the companv are as follorvs:

As at

Universal Enterprises Prt. Ltd
Freudenberg Shipping Agencies Lirnited
Nlr. J A Panabokke

\,tr B D Panabokle

\h. N,l U Maniku
Estate of Late N,fr. K l\,{ Panabokke

Estate of Late Nlrs. L. R. Panabokke

N{r. R. 1. Nlolligoda
N1r. J A Panabokle & Mrs.K D Panabokke

l\,fr. A N Esufally
Mackwoods Secudties Limited
N'ls. D L Panabokke

N4r. J Asitha Panabokke

National Savings Bank

Nlrs. K D Panabokke

Dee Investments (P\-t) Ltd
Alliance Finance Company PLC

Mack* oods Enteqn ises Limited
N.lr. R Rahlagopal

Roseu ood (Prr) Lrd - Accourr \o 0 I

Others

Stated capital
Stated capital is represented try number of shares in issue as given belou:

As at 31 December 2017

Others

Public

Ordinary shares

Net assets per share As at

57,800 o.t2
50,000 0.ll

1 191 711 I h1

_____41.i66.u1 _____1!g1o _

No of Shares

37,718,278

9$44J69
47,066,447

Holding'/. NoofShareholders

80. t.t 8

19.86 2,7.06

t00.00 2,214

3 l -Dec-1 7

1.905.858

1,217,306

626.20n

:132.000

I 74.6i4

3 l-Dec-l 6
1,965,79 I

r.2 l 7,306

626.200

332.000

9,1.63,1

4.407.985 ,1,308,33 l

3l-Dec-17 %
32,683.550 69.44

3.279.95 I 6.97

1,905,858 4.05

1.502.843 3.19

1,217.306

829.30.1

8 19.050

626.200

502,459

2.59

t.'76

1.'.71

I.33

1.07

229_627

174.634

r 5 1.987

121.2.81 0.26

332,000 0.1r
0.49

0.32

133"300 0.28

1 10,000 0.23
'71,928 0. l5
66,593 0. 14

2017 2016
Rs. Rs.

18.50 23.00

16.80 19.00

16.80 20.80

31-Dec-17 3l-Dec-I6
23.51 24.43

Net assets per share have been calculated for all periods, based on the nmber of shres in issue as at 3 I Decemtler 20 I 7

Nlarket price per share

For the quarter ended 3 I December

Highest

Lo$'est
Last traded

Contingencies, capital and other commitments
A Contingent Liability ofRs.l0 million exists due to a legal claint by a customer in the ordinar course ofbusiness. Maharveli Reach Hotels PLC maintains a public liabilitl
insurance policy and the matter has been refened to the insurers. An evaluation ofthe likelihood ofan unfavourable outcome resulting in a potential loss cannot be
quantified or corilnented upon at this stage.

Event after the reporting period
There are no rnaterial subsequent events to the Balance Sheet date that require disclosure in the intedm financial statements.


