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MAHAWELI REACH HOTELS PLC
5 MEN NANC 15

1 naadited Andited
JL032NE 3rmazm?
Hs, Hs,
Aassets
Mun-current asses
Property Plant & Equiprkent 1278455014 130728072
Dreferred Tax Adsels 44,197,512 44,197 542
Work in frogress 58,685,800 27,449,353
Current assels
Inventomes 2728918 21,061,811
Trade & Other Receivables 6 48 TR TOAM TR
CHher curren asdets 30,693 856 16,427,833
Cash and Cash Enquivalents 11,433 165 28 663 BRG
1 29,4H14, 920 156,573,650
Tatal Assets 1,510, 323,255 1,535,501,136
Equlty and linbilities
Stated Capital SRS 445870 585 445,870
Revalustion Reserves 558688170 SIROREITD
Retaimsd Earmngs (2 180 366) A, Shi, 355
Total equity 1,121.953,683 160,700,304
st hilities
Mom-current linbilities
Interest Bearmg Bormowings 12 374,601 LR ES
Defierred Tax Liabiliry S5 G 469 GE 906, 460
R Benetit Obligation 52 429,654 51,435 9ew
2501L.800,734 124,133,572
Current liabilitics
Trade and Other Payables 62 939,433 T9.6849, 608
D 1o Related Compnnies 11,106,325 3,536,737
(her Current Laabilines 27,300 953 8B5S
Carrent Portion of Interest Beormg Bomowongs 16, 197276 30,620,161
Bank Civerdrafis 44054512 29,760,399
157,564,847 150,567,360
Total liahilities IB8. 369572 374,800,932
Total equity and liahilities 1,514,323 255 1,535,501, 36
Thesa Froaneaal Stneinents are dn compliance with the requirements of ihe Companies Act No.0T of 2007
.-""'.!—-r’
Sanjeewa Wickrnmasinghe
Chiel Accountant
The eebowve figmres are provisiomad & sedyect i awiltl
Frpures m brackets indicate deducions,
Sipned for and on behalf of the Bonrd
_/'@C,ZL.O_/‘—'E‘————-

Director

WP Hetbarmteh———



MAHAWELI REACH HOTELS PLC
STATEMENT OF CHANGES IN EQUITY

Stated Capital  Revaloation Reserve  Retained Earnings Tirtal
Hs, Rs. Rs. Rs,
Balance as af Lst April 2007 FH5 445870 338688179 6, 5045255 1, 1l 00 304
Profil or loss - (I8, Td4 621) {38, T46.021)
Balance as a1 31 March 2015 SES, 445870 E3H.688,179 12, 181366) 1,021,955, 683
Balnnee as af 1t April 2006 SRS 445870 S3R.6HR.179 37,392,162 1,051 926 211
Profit or loss - - 1. 758020 T.T5R020
Tatnl Other Comprebensive income for the Yem - - LAT6073 1416073
Halnnie ag at 31 Mareh 2017 SRS A4ENTO 534,684,179 36,500,255 1, 1640, TIHE304




MANAWELI REACH HOTELS PLC
STATEMENT OF CASH FLOWS

Unawifited Auilired
03008 Iz T
Ra. Hs.
Cash fow from sperating activities
Profit / { Loss) for the period (34 576,300 19, 28R, 775
Adjustments far -
Depreciation of Property, plant and equapimeen fd RGN G240 34,635,861
Interest Expenses 11622434 9,156,716
Movemient in Prosasion for Gty & Accraals 6,000,004 B.256.448
Dhsposal (Profit) | Loss - {1 77,735)
Impainment provision for bad debes 50, 1A} 2456 044
‘Wrilten Hack AT of Payvables Receivahles - {794,734}
Chapees in Operating Assets and Lishilities :- AT 9646 o7 )7 708
[Increase] | Decrease In Inventories (GET, 10R {452 14949y
{Increase) | Decrense In Trode and other receivables 0,735.314 {312 A78.039)
Increase | | Decrease) modoe 1o related parties 7564, 584 (21,772 844
Ircresse | {Decrease) In Trikle & Cither pavables (14,432,725 10,881,195
51,1742 S2M153597
Trvterest paid {11.622.439) (163301710
Grranuity paid (5,000,515 [1.417,139)
Tay pad (3,770.230) (11.023.605)
Nt el gemeratved from operaling aonvities 30,791,758 21,643,357
Cash Nows from investing activithes
Purchases of Property Plant & Eguipmenis (67 260.3TE) (68, 150,T17]
Procesds from Sale of Propery Plant & Equigments - 10,900 (00
Ner code e m AveRITiEg ettt 167 260 1TH) {57,259 717}
Cash Mows from Nnancing activities
Proceeds from Loans 40,000, [ -
Ropayment of Loans & Leases (54, B55.419) (6] 33800 5
Ml cgali wxed m flnemcing activities 5,144,581 {651 33800 §

Net incrense in caxh ond cach equivifents
Cash & Casly equivalenss ot begiming of the vear

(31;324.038)
(10571 10%

{04 554,326
93857216

Cash & cash equivalents a1 end of period

(32,421,147}

(1097010}




MAHAWELI REACH HOTELS PILC
NOTES TO THE INTERIM FINANCIAL STATEMENTS

CORPORATE INFORMATION

INTERIM CONDENSED FINANCIAL STATEMENTS
APFROYAL OF FINANCIAL STATEMENTS

I intenmm condensed financial stemeanis of the Company for the 12 months ended 31 March 2018 were anthonsad for 1ssue by the Board of Diwectors on
Ot May 2008,

BASIS OF PREPARATION

Tl mterim condansed fnancial statemends hive heen prepared in compliarce with S Lanks Accomting Standard (SLAS) LEASR 34 - Inserim Financiz]
Reporting. These mterrm condensed finnneial statements should be read in conjunction with the amual financial sotaments for the year ended 31 March 2018,

Tl financeal statements quarter ended 31 Masch 20158 have been prepared on & fistorical cost-bass, except for land and busldmgs,

SIGNIFICANT ACCOUNTING POLICIES

The changes to sccounting pabicies setou below have bom applied consistently 1o all periods presemted in these interim condensed financial statemens and in
preparing the apening SLFRS/LEAS, unless other indicated.

The presentaticn and classification of the financind statements of the previows periods hove been amended, where relevint, for better presemation and 1o be
camparable with those of the current period

Finance custs
Fimance Income comprise imerest income from Staff Loans.

Fmmmee cost comprize imferest expense on barrowingy
Financial assets

Initial recognition apd measarement

Financial aszets within the scope of LKAS 39 are classified ns finamcinl assets ag fair value shrough profit or Ioss, leans and receivables, held-so-maturicy
investments and ovailable for sals financinl assets, ns approprinte and derermines the classification of its financial assets o inital Tecognition. Af the reporting
date there were no finmncial rssets-af fuir value through profit or loss, avilable for sale and hedd to maturity investments.

All fimancial assets ure recogmised metdally ot Gair value plos, mobe case of vestnents not at G vl theough peofit or kess, directly sizrbatable transaction
cosl

The financasl assets melipde cash, trade and other receivabies o loans and iber receivables

Subsequent measuremient
Thee subsequent measiement of fnancial assets depends on their classifieation as follows:

Lonns and receivables

Louns and receivabiles ave non-desivative Tinuneial assets with fxed or determimabie payinents that are not quasted moan active morket, After initial
measurement, such financial assetn are subseguently messared & amemised cost using the effective interest rate method (EIR ), less impaimment. Amaortised
cost is caleulated by ieking imo sccount any discount or premiam on aoquisitson and fees or costs that are an imegml pan of the EIR,

The ETR amortisation is mcladed m lnanee income o the income statemen. Tle bedses ansing from anpaimment are secopnesed in the moome staement

Derecogmition
A fmanceal agset (or, where appleable a pon of o financial asser or par of a proup of sunilar financisl assets) 15 derecopmised when;

The right o receive gl Bows from the asdes have expined
The company has transterred s rights to recerve cash flows from the assel o bas assurmed an oldgaion o poy e receivable cash Nows i fll witlsar
miaterial deley o a thind party andes a 'pasa-taough’ snangemen; and eithes

{11 the company has transferred substantially all the nsks and rewards of the assat, or
{1a) tlve company has either tranpsferred nor retained substanszally all the risks and rewards of the asset, but has wansferred conerol of il asset.

When ibe compaary less transfesred 05 rights o receive cash Nows from on asset or has entered into & pass-throagh arranpsment, and has peither fransferred
now retamed substastially all of the risks snd rewards of the asser nor wansgerred controd of it, the asset is recomized o the extent of the company's contiming
tnvalvement i il

Ini the case, the company nlso recopnees an assaciated lability. The transterred assee and the associated lisbility are measored on a basis that reflects the rights
and cibligmtions Ut the comparry has retained. Comtiming involvernent that takes the foem of guamntee over the tansfered asses is measured o the lower of
the origmal carrying aosoul o e asset and the maximum amount of consideration that the comparry condil be réquirsd 1o repay



Tmpairment of financinl assers
The Company assesses al ench reporting dnle whether there is any ohyective evidence that o Anancial asset or o proup of financial pseets i iopased.

A financial @set or & poup of feancial sssers s eemed 1o be impaired if, and oniy if, these is objective evidencs of impaimment as a resalt of one o more
events that haa occarred after the snitial recognition of e asset and tha loss event has an impact on the estmoated finure cosh Boweof the fmincial asset or
the group of financanl assets that con be relizhly estimsted).

Everis that has occurred after the il recogmiion of the nsset and that loss event has an impact on the estimated fimure cash flows of the financial assel or
the grougs of fmancaal assets that can be rehably estimated

Evidence of impaitment may include indications that the debiors or a group of debloes is experiencing sigmficant financaal difficolyy, default o delinquency m
nerast or principul paymeis, the probalslioy ta they will sier bankoaptey ar b Gnancial reorgamsation snd whene obseralde datn adacate tere 45 o
mizasirahle decrease m the estimabed futare cash Nows, such g changed in amears or economic conditions thnt comelate with defaalis.

Fimuncial linhilities

Inbtkal recegnition and measuremont

Finaiciad liahilises within the scope of LEAS 30 are claasifed ss financisl labibities st G value ol profl oe loss, kans and borrowangs, or as denvatives
as appropriate o deteniines tse classifeatbon of ity fnancinl labilitbes al il recogmition

Al finamizial liabilitkes are recognised initialhy st foir value @and in the case of loans and borrowengs, plus disectly armbiable tunssction coses

The financind Hobilites inchude toade and other payobles, bank overdrafis. loans ond borrowings.

Subsequent measurement
The sihseguent messurement of financial habiliies depends on their classification as follows:

Finnncial linbilitics al fnir value theaagh profil or biss
Fmancint bahilities @ fir value through profit or loss inchude fmamcal liabikities held for radimg and financial lehilities designated upon initial recognition as
b faar vadisz through profit or loss

Ciaims o1 losses on Bobilitkes held o rading are recognised in te moonise stalement

The compary has not designated any francial linbilities upon inital recoanition as an (e value theoagls prodi o los

Barrowings

Aller thatind recogusition, interest bearing loans omd berrowmgs are subsaguently messored af smortisad cost using the effective inerest rte method. Gains and
lomses are recogmised in the meonse satement when the labibity are derecognissd as well os through the effective mterest rate method [(EIR ) amornization
process

Amortisad cost 5 calcalated by kg ot sccomt any discouns o premmm on acguesition and fees or costs that are an imtegrz] pan of the EIR, The ETR
mortizato is incloded mihe Haosce cosis in the income sitemnent,

Offseiting of fnancial instroments
Financal assets and fnancial Labilities ate o et and oef amount repotted in the stalement of fimancial position 1f, and ondy if, there 15 a currently enforceatde
legad vight to offsel the recognised amousts and there 3w an miention 1 seile onon net basis, o 10 realise the assets and seetle the labiiies simuolaneoushy.

Derecopnition

A finapcial linbiliry i= derecognised when the oblipation under the lialdlity is discharged or cancelled or expires. When an existing financial lislsliy i replaced
by amother from the same lender on substantially different terms, or the terms of an existing lability we or modificstion is treated s a dececognition of tle
erigingl Hobility o the recognition of a new listality, and the difference m the respective carrving wmoants is recognised in the income statemen
Substantmally modifeed, such an exchange,

Financinl risk manpgement objectives and policies

The Compamy principal finnncial liabilites comprise of loans, bormowings, trode and oaber payvables. The main purpode of these financial labdlities i 10 Gaosce
the company's operations . The Company has trade and other recervables, and cash that anse directly from s operations. The Company 5 exposed 1o murket
risk, credit rigk and liquidiy nsk

The company’s overall rsk mamapement programme focuses on the unpredictability of firancial markets and seeks 1o mnnmise polential adverse «ffects on the
company’'s finincial performance. Risk management is-carmied out umder policics approved by the Boasd of Diseciors
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