MAHAWELI REACH HOTELS PLC

INTERIM FINANCIAL STATEMENTS
FOR THE 03 MONTHS ENDED
30 JUNE 2018.



MAHAWELI REACH HOTELS PLC
STATEMENT OF COMPREHENSIVE INCOME

NOTE

Fuor the 03 Months Ended 30th June

Revenue

Cost of sales

Gross profit
Crther income
Marketing & Promotianal expenses

Adrunistrative & Other expenses

Operating profit

Frnance costs
Finance meome

Finance costs - net

Frofit before income tax

Income tax expense

Frofiv( Loss) for the period

Unaudited Unaudited
2018 017
Rs. Rs.
05,815,864 05,032 813
(69.970,697) (67.400.451)
25,845 168 28,513,362
10,934,672 11,185,508
{8,805,829) (6,505,270)
(65.530.533) 162,065 35499
(37 565.522) (29,771,759)
(6,849,047 (5,761,511)
233,638 261,775
(6,015,410) (3,497, 136)
(44,180,931) {35,260,495)
(1,048,394) (1,046,914)
{43,229,325) (36,31 6,409)

Earning/(Loss) per Share Rs.
Basic

(0.96) (0.77)



MAHAWELI REACH HOTELS PLO
STATEMENT OF FINANCIAL POSITION

U nmadited Lnuudited
AU 201 0062007
B Ra.
Asacts
Nor-garrent asely
Property Plam & Fquipment 1271215, 78% 1,290.050 584
Deferred Tax Assers 49,197,512 A8 157511
Work in Prograss 6285219 42,58) 357
Current assers
Invenonies 22158121 21138, 190
Trade & Cyher Receivables M E5LT12 3920114
Lther gurrent assels 425704673 39.224.684
Cash ard Cash Fquivaleni 17,507,852 3054898
116,84 354 270 443
Tostal Assers | ADS, 156,926 | 483 508, 845
Fouity and labilites
Stated Capital SES 445870 585,445 870
Revaluation Reserves S38,6RE, |79 SIBLEE 1T
Retained Caenings . 147.39),289) 1 086,420
Notal equity 1.076.742, 760 1125220469
Tlabil —ie T
Non-current liabilities
Imgrest Bearing Borrowings 81572043 T2360 969
Dicfimed Tax Lishility 95,5906 469 94,627,197
Retirement Bervefi Obli gations 42 366,404 47,208,170
2219.935,816 2H4,196.33
Current liabilities
Trude and Other Payables EEERSRLE] 44,725 404
g 10 Related Companies 5711667 16,083 962
Chher Carrent Laiabilitics 11,643,005 | 1,535 780
Current Portuon of Interes Bearing Borrowings 36963970 30,5639
Bank Overdrals R1.734.139 455K AT
88,478,350 144,181,740
Tural liabilitics AR 414166 ISBIATRMTG
Total equity und liabilitics 1,495,156, 926 1,483 598,545

Ihese: Financial Statements are in compliance with s reguirements of the Companies Act Mo 07 of 2007

=

Sanjeews Wick rumasiaphe
Chiel Aecountant

e wlinve fipures ure provascnal & cubfees i g
Figuees in breckers indicate deductions

Signed for and on behalf of the Board

W P Hettiaratchi
Dhrector




MAHAWELI REACH HOTELS PLC
STATEMENT OF CHANGES IN EQUITY

Revaluation
Stated Capital Reserve Retained Earnings Total
Rs, Rs. Rs. Rs.

Balance as at Ist April 2008 585445870 538.688.179 (2,161,964) 1,121,972,085

Profit or loss - - (45,229.323) (45,229 325)
Balance as at 30 June 2018 585,445,870 538,688,179 (47,391,289) 1,076,742,760
Balance as ot 1st April 2017 385445870 538.688.179 37,402 829 1.161,536,878

Profit or loss - - (36,316,409} (36,316,409)
Balance as at 30 June 2017 585,445,870 538,688,179 1,086,420 1,125,220,469




MAHAWELI REACH HOTELS PLC
STATEMENT OF CASH FLOWS

Unaudited Unaudited
30.06.2018 30.06.2017
Rs. Rs.
Cash Mow from operating activities
Profin/ (Loss) for the penod (44, 180,931) [33,26%,495)
Adjustments for ;-
Deprecianon of Property. plant and equipment 14,378 848 15,844,156
Interest Expenses 3.818,39% 3,046,699
Movement in Provision for Gratuity & Accruals (63,250) (2,546,702)
Changes in Operating Assets and Liabilities :- 18,133,007 16,344,153
(Ingrease) / Decrease In Invemiories {429,201) (76,987)
(Increase) / Decrease In Trade and other recervables 30,361,572 24,102,854
Increase ! {Decrease) in due 1o related parties (3,354,659) 12,427,303
Increase / {Decrense) In Trade & Other payables (6,873,242) (16,504,419)
(8,382,465) 1,023,408
Imerest paid (3,818,400) {3,046,699)
Tax paid {1,048,394) (1,046,914)
Net cavh genvrated from operanng aoivies (13,249 259) (3.070,205)
Cash lows from investing activities
Purchases of Property Plant & Equipments {11,326,080) {20,587,931)
Mt cash wsed fn imvesting activities (11,326,080 {20,587,931)

Cash Dows from linancing activities

Reg_:wmem of Loans & Leases

(7,229,801)

(10,614,677)

Ned casly ised i S aciivies

{7.220.801)

(10,614,677}

Net increase i cash and cavh cquivalenss

Cash & Cash equivaients at beginning of the vear

(31.805,141)
(32,421,147}

(34.272.813)
(3.630,912)

Cash & cash equivalents at end of period

(64,226,287)

(37,903,724




MAHAWELI REACH HOTELS PLC
NOTES TO THE INTERIM FINANCIAL STATEMENTS

CORPORATE INFORMATION

INTERIM CONDENSED FINANCIAL STATEMENTS

APPROVAL OF FINANCIAL STATEMENTS

The interim condensed financial statements of the Cempany for the (13 Months ended 30 June 2018 were sutharisad for issue by the Board of Directors on 30
July 2018

BASIS OF PREFPARATION

The interim condensed financial statements have been prepared in comphiance with Sn Lanka Accounting Standard 1SLAS| LKAS 34 - [nterie Financial
Reporung These intenim candensed financial statements should be read in conjunciion with the annual financizl stalements for the vear ended 31 March 2019

These financial statements quarter ended 30 June 2018 have been prepared an a historical cost basis, except fur land and butldimgs.

SIGNIFICANT ACCOUNTING POLICIES

The changes to accounting policies set out below have been applied consisiently to all periods presented in these interim condensed financial statements and in
preparing the opening SLFRS/LKAS, unless olher indicated

The presentation and classification of the financial statements of the previous periods have been amended, where relevant, for better presentation and w be
comparable with those af the current period

Finance costs
Finange Income camprise nterest income from Staff Loans

Finanee cost comprise interest expense an borrowings
Financial assets

Initial recoguition and measurement

Financial assets within the scope of LKAS 39 are classified as fnancial assets at fair value through profit or loss, loans and receivables, held-to-maturity
nvestments and available for sale financial assets, as appropriate and determines the classification of its fi nancial assets al initial recognition. At the reporting
date there were no financial assets at fair value through profit er loss, available for sale and held to malunty investments

All financial assets are recogmsed iniially at fair value plus, in the case of investments not at Fair value through profit or loss, directly atiributable transaction
st

The financial assels include cash. trade and other receivables and loans and other recel vables

Subsequent measurement
The subsequent measurement of financial assets depends on their classification s follows

Loans and receivables

Loans and receivahles are nan-derivative financial assets with fixed or determinable paymenis that are not quoted in an active market. After initial measurement,
such financial assets are subsequently measured at amortised cast using the effective interest rate method (EIR), less impairment Amortised cost is calculated
by takimg inte aceount any discount or premium on acquisition and fees or costs that are an integral pan of the EIR

The EIR amartisation 15 included in finance income in the income statement. The losses anising from impairment are recogrised in the income statement

Derecagnition
A financial asset (or, where applicable a part of & financial asset ar partof a group of similar financial assets) is derecognised when:

The right to receive cash tlows fram the asset have expired
The company has wransferred s nghts to receive cash flows from the asset or has assumed an obligation to pay the recenvable cash lows in full withaut material
delay to a third party under o ‘pass-through' arrangement; and either

(2} the company has transferred substantially all the risks and rewards of the as3e1, or
{b} the company has either transferred nor retained substantially all the risks and rewards of the asset, but hes transferred control of the asset,

When the company has transferred its righis 1o receive cash flaws from an asset or has entered nto a pass-through arrangement, and has neither transferred nor
retained substantially all of the risks and rewards of the asset nor transferred control of it, the asset is recognised (o the extent of the company's continwing
IH\'{II vement in it

In the case. the company also recognises an associated Liability: The wansferred asser and the associated habulity are measured on a basis that reflects the rights
and obligations that the company has retained Continuing involvemeént that takes the form of guaraniee over the transferred asset is measured at the lower of the
onginal carmying amownt of the asset and the maximum amount of consideration that the company could be required 1o repay



Impairment of financial assets
The Company assesses al vach reporting daie whether there is any objective evidence that a financial asset or a group of financial assets 15 impaired

A financial asset or a group of financial assets is deemed to be impaired if, and only if, there 1s objective evidence of impairment as a result of ere or mare
events [t has occurred alier the inilial recognition of the asset and that loss everl has an impact on the estimated Flture cash Nows of the financial asset or the
wroup of financial assets that can be reliably estimated.

Events that has cccurred after the mitial recognition of the asset and that loss event has an impact on the estimated future cash flows of the financial asset or the
group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debiors is experiencing significant financial difficu Ity, default or delinquency in
interest or principal payments, the prabability that they will enter bankruptey or other financial reorganisation and where observable data indicate there is a
measurable decrease n the estimared future cash tlows, such as changes in arears or economic conditions that correlate with defaults,

Funancial liabilities
Initial recognition and measurcment

Financial habilites within the scope of LKAS 30 are classified as financial habiliies a1 fair value through profit ar loss. loans and borrowings, ar as derivatives
as appropriate and determines the classificanon of its financial liabilities ar initial recognition

All financial liabiliies are recognised initially at fair value and in the case of loans and borrowings, plus directly attributable transaction costs.

The financial labilities include trade and other pavables, bank overdrafts, lpans and borrowings

Subsequent measurement
The subsequent measurement of financial liabilites depends on their classification as follows:

Financial liabilities al fair value throngh profit or loss
Financial liabilities at fair value through profit ar tess include financial liabilines held for trading and fi 1al liabilites d i upon mitial recognition as at
fair value through profit ar loss

Gains or losses on liabilines held for rading are recognised in the imcome statement.

The company has not designated any financial lrabilities upon inthal recogrinion as at fair value through profit o lpss

Borrowings

Afier initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost using the effective interest rate method, Gains and
losses are recognised 1 the income statement when the liability are derecogrised 45 well as through the effective interest rate method {EIR) amortization
process

Amortised cost 15 calewlated by 1aking into account any discount ar premim on acqusition and fees or costs that are an integral part of the EIR. The EIR
armortization 1s included in the finance costs in the income statement

Hisettmg of fnancial insiruments
Financial assets and financial labalines are offset and net amount reported i the statement of financial position if, and only if, there is 4 currently enforceable
legal right to offset the recogrised amounts and thera i3 an inténtian to settle on a net basis, or 1o realise the assets and settle the habilities simultaneously

Derecognition

A finaneial bability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liablity 15 replaced
by another from the same lender on substanually different terms, or the terms of an existing liability are or medification is treated as a derecognition of the
origimal Liability and the recognition of a new liability, and the difference in the respective carrying amounts 1s recogised in the income statement Substanually
mudified, such an exchange,

Financial risk management objectives and policies

The Company principal financial habilities comprise of loans, borrowings. trade and other payables, The main purpose of these financial Liabilities 1s to finance
the company's operatsons - The Company has trade and other receivables, and cash that anse directly from its aperations. The {Company 15 exposed 1o market
nsk. eredit nsk and hguidiy nisk

The company’s overall nsk management programme focuses on the unprecdiciabibity of financial markets and seeks ta minmise potential adverse effects on the
campany s financial performance Risk management is carried ot yncler policies approved by the Board of Directors



Share Information

Public share holdings

The percentage of shares held by the public as at 30 June 2018 was 19.81%( 30 June 2017- 24.47%)

Directors' share holdings

The number of shares held by the Board of Directors are as follows:

As al

Mrl A Panabokke

Mr M LU Maniku

Mr R T Malligoda

Mr A N Esufatly

Ms [ L Panabok ke

Mrl Asitha Panabolkke { Alarnate Director
1o Mz D L Panabokke)

J-Jun-18 Sf-Jun-17
1,905,858 1,965,791
1,217,306 1,217,306
626,200 626,200
332,000 332,000
177,034 124,634
151,987 98,400
4,410,985 4,364 33|

Twenty largest shareholders of the company are as follows:

Az

Umversal Enterprises Pai Lid
Freudenberg Shipping Agencies Limited
Mr ) A Panabokke

Mr B D Panahokke

Mr M LU Maniky

Estate of late Mr k. M Panabokke
Estale of Late Mrs L R Panabokke
Mr R T Molligoda

Mr ) A Panabokke & Mrs K D Panabokke
Mr A N Esufally

Mackwoods Securies Limited
Ms: D L Panabokke

MrJ Asitha Panabokke

Manonal Savings Bank

Mrs K D Panabokke

Dee Investiments Py Lid

Adlance Finance Company PLC
Mackwuoods Enterprises Lumned
Mr R Ratnagopal

Rosewood Pyt Ltd Account No 01
Others

Stated capital

30-Jun-18 %
32,683,550 6044
3,289,608 iR
|.905,858 405
1,502 843 AL
1,217,306 2.59
829,304 |76
819,050 | 74
626,200 | 33
521465 I
332,000 071
229627 0.49
177,634 0.3
151 987 032
133,300 0,28
125,084 Q.27
109900 323
T1.928 01s
66,593 014
57,800 012
50,000 o
2,165,350 4 b
47,066,447 104000

Stared capital 1s represented by number of shares m i1ssue as miven below

As ar M June 2018
Others

Public

Ordinary shares

Net assets per share As ai

Net assets per share have been caleulated, for all periods, based on the number of shares in issue as at 30 June 20§,

Market price per share
For the quarter ended 30 June

Highest

Lowesi

Last traded

Market Capitalization on 30 June

2018
R,
15.40
14.50
15.20
TI5.409.994

Mo ol Shares

37,741,084
9,315,303
47,066,447

J0-Jun-1§
3288

7
Rs.
21.90
19.00
19.50
OIT795TI1T

Minimum Public Holding Requirement as per Listing Rules 7.13,1

Holding %

80,19
19,81
104,00

30-Jun-17
2391

No of

Shareholders

08
rr g
2235

Capatali

Float Adjusted
Market

Public Holding

B,

n - (Rs )

Naoof
Sharcholders

Orption

Minimum Public Halding

141,732,720

1981

Contingencies, capital and other commitments

A Contragent Laabibity of Rs 10 mullion exists due toa lesal claim by a customer i the ardmary course of business. Mahawell Reach Hotels PLC maintains a
public hiability msurance policy and the matter has been relerred 1o the nsurers An evaluation of the likeliood of an unfavoursble autcome resulting in a

patential loss cannol be quantified ar commented upon at this stage

Event after the reporting period

There are no matenal subsequent events to the Balance Sheet date thar require disclosure in the interim financial statements






